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CET ees | Violence flares as rebels attempt to capture Georgian president Agricultural 
Yugoslav. Japan plans 2 | funds row 


11 Soviet 
republics 
agree to 

end union 


threatens 
deadline to 
Gatt talks 


By David Gardner in 
Brussels and Nancy Dunne 
in Washington 


THE European Community is 
set to demand today the 
reopening of farm talks as part 
of the much-delayed world 
trade reforms, making it 
almost impossibie io seal a 
pact by next month's deadline. 

The move follows the break- 












Zz 
republics to . more bond 
2 ; 7. 
decide on EC issues to 
ae = 
recognition raise revenue 
The six Yugoslav republics dapan will sharply increase 
alll decide today whether to the issne of government bonds 
Seek recognition from next year to make up for a 
Straka seat a shortfall of revenues caused 
ing agreement between EC by slack economic growth, 
foreign ministers in to the Ministry of 
week. Finance. The plan for 
Meanwhile, Croatia said it increased deficit financing is 
had agreed Christmas truces pap of 8 272.218bn (ssesbn) 
with the Yugoslav federal budget proposal for fiscal 1992, 
army on two of the main battle beginning in April Page 12 
fronts of the civil war. But a MAXWELL 
similar truce in another area directors have 
almost wally ignoreland «elt barred by a UK Hi 
Court judge from asking a US 
petting went on unchecked. court in New York 
to grant them control of 
pecan company's US assets. Page 13 
Five people were shot dead EUROPEAN Monetary q 
in Northern Lreland by Protes- Tensions inside the ERM 
tant and Republican gunm increased last week after the 
in a series of “titfortat” kil Bundesbank ised the mar- 
ings over the weekend. . ees acd ae polat rleo in Ger, 
man interest rates. 
Nationalist victory D-Mark, Dutch guilder and Bel- 
Taiwan’s ruling Nationalist gian franc alt gained in 
party won a comfortable vic- strength, while sterling was 
pory over its main rival, the i 
Progressi 





to the latest IFOP poll. Page 2 


Mideast peace talks 
Israel has agreed that Middle 
East peace talks, due to 
Tesume on January 7, may take 
place in Washington. Israel 


ard Wagner's music, which 
still haunts survivors of the 
Nazi holocaust, while it asks 
. , Subscribers for their views. 
Florence-bans cars ~ 
Florence will be closed to pri- 
- Siroughoat dantary 20% 
fant an 
attem) fp Sounbat worsening measured 
air pollution. the weakest currency in the 
; EMS's narrow 2.25 per cent fluc- 
Air crash kills 26 tuation band. In cur- 
Up to 26 people were feared rencies tn the EMS narrow . 
~. dead when a 50-year-old DC-3 band cannot rise more than 
aircraft on a tourist flight 2.25 per cent from the weakest 
crashed into a wood in fog near ereemeenine Jue keane, 
Heidelberg, southern Germany. 
Four people survived. Soe ect atk tae oat 
: Chaos in French Alps RIDA i 
A tourist was killed and thou-  Tlators ate suing Merrill 
sands of motorists stranded Lynch, the Wall Street broker- 
as heavy snow paralysed the age house, over its invalve- 
French Alps. The tourist died ent with Guarantee Security 
when an avalanche swept Life Insurance, a small insol- 
7 Fron Kootber aealnactie, veut iifs company. Page 18 
injured four people in Val d'ls) © EASTERN Europe faces a sec- 
; ere. Heavy rain, snow snd ava ond economic shock in 1992, 
lanches also caused traffic with the Soviet economy virtu- 
chaos in Austria, stranding ally collapsing amidst hyper- 
thousands of holidaymakers. inflation and political turmoil, 
according to a new forecast 
Gulf states back aid plan by Morgan Stanley, the US 
Finance and foreign ministers merchant bank. Page 2 
- _ from the six member JAPAN may bow to US 
+ Co-operation Council have demands for a contribution 
approved plans for a $1bn. to an $8.25bn scientific 
development fund to aid other — regearch project in order to 
Arab states. They were meet; sage bilateral economic fric- 
. ing ahead of a summit of thelr tions in advance of President 
/ Jeaders in Kuwait today. George Bush's visit to Tokyo 
“. ‘Three killed by bomb next month. Page 4 
- Three people were killed and ABREIEECE, th reer 
"40 injured when a bomb US regional telephone com- 
". exploded ina New Delhiflea pany, announced that it will 
.. market. Police said Punjab mil- fake a $]eOm after restr 
- jtants could be involved. a e . 
Albanian election date GERMAN government commis- 
Albanian president Ramiz Alia sign bas renenrented far 
has proposed general elections reaching changes in the struc- 
for next March 1 and hinted ture of the county's railway 
that he might step down soon, in order to ent the 
saying he did not believehe = heavy burden of state financial 
S was the only politician who support. Page 2 
goad do the 19”: CONROY Petroleum and Nata. 
Elephants kill four Eesvarees, an Irish explora:|'a8 
ay tephants trampled to tion group, appears 
‘ Ree creat ponple when resi ly ti efforts 
“* dents tried to scare away a _ by two major foreign mining 
. herd rampaging their companies to take control of 
village in the central Indian one of Europe's major zinc and 
state of Madhya Pradesh. lead deposits. Page 14 
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By John Lioyd in Moscow and Gifiian Tett in Alma Ata 


RUSSIAN red white and blue 
flags yesterday began replac- 
ing red Soviet banners in 
round the worid fol- 
lowing the creation of the 
Commonwealth of Independent 
States as the successor of the 
Soviet Union. 

Members of the staff of Mr 
Mikhail Gorbachev, the Soviet 
president, were reported mov- 
ing out of their offices. 

At the same time, in Tbilisi, 
capital of Georgia, the only for- 
mer Soviet republic not to 
accede to the Commonwealth 
apart from the three Baltic 
republics, fighting flared up 
yesterday round the Supreme 
Soviet in the centre of the city. 
Rebel national guardsmen 
attempted to storm the build- 
ing and to capture Mr Zviad 

urdia, the president. 

At least 10 people were 
reported killed and 50 
wounded, including Mr Roman 
Gvantsadze, a deputy interior 
minister. Fighting resumed 
last night after a brief truce. 

nazecments signed by 11 of 

the remaining 12 Soviet 
lics in Alma Ata, capital of 
Kazakhstan on Saturday, 


apparently give effective con- 
trol of the Se Soviet Union's 


ussian first deputy prime 
nerd said before the presi- 
dential summit that Russia 
would move over to world 


Russian president Boris Yelismm in characteristicall 
agreement in Alma Ata for the establ 
Independent States. Nursultan Nazarbayev, president of Kazakhstan, looks on 


yesterday's 





prices for inter-republican 
transactions in the new year. It 
would also keep republican 
budget deficits to a maximum 
of 3 per cent and interest rates 
high by using its effective con- 
tral of the former Union finan- 
cial and banking institutions. 

The four states with strate- 
gic nuclear weapons - Belo- 
Tussia, Kazakhstan, Russia and 
Ukraine - keep joint control 
of these weapons until), as 
envisaged in one of the agree- 
ments, all except the Russian 
Weapons are destroyed or 
moved back to Russian terri- 
tory by July 1992. 

Belorussia and Ukraine have 


contracted out decisions on 
their use to Mr Yeltsin. 

Marshal Yevgeny Shaposhni- 
kov, the Soviet defence minis- 
ter, remains at the head of the 
military until December 30, 
when a further meeting of 
republican presidents in 
Minsk, the Belorussian capital, 
will attempt to agree the future 
of the armed forces. 

Mr Yeltsin said a committee 
would be set up to establish 
joint control of the common 
borders. But Mr Leniod Krav- 
chuk, the Ukrainian president, 
said that Ukraine would guard 
its own borders. 

The Commonwealth will not 


confident mood before si 





t of a Commonwealth a! 


be a sovereign state. Nor will it 
bestow citizenship. 

Mr Yeltsin said Mr Gorbachev 
should be allowed to retire 
“with dignity”. 

In an interview yesterday 
with CBS television, Mr Gorba- 
chev said he would study the 
documents, ensure the Com- 
monwealth was “a reality” and 
“within a few days { will make 
my decision”. 

A spokesman said Mr Gorba- 
chev wight make a farewell 
television address ~ a medium 
he has used many times during 
his leadership. 
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US doubts success of commonwealth 


By Lionel Barber in Washington 


THE Bush administration has 


-] serious doubts over whether 


the’ proposed Eaeaeceesi 
of it Republics can 
as a co-operative 
defence afliance with joint eco- 
nomic policies, according to 
senior US officials. 


day tour of the old Soviet 
Union. 


Mr Baker will brief Presi- 
dent George Bush this week, 


focusing. on proposed arrange- 
ments for the central com- 


the Russian 


coverament! ‘s remaining 


Ford says UK plants 
trail rest of Europe 


By Kevin Done, Motor Industry Correspondent 


FORD’S UK car and van 
assembly plants still lag far 
behind the productivity of the 
company’s continental Euro- 


Despite lower UK wage 
rates, Ford's unit labour and 
overhead costs for producing 
vehicles in the UK are also 
substantially higher than at its 


y Nissan, Tarot and 
nia in the UK, and Mitsubi- 
— otors in the Netherlands. 

e dominant market 
en ‘UK, Ford will be 
net f directly in the firing line 

the Japanese carmakers 


Maastricht kicks the be 


French 
presidential election campaign into life 28 


Training viceos: A dash of humour helps the 
market rise ........ 


steanconttecsnesneented ten 18 
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per cent more hours to build 
an Escort this year than the 


1990, its first pre-tax less in 20 
years, and the company 
warned in October that its 


encountered at Jaguar, 





FT Traveller : Hong Kong : 
All the business visitor 
needs to know. 


Although Mr Yeltsin was 
seid. to be sericas about 


“reform, US officials reported 
that he failed 


ing with Mr Bak by eacend 
ing er 
seriousness Fegarding reform. 
form. 
Instead, Mr Yeltsin focused on 
Russia’s place in the world. 
This led a request that 
Russia should assume the 
Soviet Union's seat on the UN 
il, as agreed by 
republican leaders at Satur- 
day’s Alma Ata conference. 

A senior US official told 
reporters travelling home with 
Mr Baker: “Whether there is a 
commonwealth or not, we are 
going to be dealing with sover- 
eign, independent nations. 


Williams 
fails in 
Racal bid 


By Roland Rudd in London 


WILLIAMS Heldings, the 
British industrial conglomer- 
ate, has been decisively 
defeated in its £700m-plus 
($1.27bn) takeover battle for 
Racal Electronics. 

When the bid closed at noon 
yesterday Williams announced 
it had only 25.8 per cent accep- 
tances. It already owned 9.95 
per cent of Racal. 

However, Williams is likely 
to remain Racal's biggest 
shareholder for some time. It 
yesterday reiterated its doubts 
about whether the company 
would be able ete males et 
year pre-tax t of 
more than £50m for 1991. 

The three-for-20 share offer, 
plus 10p per Racal share, suf- 
fered from a falling market 
which at one stage curing the 
bid wiped more than £100m off 
Williams’ original £750m offer. 

At the end | of last week, 
when most institutional inves- 
tors made up their mind, the 
bid was worth £780m. 
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Egypt : Reaping the benefits of a 
pro-western stance. 
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Cheshire : Seeking to encourage 
a wider spread of wealth. 
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Personal Finance Quarterly 
Review : A pre-election look at 
1992 prospects for investors. 


Instead of dealing with one 


-foreign minister; it might well 


end up being 12.” - 
Political Jeaders in Russia, 
. Kazakhstan and Belo- 
russia — the four-nuclear 
armed republics —- gave Mr 
Baker assurances that the 
nuclear weapons would be 
subject t to a unified command. 
iS officials are is not 
treating them as ironies 
until US experts verify the sit- 
uation on the ground under 
rojes laid down by the Strate- 
gic aa Reduction Treaty 


signed this year. 

Doubts about the common- 
wealth, and renewed US scepti- 
cism about the prospects for 


economic reform are certain to 


limit the scope of the interna- 
: tional conference on aid to the 

Soviet Union due to take place 
next month in Washington. 

anes western officials in 

said the meeting 

need oming little more 
than a forum for co-ordinating 
humanitarian aid already in 

e DI 

Mr Jacques Delors, the Euro- 
pean Commission president, 
said he would today recom- 
mend that representatives of 
the 12 Enropean Community 
member states attend the con- 
ference, even though there has 
been growing tension between 
Washington and Brussels over 
sharing the burden of aid to 

the former Soviet Union. 





down on Friday of farm sub- 
sidy talks between the Commu- 
nity and the US, and the 
presentation of draft recom- 
mendations from Mr Arthur 
Dunkel, the director-general of 
the General Agreement on Tar- 
iffs and Trade. 

At the end of a two-d2y sum- 
mit between the 12 and the US 
on Saturday, EC officials 
rejected the agricultural pro- 
posals in Mr Dunkel’s formula 
to conclude the five-year-old 
Uruguay Round of the Gatt. 
The EC, which sees the for- 
mula as leaning too far 
towards the US, accused Wash- 
ington of withdrawing from 
partial agreements reached in 
six weeks of intensive talks to 
settle the farm issue. 

Trade negotiators are sched- 
uled to return to Geneva on 
January 22 to determine the 
fate of Mr Dunkel’s 136-pace 
proposals, dubbed the Uruguay 
Round’s “final act". 

Commenting after the EC's 
response to the plan, Mr Ray 
MacSharry, the EC agriculture 
commissioner, said: “We are a 
political and economic force in 
the world. and one that is 
expanding. We are not going to 
be walked over by anybody.” 

Mr James Baker, US secre- 
tary of state, acknowledged the 
failure to agree on farm subsi- 
dies but said “we have made 
extensive progress in other 
areas.” 


US observers in Geneva said 
the US had yet to come to 
terms with its need tu deal 
with a more powerful Commu- 
nity. “We need to get the rules 
down in ariting before fhe i 
becomes unmanageable". 
one. 

Mr Harry Freeman, a US 
trade lobbyist, said the US was 
“frustrated and disappointed 
with the rest of the world, but 
in particular, the EC.” 

The Emergency Committee 
for American Trade, a group 
representing the leaders of the 
63 largest US companies, noted 
“significant liberalisations”,but 
expressed “considerable disap- 
pointment” that a num- 
Continued on Page 12 
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Reforms will trigger ominous 


rates of unemployment 


Eastern Europe 
‘faces second 
economic shock’ 


By Anthony Robinson, East Europe Editor 


AFTER two tough years of 
economic reform, eastern 


Giving what he called “a cry 
of alarm", Mr David Roche, 
senior analyst for the region, 
added: “Eastern Europe faces a 


new 
will lead to 


ominous 
mpl tt rather than t an increase in western 
Seononie oon next e imports, not a rise in domestic 


on 
to start tacklin 
deep-rooted stru pro! 
lems which afftict all sections 
of the Soviet economy,” 
Roche added while presenting 


the repart. 

Describing 1992 as eastern 
Europe's “year of living dan- 
gerously” the report 


5 


offers a 


much bieaker forecast than Russian economic reform pro- 
last week’s OECD gramme, drawn up by Mr 
warns of an Yegor Gaidar, to re-establish 

hing “ the rouble as a viable cur- 

can be avoided only “if the rency. Current plans for a bal- 
west recognises it anced budget, for example, are 
faire reform will not produce based ou a 28 per cent value 
prosperity within a added tax “in a country with- 
feasible out an accounting or tax callec- 

The west has to start partici- tion system”, the report notes. 


IMF team warns. 
Ukraine on policy 


By Chrystia Freeland in Kiev 
AN IMF team has praised 
"a resolution to 


‘8 main- 
tain a balanced budget, but 
cautions that this is una- 


chievable without rm 
of the fledgling nation’s public 


system. 
“The balanced budget goal is 
not attainable on present or 
. con- 


cludes in a report presented to 
the Ukrainian 
last week. 

The IMF team warns that 
the Ukrainian government, 
which is cripplingly under- 
staffed and i has 
seriously underestimated the 
cost of servicing public debt 
and the likelihood of rocketing 
inflation and unemployment, 
and that it is overly opti 


about revenue to be harvested 
under its proposed taxation 


will be waged in the highly 
unfavourable conditions of 
steep inflation and a deep con- 
traction of the economy. 
To cope with these pres- 
sures, IMF team proposes 
in Ukraine’s budget 
mechanism, taxation system 
re social welfare net. teastia 
e report argues 
view of Ukraine's heavy pre-de- 
termined budget commitments, 
the key to a balanced budget is 
linking expenditure credit to 
revenue availability through a 
oO} 
thly cash 


each spending ministry. The 
team also recommends the cre- 


conservative 
allowances for 





Waigel firm on pre-conditions for 


By Quentin Peel in Bonn 





groups 
should be supplemented by 
food stocks. 


else_was 
Ata, the 





Nearly half of all 


which is published by the federal govern- 
ment. 


“Only those who are 
being ‘qualified for 
and in 


: 
i 


accepting the D-Mark system. The criteria 


agreed the 
of the new Commonwealth at Alma 
Kazakhstan capital, during the 


A Moscovite shouting his protest against 


recorded this year, with 240 
deaths. 


now closed for lack of 


selves to recognise. 


as far as 
Superpower 


Marshal : ¥1 
defence 


: 


taxation - which it fears | By Gilllan Tett 
would make Ukrainian labour 
itive - and a | IT WAS, the weary air hostess 40 per cent of Russia’s ageing 


fleet of 7,000 aircraft are 
because of a shortage 


able to use many planes 
because of age... but we 
do not have any to replace 
them with," said one senior 


are 
and 


INTERNATIONAL NEWS = 
Tentative start to a hazardous journey 


By John Lioyd in Moscow and Gillan Tett in Kiev 


“Russia is the inheritor 
Union in the field of nuclear weapons,” 
is Andrei Kozyrev, the Russian 
minister. It is also the inheritor, 
commonwealth members 
are concerned, of teers to the 


supreme 4 

Iaesseratig of ge Seeeetty om 

geny Shaposhnikov, 

a an r, stays a8 COD 

in executive control of the nuclear to 
only until December 





of the Soviet 


, and thas 


pared to sign a central co-or- 
dinating agreement. But many 
of them are struggling to estab- 
lish links with fuel suppliers or 
alreraft factories — links that 
were previously guaranteed 
control. 
Russia is determined to solve 


Emu German rail restruc 


Sy Andrew Fisher in Frankfurt 


4& GERMAN government 
commission has 


support 
Ga by the end of the cen- 
This would include meeting 
financing investments, 
and subsidising uneconomic 
a of the reforms 
which would require a change 
in the constitution and thus 
could become a big political 
issue, has been increased by 
the desperate need to tnprove 
ie ni i 
the run-down infrastructure in 
eastern A 
At present, the east and west 








tse Flag ee during a ‘March of the Hungry Quenes' staged in the Russian capital yesterday . 
Decline of Aeroflot mirrors 
the country’s disintegration 


New economy - 
minister 
for Poland 


i 
Fe 


German rail networks are stil 


separate. : 

It will take an estimated 
DMb50bn to bring the east 
man rail 


to climb to DM7bn 


| Most ‘Ukrainians are. strongly’ 
= to participating in anything 
opposed t thes a Union. The Ukraine, 
he said, would be guarding ifs own bor. 


turing urged 
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continues 
to fall. 


_By lan Davidson in Paris © 

: Bresident areuG on 
yrand’s opinion. 

; which has been falling. 
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Gréek move to curb 
influx of Albanians — 
By Kerin Hope, recently in Dervicjan ate be 
quae js ‘sending more robbery with violence and 


to’ the 
Atbauia this week to pre- However, many of ‘those ~ 
vent a possible expelled scon slip back into. - 
immigrants over the New Year Greece. Food shortages ih . 
7 govern- Albania i pe 


M are worsening, espe- 
cially in the 7 





The government wants ‘more 
traffic to move on to rail so as 
to relieve the country’s 

road 


heads both systems, tho’ Ne 
they have seyerate ‘magnate. 
ments, said the commission's - 
Proposals presented “the only 
way of halting the economic 
decline of the railways”. . 
it is- proposed that the new 
company, Deut- 


sche absorb 
both the Bundesbabn and 
One result of creating a new 
would 








said it is essential for flexibil- 4°. 
ity of pay and promotion. Re aS. : 
tug ware then Glee, ee ms se 
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ten off by the state, Mya Se 
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‘final act’ offers 
a stark choice — 


core areas in January. And 
Dunkel, director complete agreement still 
General Agree- depends on country-to-country 
to farm Fee catia 
su wi : 
not hasty, in initial liberalising commit- 
the outcome of five ments in services over the 
lowing weeks. .- - 
_ But governments cannot 
care! ; ut 
Governments will send their future of the world trading sys- 
back to Geneva on tem. Sweeping aside many 
to determine the countries’ earlier reservations, 
con- negotiators have agreed to 
form a new, clumsily named 
Multilateral 


F 
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ra 
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ies 
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ade oe 
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of 


ge 
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i carer y 
More important, the MTO 
protectionist would run. an integrated .dis- 
when the pute settlement system, provid- 








exporter, to accept tions. ~ 





but the Far East does even better 


TRADE in textiles and 
under ttateral al ears arrange- mad textiles and clothing. 
q quot le-up . a 
a il be brought fato com nt of products 
- ies, con- 
= formity with Gatt over a 10- Integrated, with 18 per cent 
“= year period starting on Janu- more due in January 2000. 


ay 1 1998. 
veloping countries have restrictions will 


Kk move CO Ch rere eosin te Durie overs eantton 


Multi-Fibre Arrangement imports agreed in current 
which has governed the annual deals i 


flux of Albanit Ske@ eres Cito 


appear to offer a better deal for 1996 to 1999 and 27 per cent 
well-established exporters, between 2000 aud 
such as Hong Kong and Korea, ing countries whosi 

’ = than for countries still building 


up their industries. t a 

Importers to make an an. importing country get 
extra 4 per cent down payment ; 
on the list of products that ters | sha 
would be integrated into Gatt substantial increase in imports, 
in January 1993. This would be can call for special action by 
additional to the minimum 12 their 
per cent of the total volume of show that serious damage is 
imports In 1980 which they being caused or threatened. 
must integrate at the time. These protective measures 
Products dropped from the may be applied on a country- 
quota system have to be taken by-country basis. . 


= Resentment at stance of EC 


- US seeks refinement 
of the compromises 


By Nancy Dunne in Washington 


————_—_. ALMOST services was “very sound” but 
A before the ink US would depend on 
‘was dry on what of derogations it 
the Dunkel could take; this would be 

clearly necessary 


, US for telecom- 
Pratl officials munications, maritime and 


i] 
2 
§ 
E 


were nan 

ning seek 

refinements the Motion 

in the com- of 
ises and 


iobbyist and intellectual property as 





: 
Hbetalisation but for “dominat- The intellectual property 
ing the round” by making text to con- 
deals US wilt hard to 


us eats fails to ensure that 
s see US copyright owners 
the Gatt round as qne of te receive treatment under 
the 


Wheat 
draft “fails to deal 


countries. W comprehen- 
sively with needed trade 
founded by the EC preoccupa- . 


ee a ‘aboor laws ami devastate fam- 
"Another senior trade official ily farmers and indus- 





Developing countries make gains 





Uruguay Round EC feels press 


William Dullforce reports o 


ble of the 


ments in the worldwide $200bn- ~ 


@-year support for farmers 
which comes from public bud- 
ets and through artificially 
Prices to consumers. lt is 


imports. 
At a EC-US summit on 





BNE 


GATT 
ure on Dunkel farm draft Services 





At odds: EC agriculture commissioner Ray MacSharry and Gatt’s director general Arthur Dunkel 
However, the Dunkel draft ayments to farmers. This in 1999, Current access fe 
ignores the EC's “rebalancing” F be 
demand, which would enable it payments nor the compensa- maintained. 

to restrict imports of non-grain tory payments, linked with set- 
feedstafis such as US corn giu- aside programmes that the EC countries could apply lower 


This issne, it has been common agricultural 
suggested, could be settled by 
an exchange of letters between modest 20 per cent reduction in 
Brussels and Washington. 
The EC’s biggest disappoint. using 1986-88 as the base dies to farmers and input sub- 
ment, however, is over the period. 
“green box” list of permitted 
non-trade-distorting domestic tion Mr Dunkel has not com- exempt from any reduction. 


n the row over agriculture that has gone to the bitter end 


z ee ! oR promised on the principle that 
bs. ali barriers should te core 
: verted into customs duties and 
then progressively lowered. 
But governments would be 
allowed temporarily to raise 
tariffs if imports reached set 
levels in volume or price. 
Converting all import 
restrictions into tariffs would 
be a revolutionary move in 
world farm trade; Mr Dunkel is 
counting on governments to 
see the long-term benefits in 
this switch to Gatt's classical 
instrument for governing 


imports. 

Tarifis would be reduced on 
average by 36 per cent over the 
six years, with a mintmum 
reduction of 15 per cent for 
each product. 

Since after conversion cus- 
toms duties would in many 
cases be very high, countries 
would be obliged to allow a 
minimum access for imports 
equivalent to 3 per cent of 
domestic consumption at the 
start, and rising to 5 per cent 


ain, 


Includes neither US deficiency imports would have to be 
In all three areas, developing 


wants to use in reforming its rates of reduction, equivalent 
policy. to two-thirds of those imposed 

Mr Dunkel has proposed a on developed nations. 
They would also be allowed 
domestic supports by 1999, to continue investment subsi- 


sidies to low-income producers. 
In lowering border protec- The least developed would be 


Fresh rule book on dumping and subsidies 


By Wiliam Dullforce 


IMPROVING 
GATT 2=3 
that trade 
could flow 
more easily 
has been a 
primary 
objective of 
the Uruguay 
Round. The 
final act con- 
tains revised 
draft agree- 
ments on 


' anti-dumping, subsidies and 


the protective measures, 
that 


as F. 
eruments are ellgwed to arcly 
if their domestic i are 


of imports. 
These subjects have been 
am the least tractable to 


‘Question 
mark over 
copyright 


agreement 


By William Dullforce 


A DRAFT agreement that 
would go far towards 

ising standards for the 
protection of intellectual 
property rights, such as 
patents, trademarks and 
copyright, is included in the 
Uruguay Round final act. It 
falls somewhat short of US 
ambitions, which 


question 
acceptance by the US 


Essentially, the accord 
obliges governments to treat 
fe ers in the same way as 
it treats its own nationals and 
to apply the 
non-discriminating 
most-favoured-nation rule to 


Brotected 
for 20 years and designs for 
integrated circuits for 10 years. 
Computer programmes will be 
protected as literary works 
under the Berne convention. 

Compromise was reached 
over geographical indications 
- champagne, for example 
— which identify a product as 
originating in a given territory 

r locality. 


01 . 

This is a matter of special 
concern to the EC. Countries 
agree to provide legal recourse 
against a designation on a 
product that misleads the 
public about its true place of 
origin. 


Additional protection will 
be provided for wines and 
spirits. 

A dispute with developing 
countries which did not want 
the agreement to form part of 
Gatt has been resolved by 
giving it separate status. 

It will have its own council 
under the umbrella of the 
Multilateral Trading 
Organisation (MTO). 

Pharmaceutica) and other 
companies in industrialised 
countries which rely heavily 
on patent rights will be 
unhappy with a concession 
that would aliow developing 
countries to delay product 
patent protection for up to 10 


years. ; 
Compulsory licensing of 
patents by governments will be 
subjected to tighter rules, with 
the patent holder having the 
right to “adequate 
remuneration in the 
circumstances of each case, 
taking into account the 
economic value of the 
authorisation”. 


tiation. Only last-minute 


proposed revision of Gatt’s 

anti-dumping 
Anti-dumping is a crucial 
issue for Japan, other Asian 
developing 





in 
technica! regulations and setting standards for 
ousting taf ubcling coin reir wg eves 





Tanner. right to take protective action 

few standards are laid out for the pr t inspection against selected exporters 
private companies to many developing which it has been demanding. 
resort, in order to verify the quality, quantity or However, the BC has secured 
imported goods. the only exception to a provi- 


draft text an technical barriers to trade pre- sion for the phasing out of all 
or 


voluntary export restraints 


tion concerns the recent 


the decade. 

t again its ernments 

ua yment ents can 
total Per industry without 


timate bus’ within strict limits. The 
practice, but the conditions cost of the parts imported for the risk of couni - 
under which it would be , for instance, must be ing duties im on products 
allowed are tighter than the 70 per cent or'more of the total by importing countries. 


AS SUPPLIER OF 
HIGH PERFORMANCE 
STEEL FOR THE FORD 

AUTOMOTIVE INDUSTRY 
IN EUROPE AND U.S.A. 











pact may 
be seen as 
milestone 


By Willlam Dullforce 
SERVICES is 


GATI :... 


Uruguay 
Bound is 
potsed to 
erect a mile- 
stone, by 
extending lib- 
eralised trade 
to banking, 


insurance, 

transport, 

tourism, con- 
struction, telecommuanications 
and accomntancy. Trade in ser- 
vices is currently valued at 
aromnd $800bn (£440bn) a year 
and has been growing by 12 
per cent a year. 

But success hangs on the 
negotiation over the mext few 
weeks of the initial liberali- 
sing commitments by each 

icipating country. US bnsi- 
mess wants to see the 
short-term benefits in 
improved market access before 
it will encourage Congress to 
approve an international ser- 
vices deal. 

Mr Dunkel’s final act 
includes the text of a General 
Agreement on Trade in Ser- 
vices (Gats), madeled on Gatt 
but adapted to the differences 
between services and goods. 
Four annexes define rules to 
be applied to financial ser- 
transport and people crossing 
borders to provide services, 

Gats sets the framework 
under which governments can 
negotlate market. ing con- 
cessions. It stipulates the use 
of Gatt’s most-favoured-nation 
(MFN) rule which obliges 
countries to extend to all other 
countries concessions gratted 
to one. 

For a long time, negotia- 
tions stalled when the US said 
it would deny MFN treatment 
in certain services, such as 
shipping and telecommunica- 
tions, and it Is a triumph for 
negotiators to have secured an 
understanding, albeit with a 
let-out for the US. 

Exemptions from MEN will 
have to be announced by a 
country from the beginning 
and reviewed after five years. 
They should not be sustained 
more than 10 years. US compa- 
nies have not secured t! 
clause which would allow the 
US to deny benefits to coun- 
tries it considered were not 
living up to their obligations. 











Gephardt takes aim at protectionist Japan 





By Nancy Dunne in Washington 


MR Richard Gephardt, the US House 
majority leader, yesterday took aim at 
Japanese protectionism and said tough 
new legislation be introduced last week 
would force Japan to open its markets 


to American products. 


He has warned President George 
Bush that unless he negotiates “real 
actions producing real results" on his 


trip to Japan next month “pi 


rogress 
trade will finally come from the 
remedies we have written into the 
Trade Enhancement Act of 1992". 


The legislation establishes 


which would cut Japanese car imports 
by almost one-third and require Japan 
to reduce its trade deficit with the US 
by 20 per cent in each of the next five 


years. : n 
It represents the long-simmering 
frustration in Congress with the 


Japan, 


recession. 


Gephardt i 
on 


a quota 
i he said. 


Seventy-five per 


Sector. 


adyninistration’s trade policy towards 
which has 
reduce the $42bn trade 


wing conviction that a protectionist 
fapan has contributed to the US 


American products have grown more 
competitive in the past few years, Mr 


insisted. 
Thig year the US will have a $20bn 
trade surplus with the EC. 
“Tf our products are so poor, why are 
we doing that well with Europe, yet our 
deficit has hardly changed with Japan?” 


Tn the last 10 years, accumulated US 
$4000: SE tie "apan, 
he 7 cent of this year’s 
deficit with Japan is in the auto 


failed to 
deficit, and the 


bipartisan su] 
presidential 
continues. 


its. 


Press finds itself a part of 


President Bush has vowed to get 
tougher with Japan and for the first 
time he will be accompanied by 

ing US businessmen 


raling that Japanese 
being sold in the US market at less than 
. This move could mean 
the levying of dumping duties on 
Japanese minivans next ' 
Although the administration has 
already come out 
Gephardt bill, it ts ti 


a “fair value”. 


The bill sets an import limit for 1992 
Sales oh Serer EN a Mee eee 
of 3.8m 





INTERNATIONAL NEWS 


on his trip to 
the Commerce 


issued a long-awaited 
minivans were 


inst the new 
ly to attract 
and couid override a 
veto if the recession 


under 
seek 


cars. 
The bill directs adoption of 
recommendations made by a committee 


icle parts. 

One would institute negotiations 
anti-competitive practices” in 
vehicle-parts trade. 

The other would charge dumping 


below “fair market value or cost of 
production”. 


US may get funds 
the financial scandal scene for research into 


Israel seeks 


Section 301 of US trade law, to 
elimination of “systematic 
dapan’s 


By Stefan Wagsty! in Tokyo ti ] ] t Israel soldiers of delibera 
THE Japanese press, which The allegations against the story. Itoman sought advice par e acce era or planting a booby-trapp 
has spent much of the last few press were made public on from a gangster chief on how 2 t in the car. Israeli 
years chasing scandals in the Thursday, the opening day of best to deal with the scandal, By Stefan Wagstyl in Tokyo denied this, saying 
politica) and business commu- the trial of Mr Yoshihiko said the sae that as far as they knew no 
nities, has itself become Kawamura, the former Itoman The ter advised paying JAPAN is considering bowing has put economic issues high | explosives of any sort were left 
embroiled in allegetions of president, and two others on money to a journalist he knew to US demands for a contribu- on im the car either deliberately 
financial wrongdoing. charges of siphoning funds Mle- influence the work tian to an $8.25bn (£4.5bn) sci- Mr Kiichi Miyazawa, prime | or accidentally. : 
An employee of Nihon Keizai gaily from the company for pri- of other journalists. entific research project in minister, apar-| There was domestic criti- 
Shimbun, the top business vate purposes. About Y5m was paid to a order to ease bilateral eco- tary _comittee he would} cism of the anny for undertak- 
daily, and two other people Journalists had expected lit- former employee of Shukan nomic frictions in advance af yield to US trade demands | ing such an insensitive mis- 
have heen in court tle new to be revealed in court, Shincho. President George Bush's visit wherever sion and suggestions that the 
taking bribes in return for since Japanese prosecutors — Later, Mr Isoda called Shu: to Tokyo next month. Foreign in Tokyo | real, failed, intention was to 
efforts to play down criticism generally provide the press kan Shincho to try to stop the The money would go said there were growing signs! net senlor Hizbollah Shia fun- 
of Itoman, a scandal-hit trad- with information during the magazine from a towards 2 bimiletong partisie that the LDP leadership was} damentalist figures to hold as 
ing and property company. course of the investigations. key article, the court heard. accelerator — the supercon- prepared to give Mr Bush a| bargaining chins in the hos- 
The allegations have been However, the prosecution In a third incident, Mr Kawa- ducting super collider - which positive answer on the super | tage negotiations. 
prominently reported in news- surprised the court by mura allegedly called is under construction in Mr collider. However, they said But senior officers and min- 
papers, including Nihon Keizai that Mr Kawamura had onthe chief editor of Keizaikai, Bush's home state of Texas. party bosses would have a| isters said it was an action 
Shimbun, which said it was arranged for Y10m (£42,500) to a_ busi magazine, to ask Japan has fiercely resisted tough fight securing fands for} aimed only at intimidating 
urgently investigating the be paid to a Nihon Keizai him to use his influence to stop Tequesta visiting US offf- the project. guerrillas by show- 
Prosecutor's allegations and un employee in October Nihon Keizai Shimbun and over the past 18 months, The ip failed in the | ing Israel’s willingness to take 
Seeking to identify the last year — just when the scan- from running arguing that it has limited face af opposil from rank-| aggressive actions on the 
employee concerned. dal was ing to Scandal stories. funds for scientific research and-file members to get sup F groups which 
The Itoman affair, which Kawamura wanted information  Keizaikai carried reports and what money it has should port for a special fund for | attack its forces, 
broke last autumn, shook the newspaper's investi: favourable to Itoman and be directed to Japanese institu. ini contributions to | @ The Israeli cabinet yester- 
country's financial establish- gations and its sources. received a fee of Y200m, the tions. However, senior officials be created in the for the | day confirmed its willingness 
tnent and led to the resignation Separately, Itoman sought to court was told. of the ruling Liberal Demo- next financial year in | to resume bilateral peace talks 
of Mr Ichiro Isoda, the former put pressure on Shi Shin- Journalists on Nihon Keizai cratic party have decided 1992. with Syria, Lebanon, Jordan 
chairman of Sumitomo Bank, cho, a weekly magazine which Shimbun said they were Tokyo mustdoasmuchaspos- The earliest money could be | and the in Wash- 
Itoman’s main bank. was first with the scandal shocked by the disclosures. sible to appease Mr Bush, who allocated would be 1993-04. ington on January 7. 





Menem dents fiesta |South Africa inches along the path to democracy: 


mood of pensioners 


Despite Nelson Mandela’s attack on President de Klerk, old wounds are healing, writes Patti Waldm ‘ir 
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KMT landslide 
as Taiwanese back 
links with China 


By Lulsetia Mudie in Taipei 


TAIWAN'S voters firmly 
pendence for Sa iad tn elec 
tions for the National Assem- 
bly on Saturday, The ‘ruling 
Nationalist party won 2 
comfortable victory over its 
main rival, the Democratic 
Progressive (PP), which 
cam] “on: an indepen- 


now more mature.” 
‘An ad hoc observer 
up by Pennsylvania State 
versity had strong reservations 
abont restrictions an the pro- 





: 


and 66 seats. i 
The DPP failed to gain 
enough ‘seats in the assembly 
to form a serious opposition to 


Hi 








the ‘armed wing -of the 








1 + Africa the convention. He used to have been released from t ahaa g |. Sizwe, 
By Jobn Barham in Buenos Aires Diana coming of age ey Stooch te attack the. ANC Caer ee ts aaah * : 3 A ENG oe ord 
For the first time, a for its refusal to abandon - ference ‘security with Sou! 
T IS as much part of is the government's promise to | white president has been armed struggle. Mr Mandela Senior Nationalists were ~ Afticam police, One Unmkbonto 
Argentina's Christmas tra. the International Monetary { humiliated by a black man on a Pres- furious. But one of the party’s man recognised his..opposite 
ditions as parmetone cake Fund to rum a $1.43bn (£786m) } prime time national television, ident de Klerk had abused his top saw the inci- : Bmmber as a. security ‘police- 
and mi t Mass, but the budget surplus im the fourth | without attacking, arresting or privefege as a white by insist- dent as marking the birth of . «man who had interrogated. him 
country’s old age pensioners quarter. othe! him. ing an speaking last; it was as true democracy, the first ses- § in a former life. “Where have 
have been told they will have = The pensioners, who have | And when it was all done, the if Mr Mandela had been sent to sion of a’ real 4 you -been hiding all. these 
to wait until January for their grown militant, have promised | black man — Mr Nelson Mand- the back of the bus while Mr _parli a 
Christmas bonus. President to rally outside the president’s | ola, president of the African de Klerk abused him from the The two sides have. finally - bin ~ and they. both langhed. 
Carlos Menem has residence in Buenos Aires, but | Nat — of front. given up the idea that they “the peevish behaviour 
“for this one, last their protests may fall on deaf | fered his hand to the white, Mr Mr Mandela’s response was have to trust, like or admire of. Mangosutin Bathe 
. ears. Although Mr Cavallo | ¥.W. de Klerk. The two shared — in the view of most who each other in order to negoti- _ lexi, leader of the mainly Zula 
Mr Domingo Cavallo, econ- sobbed six months ago, when | g handshake, acknowledging heard it, including senior ANC ate: they are seeking a balance Tnkatha Freedom ay poured 
omy minister, said this wi he said he conld not pay the | the principle - common to officials ~ unnecessarily of power, not an emotional rec- the atmosphere. to 
that he does not want to risk year bonus, the protests | democracies but allen to sonal, He accused Mr de onciliation; that’ will come ‘attend the session, ‘and refuged 
ushing up inflation during withered under government | g: states like South of trickery and immorality, later, if at all. to sign the convention's decla- . 
and New Year by indifference. Africa - that political adver- r i and said he could harsh words at the ration of intent, calling for the «J 
pumping money into the econ- — Public opinion has veered | saries need not also be mortal Mandela: accused de Klerk why the ultraright Conserva- vag ee eee . creation of a free 
omy. So, pablic employees and heavily against the govern: | enemies. of trickery and immorality tive party was gaining of old wounds and jagt South Africa. His iso- 
those drawing meagre state Particularly as it raised When Mr Mandela attacked from the ruling Nationalists, National party MP Coetzee eave lation poule yet lead to 
pensions will have to wait. $950m this week from two pri- Mr de Klerk at Friday's Con- hardly knew how to reply to because no one would want i with confer- ernment minister, was seen renewed ‘fighting on the 
Inflation fell in November to vatisations. A pensioner said | yention fora Democratic South this unprecedented public deal with Mr de Klerk. ence public . handed shaking the left. hiand — between Inkatha and 
0.4 per cent, the lowest 7 “This is a barbar- | africa as a “product of apart- assassination of his character. This drew a bitter reply from out copies of a speech by the of Mr Albie Sachs, a senior. ANC; but the conference . 
monthly rate in 20 years, and ity, a disgrace. The govern- | heid” who knew little of | The subtext of the dispute an apoplectic President de Chris ANC offical: Mr Sachs’ right went on smoothly him. 
Mr Cavallo wants to repeat the ment has just raised millions | democracy and cared less, he was racial, like all things in Klerk, mindful of the fact that Hani-~an activity known hangs empty at his side, _ In time, he will no doubt come 
feat in December. But econo- of dollars but won't use it to | stunned onlookers with his South Africa. Mr de Klerk had many white television viewers until 1990 as com- the result of a government to see that in South Africa's 
mists agree that the real rea- pay its debts to those who | vituperation. Mr de Klerk, asked to last in the would see Mr Mandela as a munist pr assassination attempt. And new-born democracy, parlia- 
son for withholding the bonus need the money most.” byperventilating with rage, debate which closed the first cheeky native who ought never Mr Leon Wessels, a junior gov- officers from Umkhonto we ment is the place to | 
INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 
Trade figures are given in billions of European currency units (Ecu). The Ecu exchange rate shows the number of national currancy units per Ecu. The nominal effective exchange rate la an Index with 1995= 100, . 
@ UNITED STATES @ JAPAN mS GERMANY @ FRANCE @ITALY UNITED KINGDOM 
— Current ecu Etecfre Viette = Ourrent Eom emecve --~J Carrent fs Efeche _ Care io ‘Bective ‘wae Correa ou (Creative a — Corrente En lectire 
Exports tetence altace tale re Exports palece balance rate we Exports balenve balance rate i") Exports betmce —halance rie ree Experts belenca balance me rele Exports balewoe balance rua” = 
1084 276.8 ~1968 -1255 0.7891 96.9 2198 «567 4 «41 187.03 979 2189 6-242 )0=—12.5 22987 100.0 123.7 -36 -1.1 68715 98.1 $44 -139 -62 19815 1059. 1189 -90 31 0.5808 100.6 1904 
1985 279.8 ~1742 -1605 0.7623 100.0 2308 760 645 180.50 100.0 2428 86333 «17 «22259 «100.0 1334 -45 -02 67941 1000 108.7 ~16.0 -54 14430 100.0 13924 -57 47 0.5891 100.0 . 1085 
1986 230.9 ~1406 -147.8 09935 802 2111 96.2 «= BBD 165.11 124.4 2486 595 40.9 21279 1088 127.7 -02 «= 3.0 87848 = 1028 994 -25 -14 14818 1024 1083 -14.2 -O3 08708 01.5 1908 
1987 2202 ~131.8 -1388 1.1641 703 197.3 «88.1 «754 «(166.58 «133.2 2542 56.7 398 20712 1153 133 -48 -36 69267 1030 100.7 -75 ~-21 14943 1012 123° -164 -59 0.7047 901 1987 
1988 272.5 -100.2 —106.7 1.1833 66.0 2108 80.7 66.6 151.51 147.3 2726 8661.7 428 207389) 114.6 1418 -48 -34 7.0854 1008 108.3 -89 -80 15368 97.8 1209 -325 ~-234 06643 955 +, 1088 - 
1989 3302-993 -9865 1.1017 694 253 705 S24 15187 141.9 3102 653 S520 20681 «1195 129 -64 -36 7.0109 938 1278 ~113 -170 16092 986 173 -%8 ~-3059 0.6728. 926 tea, 
1990 308.8 -798 -723 1.2745 65.1 2199 498 281 18394 125.0 $242 0 «S14 37.7 (2.0538 119.1 1701 -72 -64 69203 1048 1336 -93 -189 16232 1006 142.7 -26.1 -203 O7150 913 1990 
4th qir.1990 742 -188 —17.1 tart 60.8 554 12.2 47 «179.38 133.8 625 7.2 62 20589 120.0 424 -23 “10 69400 105.6 Be =-20 “77 1847.8 99.5 368 —-45 -27 0.7050 94.1 ‘@th qir.1996 
Yat qtr.1991 757 -126 7.8 1.3435 61.8 685 172 132 17081 1321 B18 84-45 20562 119.8 422-21 =28 69940 1043 $24 -42 -80 15408 100.1 36 -63 -37 0700 86938 ‘tet qtr.1091 
2nd gtr.1991 80.3 -11.0 25 1.1849 | 68.4 610 195 6158 163.64 «135.9 74 -03 -52 20557 1162 432-11 05 69621 1020 5 -34 -58 15253 966 78 -30 -1.1 0.6842 91.4 nd qir.1991 
‘Sed qtr.1991 635 -65 -8.9 1.1727 665 655 234 165 159.87 1385 83.1 20 -5.2 20422 116.5 49 -168 ~0.1 6.9409 101.8 S16 -1.7 56 18247 | 881 381-34 -2.5 0.695 90.7 3rd qir1091 
November 1990 242 -69 na 1.3861 602 185 4d 18 17884 = 1348 78 615 = (OB 20583 «(1202 45 -O.17 0.16 6.9209 105.8 109-24 -21 1647.4 698.9 230-15 = . ‘November 
245 -46 na. 13716 612 1840 4001.0 183.384 1309 28 13 21 20506 1208 121 -1.30 -078 6.9645 105.3 25 13 -30 15456 100.1 NB 13 mi orgs m3 v0 December 
Sanuary 1981 2.1 -$4 na 13627 61.2 18 865.39) 29 18219 137.7 234 OF -1.0 2.0562 120.2 143° -1.00 -045 6.9853 104.7 98 ~-32 -34 1545.8 100.0 W7 0 -1.0 =1.72 0.7063 694.1 1991 January. 
February 22 -40 na 1.3899 60.2 4 8663 42 184.25 1332 26.7 14 --0.7 2.0570 120.7 199 -048 -1,54 7.0016 1048 13° -06 -26 15435 1005 347) 14-090 0.7071 943 February 
March 2.6 -32 na. 1.277 639 212 «67 = G2 «175.48=132.0 29 19 -28 20555 1186 139 -0.65 -0.84 6.0051 103.2 Thi 7-04 -19 15337 99.8 120 =1.2 -1.05 07005 929 March - 
Apel 25 -37 na 12001 656 18700 GS BBE. 7B 1387 25.1 O4 -12 20604 1164 147-027 -028 69008 1024 14-15-27 «182630989 122 -1,2 -O58 0.6917 923 a 
May 226 -40 na 1.1927 660 29 59 49 16484 1354 79 -O7 -22 205% 116.9 42 -029 007 6.9574 1020 13-21) -08 1829 ©6987 123° -15 -066 Gea 6 O17 May” 
dure 903 -33 na 1.1531 67.6 25 7.1 45 16080 1366 26.0 -0.0 -18 20541 115.8 142 -0.56 -031 89682 101.5 127.0 «OS «=-24 1886 98.2 1320 -05 0.13 0.6084 86 90.2 . one 
duly 306 -52 na 1.1905 67.6 140° °«71 41° 19849 «138.8 274° «= -O.1 -28 20822 1158 162 ~-O57 -020 69670 101.4 1392 «Ol -22 (18287 «= aT. 127 =08 -059 o6ve2 G03 dasty 
August 22 -55 na 1.1762 666 2u7 B82 BG OHS | 1382 2B 820 -16 20516 1166 145 -063 042 G9724 101.8 7S O02 -O4 15336 96.0 1320. =12 -0.90 0.6990 907 : Auguet * 
September 27 6-58 na. 1.1911 85.3 23 8.1 63 160.18 138.7 26.9 O1 ~O7 2.0226 117.1 152 ~O045 -O0.38 6.8833 1022 120  -20 -28 1511.7 96.5 24 -13 -1.01 06814 91.0 September. 
October 304 -56 na 12097 646 220 «6480 8=©=—«53(187.86 = 142.4 27.8 81.8 1.8 20463 117.1 157) = 0.95 1.04 6.9695 101.9 131-09 1828.3 | 98.6 124-11 -086 07022 905 °. October 
seasonal juated, except for the Italian series and the German current accout Gerived by subtractit xPOMtS. impart: board) except German ftaltan Imports which 
thauranea ‘and freight charges. ‘Gorman data up to and including June 1290, shown In italics, ater ta the formar wes Germany. The nonina) aflectve sochange'r valor are carlo Eeenegce ot Bank ot ‘England ade weighted indies, Dave Seonited by Sumsirearn rand WEFA trom national povernunere aod cent pecncing 


S billion in constant prices 
100 


Net resource flows to developing countries ; 











Central bank sources, 


An aggressive sales pitch from the World Bank 








THE WORLD Bank was in assertive mood 
in its latest analysis of the external debt 
position of developing countries. The 
1990s could be a much better decade for 
the developing world than the 1980s, the 
1991-1992 World Debt Tables said, but 
wait, only f both creditor and debtor countries 
& do the right thing, They would do weil to 
heed the Bank's advice. 
tt should not be difficult to improve on 
the miserable experience of the past 
decade. For the bulk of the developing 
countries, the 1980s were a period of 
_ high debts, low investment and slow 
+. growth, The inability of many severely 
" "indebted countries to service these debts 
.". triggered a collapse in the willingness of 
private sector creditors to lend. 
Consequently, the real net resource 
fiow from the developed world fell in 
every year between 1980 and 1987, as 
. the chart shows. Net transfers, which 
subtract interest payments from the net 
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Debt j flow of grants and loans, were negative 
. . ratio ne between 1984 and 1988. 
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‘Source: World Debt Tables 1931-32, Worla Bank have been rising since 1987, although 





they are expected to fall by 1 per cent in 
1991. Net private loans have recovered a 
litte, while net foreign direct investment 
(FDi) has risen from 11 per cent of total 
flows In 1980 to a projected 28 per cent 
in 1991, 

Yet not all countries have benefited. 
The east Asian low and middie-income 
countries have received most of the extra 
resources since 1987, Latin America and 
east Asia split, roughly equally, 82 per 
cent of total FDI this year. Meanwhile, 
sub-Saharan Africa, which inciudes most 
of the severely indebted, low-income 
counties, received just 3 per cent of tha 

For the east Asian countries, FD! rep- 
resented 44 per cent of their total inflow 
in 1991. The counterpart of the remaining 
56 per cent has been rising external 
indebtedness. But the export perfor- 
mance of these countries has been suffi- 
ciently strong to reduce the ratio of out- 
standing debts to exports from 137 per 
cent in 1985 to 88 per cent in 1991, 

Sub-Saharan Africa, by contrast, has 
been slowly strangled by its growing 
debt burden. Heavy debts, and mistaken 


+ een 


economic policies, have scared off pri- 
vate Investors. The share of official loans 
and grants in total resource flows to 
these countries has doubled to 86 per 
cent over the last decade, compared with 
just 12 per cent in east Asia 
Consequently, the debt/export ratio of 
these countries has risen from 233.6 per 
cent to 340.8 per cent between 1985 and 
1991. Much of the debt is now held on 
concessional terms. But thelr ratio of 
debt-service payments to exports is stil 
47 per cent larger than that ot the east 


’ Asian countries, while their future growth 


Prospects are much worse. 7 

How can the current plight of these 
countries ba transformed into something 
resembling the east Asian situation? The 
World Bank argues that there are two 
necessary conditions. Firat, they: must © 
Correct any fiscal imbalances, liberalise 
their economies, invest in education and 
health and provide a more hospliable 
teguiatory regime for FDI. 

Second, “debt reduction may be a nec- 
essary, but not a sufficient, condition for 
brogreas towards external viability”. 
Unsustainably heavy debt burdens 


recuea ie Incentive to reform and dis- 
courage investment. Repeated debt 
rescheduling creates uncertaint abo 
the future course of. policy, while’ the. / 
growing default risk daters Investment. .— 
The case for debt reduction has been 
Strengthened: by the recent Latin. Amer. 
can- experience. Over the past three 
years, Chile, Mexico, and Venezuela 
have ati combined debt reduction with 
Serious structural economic réform. Far 
from discouraging fereign investors, thls 
combination has created a perception of 
improved predit-worthiness. * All inree.” - 
untries have erlenced improved - 
access to private captat markets” og 
it appears, then, that It takes three-to” 
tango. The developed countries must | 
hurry up and agrea a debt: reduction 
scheme for heavily indebted low and - 
middie debtor nations — @ sart of bank- . 
ruptcy procedure. Meanwhile, the heavily 
indebted countries must embark on 
World Bank-style reform programmes. 
The World Bank report makes a compel- 
ling sales pitch for Its own: services... 


Edward Balls ©” 
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ECONOMY 


By Philip Stephens, Political Editor 
THE B woeknees of the UK 
ecol Tecovery opened 
an intense debate within the 
government about the a 
tial for budget tax ents to pro- 
vide a spri for the Con- 
servative general election 


nomic strategy, Other minis- 
ters, however, contributed to 
growing speculation that the 
government might follow last 
Pictge Site oats 
a jon 
relaxation of fiscal policy. 


one member of the cabinet 
referred to as a 

slow” recovery have some 
€ » however, to ques- 
tion Mr Lamont's instinctive 
caution over tax cuts. 


for a range of pre-election 


Unions threaten 
action over VDUs 


By Diane Summers, Labour Staff 


National Health Service. 

The HSE consultation docu- 
ment will propose considerable 
limitations to employers’ liabil- 
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have UK legislation and their con- 

concerned that could tracts of employment are enti- 

expose them to costs tled to 18 weeks’ paternity 
since tests and are no leave, are also entitled to 






FY CONFERENCE 23 DECEMBER 1981 


Px & a THE LONDON MOTOR CONFERENCE 
% London, 17 February 

" vee This annua! one-day conference, timed ip coincide with Ausomatve 
Ahermarket 92, will focus on the impact of the recession on the motor 
industry in Europe, review manulacturer-suppiier relationships and assess 

RTS current UK and EC investigations into pricing and retail and distribution 

Structures. Mr Helmut Backer of Auto Backer will speak on the prospects 

lor multi-franchiaing. 





CABLE TELEVISION & SATELLITE BROADCASTING 
London, 17 & 18 February 
‘The Financial Times" annual conference will look ar the Intemational wodd 
ay . - a of broadcasting and the new media, a growth industry for the 1990s. 
ms are) - Speakers include Jean Dondallnger, EC Commissioner responsible lor 
Audio-Visual Poficy, Jean Grenier, Director Gener of Eutelsar and Texry 
Seddon, Chief Executive Officer of Asia Satellite Telecommunciations. 
Independent broadcasting in the UK will be reviewed by David Glencross, 
Michael Grade, Leste Hill and Roger Laughton. 


TELEVISION OF TOMORROW 

Landon, 19 February 

A one-day canferenca to review High Definition Television strategies in 
Europe, the US and Japan; the pros and cons of analogue and digital 
systems. Speakers include Or Joan Majé from the EEC, Dr Peter 
Groenenboom from Philips and Mr Andrew Lippman, MIT. 


AIR TRANSPORT IN THE ASIA-PACIFIC REGION - TOWARDS THE 
21ST CENTURY 
Sis ra, 23 & 24 February 4 ‘ 
‘Arranged in asaodiation win the imernational Alt Transpon Associaton, the 
‘ conference is umed to immediately precede the Asian Aerospace 92 
3 speakers will consider the Issues of 


. ground. 5; include: Dr Gheang Choong Kang of Singapore Alrfnas; 
& ‘Mt Viadimir Zubkov of the International Civil Aviation Organisation; Mr 
Mitsuo Ando of Japan Airlines, M. Bernard Attali of Alr France and Mr John 
Ward of Qentas Always. 


INTERNATIONAL BANKING 


London, 25 & 26 February B 
The 1992 meeting will review how the intemational banking industry is 


ondis 10 tha challenges of economic uncertainty and the continuing 

prascures of profitability and margins. Speakers indiude: Mr Brian Quinn, 

ees Executive Director, Bank of England; Mr Eiichi Matsumoto, Vice Chairman, 
eae a ‘The Bank of Tokyo, Lic: Mr Abdulla A Saudi, Deputy Chairman, President & 
ct ‘recuiive, Arab i 
Scnerpenhullzen Rom, Vice Chairman, inemationaie Nederlanden Groep, & 
Charman, NMB Postoank Groep and M. Frangols Henrot, Chief Operating 
Otfcer, Compagme Bancalre. 








, WORLD PHARMACEUTICALS 
i London, 18 & 47 Me 
: This apical programme, 
wil focus an how at owen _ 
janisanon and ions in respor 9 
marhetplace. Speakers wit examine the new management skills required in 
the coming decade, a5 jes move from a corporalely managed, 


Fg D led organisation fo a more Market reachve siructure. 


uities should be addressed to: Financial Times Conlerence 
Al enquiries Shout oe ae eet. London SW1Y 4UsJ, Tot: 071-225 2323 


jsation, 126 Jemyn S 
ne Seen sone). Telex: 27947 FICONF G, Fax 071-925 2125. 














Slow pace of recovery 
prompts tax cut debate 


leagues accept his argument 
that the government must do 
nothing to jeopardise its still 
powerful reputation with the 
electorate for prudent eco- 
nomic management. 





Retailers 
reflect on 
a season 
of mixed 
fortunes 


By Richard Donkin 


crowds of 


one shops in their groups. 
Average individual spends 

at weekends before the Christ- 

mas rush were running at £62 


patterns had changed this 


year. People were planning 


their sh ore 
ao ea bay practical 


while, sald the public had 
latched on to the continual 
discounting habits of some 
stores. 


“The growing practice of 
lay promotions of the 


“20 per cent off everything’ 
type may be lifting 
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turnover 


UK NEWS 
German pay bargaining likely to survive reunification 


By David Goodhart, Labour Editor 


GEEMANY'S system of Co-ordinal 
Pay Bargaining (CPB) will withstand 
Bressures created by ificati 


ted 


reunification had 


emerges 


quickly than Britain is adjusting to the 
discipline of EEM membeure Sone 
ing. to Mr Karl Koch at the Untversity 


Surrey. 
Be argues that ie sudden shock of 
put pressure 
eee = withont CPB, cemented 
strong employer organisations, 

settlements in western Germany woul 
have increased even more. “This is 
becanse in an unco-orlinated pay bar- 
gaining system pay leapfro: 

uri of Being 


strong eco- 


nomic growth,” says Mr Koch. 

With a downturn in the German 
economy expected next year, employers 
are anticipating 
settlements and the CPB will once 
again prove its value, the report adds. 
@ Britain's system of National Voca- 
tional Qualifications (NVQs) will be 
recognised throug! i 
Community following political agree- 
ment last week on a Single 
directive on qualifications. 

Employment Minister, 





tions 
a moderation in pay 
other 


hout the European 
Market 


Viscount states, 





Ullswater, welcomed the move which 
will allow UK citizens to enter orcnpa- 


which were previously restricted 


by national qualification regulations in 


EC countries. 


“This is an important breakthrough 
for NVQ's. The directive takes account 
of our belief that qualifications should 
indicate standards of competence 
achieved, and what people do. It 
reflects folly the diffe 
practices and approaches of member 


traditions, 


.” said Viscount Uliswater. 





‘Vorsprung durch Technik’ eludes Ford 


ORD of Europe, 
in the second 

half of the 1980s as one 

of the most efficient car mak- 
ers in Europe, has slipped 
badly in the last two years, and 
its performance has heen 
dragged down chiefly by its 
operations in Britain writes 


cau 
ue 
g Enea 
yale 









“OF YOU 


because it exposed our funda- 
mental problem — the higher 
cost of making vehicles in 
Britain com with the con- 


to build an Escort at its Hale- 
wood plant in north west 
England in compared 

only 33.9 hours per car at its 
Saarlouts plant in Germany. 
The figures are on sala- 
Tied and hourly paid employ- 


ees. 

Ford was hit by serious 
labour disruptions at Halewood 
in 1990, including a seven-week 


A large productivity gap also 
exists between Ford’s South. 
ampton plant and its Genk 
plant in Belgium, which both 
Produce the Transit van. For 
1991 Ford has forecast that it 


i 
E 
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European operations in Ger- 
many, Belgium, Spain or 


Ford’s hourly-paid day shift 
employees work 1,747 to 1,786 





FORD of EUROPE — labour productivity 


HOURS PER VEHICLE- 


Cologne - Flesta 
Valencia - Flesta 
Dagenham - Fiesta 


Saariouis — Escort 
Halawood — Escort 


Genk — Transit 
Southampton — Transit 


1989 1880 1981 — 


Forecast 


33.5 
3.0 
59.4 


28.5 
34.1 
40.0 


29.5 
38.7 


30.5 
43.0 


4387 
70.4 


45.1 
64.0 


Tiguren besed on salaried end hourly-pald employees 


hours per year in the UK com- 
pared with 1,590 to 1,612.5 
hours in Germany, 1.713 in 
Spain, 1,731.5 to 1,755 in Bel- 
gium and 1,725 to 1,748 in 
France, 

2 spite lower wage rates in 

the UK, the lower produc- 

tivity means that Ford's 
labour and overhead costs per 
car are much higher in the UK, 
according to the internal com- 


pany report. 

It forecasts a labour and 
overhead cost in 1991 of $1,344 
to produce a Fiesta at Dagen- 
ham compared with $1,084 for a 
Fiesta in Cologne and $912 in 
Valencia. On the same basis it 
forecasts a cost of $1,481 per 
Escort in Halewood compared 
with $1,070 in Saarlouis. A sim- 
ilar gap exists for the Transit 





JN‘S GREETINGS TO ALL 
O WILL MAKE 1992 
‘A VERY. SPECIAL YEAR. 










To our exhibitors. 









van between $1,862 at South- 
ampton and $1,445 at Genk. 

Despite the gulf between the 
performance of Ford's DK and 
continental European plants, 
the British plants have 
improved in 1991, 

The Ford report shows that 
the Halewood plant achieved 
99.5 per cent of its production 
schedule in the first six 
months of 1991 compared with 
69.5 per cent in the strike year 
of 1990, 

At the same time the Dagen- 
ham car assembly operation 
was forecast to improve its 
labour and overhead costs pasi- 
tion by 10.8 per cent in 1991 
following an 11.7 per cent 
improvement in 1990. 

_ Product quality has also 
improved allowing Ford of 
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To our visitors. To the 350 industrial and service 
sectors which trust their international 


to FEMA. With best wishes for the holiday 


season, we 













icate our work over 
366 days io all of you. 
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IBSTERLUM. Lughti 


13-18 ARCC). Internahonal Conter 
INTERNATIONAL WOMEr 3'S FASHION WEER. 
IMAGENMODA, 


INTERMODA 

20:23 INMODA/AMIMODA 

27-1 FLORISTA. Floristry and Garden Centers 
ade Show. 


LOGITRANS. International 
Worehousing, Mainlenance, Transport and 


Britain to begin export pro- 
grammes to continental Euro: 
pean markets from both Hale- 
wood and Dagenham. Around 
half of Dagenham's output of 
223,000 Fiestas has been 
exported this year. 

Ford had warned in an inter- 
nal company memorandum in 
the middle of last year to 
senior managers at Dagenham, 
that “the survival of this plant 
depends totally upon achieving 
improved quality, reliability of 
supply and productivity.” 

Last week Ford announced 
that it would also begin export- 
ing Escort cars from Halewood 
to continental European mar- 
kets for the first time from the 
New Year. 

There has been speculation 
about Ford's long-term com- 
mitment to car assembly at 
Halewood because of its trou- 
bled history. 

Mr Albert Caspers, Ford of 
Europe's vice president for 
engineering and vehicle manu- 
facturing, said, however, that 
the decision to start exporting 
cars from the plant reflected 
the progress made by the work- 
force in achieving “improved 


pel i 
The Halewood piant had “a 
chance now to break into 
export markets, to consolidate 
its position as an established 
supplier and to demonstrate its 
ability to achieve continuous 
performance improvement.” 






JANUARY 
INTERNATIONAL GIFT At ID HOME DECORATION 


INTERGIFT International Gilt Fair 


Costume Jewelry and Accessories Farr, 
Trade Show, 
‘national Tourism Trade Show, 


W-3 GRAFOS. international Stationery and Fine Arts 


Supphes Trade Show, 
FEBRUARY 


International Jewelry, Sierware 
Exhibition 
rary Art Fair, 


MAARCH 

SICUR, International Securily. Safety and Fire Exhibihon 

14-22 EXPC-OCIO Hobbies and Leisure Fair. 

14-22 INTERNATIONAL DO-IT-YOURSELF FAIR. 

16-19 OFITEC. international Office Furniture Trade Show 

INTERNATIONAL LEATHER AND FUR WEE 
EXPOCALZADO. 
IBERPIEL, International Leather /Furs Foshion Fair, 


Intemational Footwear Trade Show 


APRIL 

MOGAR. Intemational Furniture Trade Show 

22-26 EXPOMUSICA The Music Show. 

24-27 EXPO-OPTICA, Intemational Optics, Optometry and 


Audiology Exhibition. 
29-3 AULA. Student ond Educational Ofer Exhibition. 
mMay 
INDUSTRY AND TECHNOLOGY WEEK. 
38 OPTOLEC. Exhibition and Congress on Laser and 
Electro-Optics. 
5-8 EXPOCAD. CAD-CAM-CAE Trade Show. 
5-8 POWDEX. international Exhibition and Conference 
on Process Engineering. 
5-8 TELECO, Intemational ‘Blecomnenications Eshibition. 
53 BROADCAST. Radia and Television Equipment 
Exhibition. 
5-8 COTELCO. Electronic and Computer Components, 
Instruments and Supplies Trade Show. 


20-24 VIBEXPO. Intemational Wine, Beverages and 
Related industries Trade Fair. 
22-37 INTERNATIONAL BIENNIAL ANTIQUES FAIR. 
May/hne HABITAUIA. Real Estate Products and Services 
Trade Show. 


istics Trade Show: 


47 ENTAL Dental Supplies, Services and 
Equipment Show. 
13-21 MATION JAL BROCANITEURS FAIR 


INTERMATIONAL MUNICIPAL EQUIPMENT 
WEEK. 
15-19 TEM Inlernational Municipal Services 


15-19 
24-27 


and Ee t Exhibition, 
TRAFI 4 ternational Road solety E chibition, 
UBER, internanonal Book Fawr. 


SEPTEMBER 


57 


W13 
10-43 
10-13 


IMAGEN! 
INTE! 


FIDEC International Sparing Goads Trade Show 
INTERNATIONAL WOMEN" 


FASHION WEEK. 
IMODA, 


RMODA 
INMODA/AMIMODA. 


INTEPNATIONAL GIFT ANC: HOME DECORATION! 


WEEN. 
19-23 


19-23 BISLITEX. 


INSTERGIFT Internotional Gift Fair 


Costume Jewelry and Accessories Fair, 


OQcTtoBeER 


2a 


EXPOCALZADO. International Footwear Trade Show. 


9-12 IBERPIEL International Leather/Furz Fashion Foir 


10-12 
13-16 
15-18 
15-18 


19-20 SAMO In 
‘ Processing 


: . 313 


INTERLOOK inlernational Hairdressing, Beauty Core, 
Cosmetics and Pertume Show. 

EXPOIBERMEDICA, Inlematicnal Therapeutics 
Ho:pital, and Medical Equipments Exhibinon, 
TECNOCLEAN. International Cleaning, Maintenance 
and Conservation Techniques Exhibition, 

VETECO., Window, Curtain Walls and Structural 
Glass Trade Show. 

27-29 COGENERACION Internanonal Energy 


apeetatcn Show, 
27-31 LEC. Intemational Exhibihon of Blecmcal Materiel. 


NOVEMBER 


lemational Office Equipment and Dolo 
Show 


RPECERBER 

313 ESPANA MOTORSHOW. Racing Motor 
Public Show. 

FERIARTE, Antiques Fair. 
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AMEY CONSTRUCTION has 


been awarded an £185m con- 
tract by the Department of 








CONSTRUCTION CONTRACTS. 


Monitoring railway freight 


MOWLEM MANAGEMENT has 
won 2 £26m contract from Brit- 
ish Rail to manage the con 
struction of a railway freight 
inspection facility for the 
Channel Tunnel which will be 
operated by British Rail’'s 
{international freight arm — 
Railfreight Distribution. 

The security and safety 
check facility comprises an 
eight track yard at Dollands 


junction of the Channe! Tunnel? 
line and adjacent to the exist- 


ing railway line in Kent. 
Construction work will 


the installation of 2 security 
which 


£18m work : 
awarded «. 


to Osborne:. 


Construction .. 
GEOFFREY OSBORNE has 


“The south east regional | 


office is starting work on a 
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Transport for the Berkhamps- ; 3.4m 
. z superstore at Paver. 
“alimee cs Major Tesco superstore developments | sha Kou fr be Coopers 
co the a tive . Work is expected . 
dunt of around ilkm of COSTAIN BUILDING & CIVIL commence until the river foundations’ with a structural to take 42 weeks. Tt is-also Bid 
with Guriageway trunk road, ENGINERRING has been diversion, piled retaining steel frame, clad in brick and building a 1.3m indoor bowls 
construction of awarded three contracts foothridge, welts block cavity walling. Comple- centre for Sevanoaka District 
grade separated junctions and believed to be worth in and reyetments are tion is due in Angust 1992. Council at Swanley, Kent. 
Connection to a grade sepa- region of £20m by Tesco Stores, Completion is due in April The smallest of the three, | The Thames Valley office is 
fait interchange. Aiso included largest is a design and 1993. located in Bedford Street, carrying out a £620,000 con- 
Over elated side roads, six to build a ‘The second contract is for Covent Garden, London, ‘tract to build a library and 
Peetees and six under- 5,950 sq metre superstore and the clearance of a site in toclndes the fitting out cf the classroom block at Marymount 
” station in Brown Street, Abbots Ripton Road, retail element a shell ai ternational School King- 
Cae x Trowbridge, Wilts, with asgoci- ton, followed by the design and basement, ground and first ston for Sisters of the Sacred 
Pipeline Project — 2ted riverworks to the River construction of a 5,4809q metre floor The store wil have Heart of Mary. 
JOHN Biss and road iuprovements superstore with petrol filling a floor area of 1,000 sq This office is also constract- = 
BROWN, part of adjacent to the store. The con- station. The superstore will be The contract is-due to be com- ding 3 £2 Tan pcaentinc resent 
ramtneeiet Scottish hospital ceoreanisation . GA Rime Arar | Pouom nt of tr Pz 
paneling priect in Tatend Scottish hospital reorganisation plan =—= soy, 2 sim contract has | Sper cent growth target mae.” 
. Pipeline Company, inch extension at the.Princess Alice | kely to show that West Ger- - 
the detailed engivering wi HENRY BOOT hes been land and will replace the West departments; operating theatre fissige andl ut ickides Hot, | man inflation remained shove 
it of a 234km pipe- awarded the contract for the Highland, County, McKelvie, and endoscopy suite; X-ray, London W12 the division is | 4 per cent and are set to stay 
ine two terminals, a construction of a £16m hospital Dalintart and maternity hespi- physiotherapy, catering and nilding offices for Lancer | there for the next six months . 
station and iliaty taeiltiee in Oban for the Argyll and . administration departments as ies. or so. Import prices are expec-. ': 
The system will run from Clyde h Within the new hospital well as residential : A. £760,000 contract for inlet | ted to fall by around 05 per 
Stiracha to The hospital is to be built there will be 136 in-patient tion for nurses and doctors. works at Aylesford Water | cent, reflecting the softness of 
under a design and construct beds; a day hospital; accident ‘letion of the project is Treatment Works as well as a| dollar-denominated energy . 
Station roof contract by Henry Boot Scot- and emergency and out-patient scheduled for Ne e bypass and pipeline at Alling- 7 : a pies 
° e ge ° ton Pumping Station has been fo such inflatlon-consciows- 
~it corsracorion ws Docklands housing association project — sust's ties seer 7 
£5.6m. At Paddington Station LOVELL CONSTRUCTION has are to be built, making 185 _ flats; Services. 
the company has won a {4.1m awarded a £7.6m design dwellings in all. 4 blocks of flats, each A yacht club is under con- 
gontract to reconstruct the roof and build contract by Crystal The development is directly of 11 units; and a‘crescent of struction’ for Chichester Yacht 
ir ionnttish Rail Western Palace Housing pecan te pepoaita an earlier x Lovell hone. nine | nouns Ks canb. The £330,000 igontracs is 
build houses rs Crescent properties on a singlestorey house 
the Ne area seven Surrey Quays in and is bounded by the Albion piled foundations with load- and is due for completion next 
sewage treatment works are London’s Docklands. Channel, Needleman Street, bearing walls supported on April 
being refurbished under a | The Of week hea Pootinang Street oat is foot- suspended reinforced concrete B . k 
,000 contract for Thames involves the construction path/cycleway o! toss ground: beams.- usiness par 
Water Utilities, while at Mar- 176 flats, of which 82 are one- Way. The Oaks Partnership is act- Pp 
gate a bridge will be recon- bed, 89 are two-bed and five are The buildings are designed ing as project manager on TARMAC CONSTRUCTION z 
structed on the A28 Canter- three-bed. In addition, nine in three distinct elements: a behalf of Crystal Palace Hous- has Janded a contract to build ‘ z PORE eee Pacao es 
bury oad under a £460,000 two-storey three-bed houses main four-storey block of 143 ing Association. the first ol ent on ind TODAY . “he ax De. a9 fled. Corns. 1628 for after) Jersey Phoenx Tet. 1.25p 
order Kent i Abbey Natl. Treasury Servs. one 3 deyes = 
County Council. ® ® nee gale Carditt ates Air | Mestlnkod nes, 1004 doo Waior Kent Waterworks Lex Service 81% Soc. Ln. 1002 
Housin units ospl al WOrFr. or aing outnerm port. A contract for a £22m | Sun‘rig, nate Nts, 100 637-24 SPRAY Cecesmen 27 | Con Strathclyde Tet. 4.259 
ig centre with workshop, training | ‘Citicorp Fitg. Aste Sub. Gap. Nts, 19/ Anglo American Coal 150cts. * Nafl. & Provinctat Bldg. Soc. Fitg. Rate 
ROOFF has secured a further LAING SOUTHERN's order lifts and links to the hospital — Laing Southern has also won ~ blocks and a canteen, has been | BYOEM2I0 | an B Lacy 8% Deb, 570 Apc... ee eh 
eae eb tim tor ASRA aad Ee ae den arend ct nia mee citering building contract for a ‘0 bod home for County Gosncit which is Hareaes eae? ee . »- Ratan Big es. Pu fan oe “Fe & Mercanite Geared Cap. & a 
Family Housing Association worth of hospital contracts. and a further extension and disabled people at Holy Cross ing the business park Katy (ep. of) Fig. Fate. Hts: 2000 : * Beth eroepace 117% Bis, 2008 10, eae Bub. Ln Pisa 
for 55 housing units at Wilt- ree lareest se oe a alterations within the hospital Hospital, ry When Be near Barry, con- | t2ed# Permanent Bip Scr. sen Cara Anorbie Recehvabies Sac Gert 2000 $447 an cas 
shire Road rixtor warded courtyard. completed tember, armac Construct - er. J. fy £283.94 Scandinavian Finance 
ae Regional Health ane the contract is com. two-storey bediing wil | pro- tract housing divis mision hss eam Ree ia acs manent eye ed en rig aos Cop Nan, ceo an Sa 
+ uthority for a two phase leted in ruary 1993 rooms ili, ar b improve : ate. Fate Ca DECEMBE 
Airport flooring extension to Frimley Park Hos- buildings will house 80 extra ties for severely disabled 89 houses for Kingston-upon- Miaiacd aren Una eee bei ee BA % GUL Exch. Bis. ee bet errad 
A £1.5m plus Mooring con- pital in Camberley, Surrey. beds, increased intensive care patients. The nurses home will Hull City Council at a cost of | Cap. Nm. (June 1985 Issue) $343.68 {Pleg,) 2006 5.22560pc. : S8Tiee, 4 
tract at a new international Phase I will comprise a facilities, a post-graduate medi- also undergo a series of £1.9m and to renovate 77 | Narborough Plantations ip Do, 84 % Gtd. Exch. Bds. (Br.) 2006 Do. 744 % Gad, Deb. 87/2 3.675 p¢ § 
eae) at Macelieser 2 poet three-storey nucleus style cal centre, a pharmacy and an improvements Jncluding new homes at Bellshill, Lanark- | Mocweh Bide Soc. 94% Fixedy “52200 . Aerie) ca, bob, av98 48%EpC. 
been awarded to QUILI- building plus a three-storey extension to the X-ray depart- heating, plumbing electri- shire, District | » +" Gracechurch Mortgage Finance Mig. Do. al i. Db, ms 
GOTTI. block, a main entrance with ment. services, Council for £1.8m. Manchester Corp. 4% Gone, Ind. 2p, - Backed Fig Rate Nis, 2019 e20anc8 - Bont 4% Gat Deb: B27 
sy » tm . : . 
LEGAL NOTICES ' a 
- Registered in Gaginnd Nex 98881 
or uae — Se . NOTIOE 3 MEREBY VEN tha at 2 
COUNTY OF NEW YORK. Robie f O, Hea | Ee cece! fesousson wa aun wanes’ 
In the Mauer of the NEW YORE AGENCY ees mips cipal (ea tefiad by suction 171 tod 
BANE OF GREDIT AND COMMERCE INTERNATIONAL, SA. : ; Te eames oy ibe Company Km Artocay 4 
ae ’ : net Ly 
a oe ee pote 
NOTICE OF CLAIMS PROCESS AND . aa 
RELATED BAR DATE FOR FILING PROOFS OF CLAIM Fe et ser pirmecain capt pajma 








NOTICE IS HEREBY GIVEN THAT the Superintendent of Banks of the State of New York. (the under sections 170, 171 and 172 of tha Com- 

i pursuant to Section 620 of the Banking Law of the Stace of New York (the “New York panies Act 1085 wes £178,000 ; - 

has made December 9, 1991 che first date on which claims agai the New York Agency (the fs eebsory  cocteration and 6 Neon ot 

Agency’ of the Bank of Credit and Coounerceinernallonal. S.A. (BCCLS.A°), way be Sled bn accordance 174 of Ow Companion ACE 1963 boo af which 

Pek aeee Lane te aie Prosar) GEE LAST DATE SND Tuba: WEEE MAY FILE « ~ Ken inapention at tre conn at en company 

CLAIMS ‘THR AGENCY IS MARCH 27, 1992, AT 5:00 P.M, EASTKEN STANDARD TIME being Number Four, 27 GL ‘treet, 
(THO "BAR DATE"). Only caims filed on of before te’ Bar Date will be considered bythe Superintendent in A ee 

accordance with the provisions of Article XII of the New York Ranking Law. : ony cregkor of the Gi an ets 

- IF YOU ARE ENTITLED TO FILE A PROOF OF CLAIM BUT FAIL TO DO SO IN THE MAN- the High Court under sections 176 and 177 of 

NER PRESCRIBED ON O@ REPORE THE BAR DATE STATED ‘YOUR CLAIM WILL BE FOR- the Companies Act 1985 within a period of 

“THAT CLAIM AND five weeks immediately foflowing 10th 


EVER BARRED, YOU WILL NOT BE ENTITLED TO ANY DISTRIBUTION ON 
You REGARDING YOUR CLAIM. All claims against the 





‘WILL RECEIVE NO NOTICES Lm 1001 for an order prohibiting the 
Agency of whatever character, whether secured nsecured, idated or unliquidated. fixed : 
must be presented ia the Claims Process, wor, one oe ned. fined or contingent, Outed: 29rd December, 1801 ; 
Pe Pape kcalase Gell poet tbs Wines aa erie Apes oi iv in NOTION OF SYPOMTe er, a 
sya 1g Secon G08 of the New Vork Banking Law and currendy taking Thing steps to offers the eomplne fiquda- ADMINISTRATIVE RECEIVERS 1 
‘Agency. Poa as : t 
2. WHO MAY FILE ; ‘ Pp ath : i 
e having 2 claim against the Agency, or such person's duly appointed and authorised per- Name it Cormpany: Rich'a W. Garr & Com. : 
sooa ov tpl eeprom ic a Proof of Chains iy rempectof anch celta steang our ofa diame ues, ony Limined i 
tion of scties of transactions the Agency, regardics. when such claim arose or the nature of type of Registered No: 3313 . é 
euch claim (subject to Secuian 5 below). more than one person is interested in or is ing a chim. then Trading name: Alch'd w Cert & Company € + 
all cuss com and Gle a Proof of Glam together. All claimants must fle a Proof of Chim in the Claims Lmieed t 
Process, even if a ciaim was previously made known in some other way wm the Agency or to New York State Carrs Bone ree. : 
Banking Department staff. ae : ° = ee ‘ ; 
3. WHO MAY NOTFILE My ‘ Nena and address of jolt aiminietetive 4 
‘A person may ast flea Proof of Claim in respect of any of the following: - feo as meoereers: Dove Jt sien 
} a daim arising ca of transactions with offices of BCCI S.A. other thant the Agency of but of transac+ and eet Se 


tions with entities affiiiared with BCCI S.A. in any other way; : +1 East Parade 


(0) 3 coin not ecprescning an enforeeabe legal obligation again the Agency iF the Agency were 3 


than one way 


Adventurous joumeys with a map in your hand and g pack of provisions on your 
back have no place in the world of business in the late 20th century. A good fog u claka thee fats Irn ‘ah tort ray nee Dh 
Persons : alls into categories owe § pursue 
for Farther i 





7 separate : 
businessman Woes not obtain new markets by doing more than is necessary. lings wot adraimistered by the Superint id contact Brian Smouha, no, ootseas ol 1991 
Don't waste your energies hy doing things the hard way when you can tum re BCL, SA 5 Bou Royal 4 Leroy : : pp 2 : BCTHE HIGH COUNT OF JUSTICE 4 
| "4 = i 0 chim aon the Agr ) camp ' ea Prva of MATTER OF HEYWOOD WILLA 
person entitled to file a chaim againg the Agency must: eo and File a ‘of Claam in the form INTHE OF 
: i the Superi : : : Sted in the instrecsh 
Motokov Ud. és ane of the largest trade companies in Central and Easrem Europe eee Oe ofc caen arity from a Gaalnch esc or rier ommbetiocs with toe Racer a bets 


and boasts a network of affilimtey practically spanning the entire globe. : Pepons has 5 Gains for priority af payment shall make demznd in writing for priority im the place indicnsed 
I's annual tumover reaches a value of 2 billion USD and it operates = a - aay s 

IC this notice was received by mail, it is accompanied blank Proof of Claim and the instructions 

in over onc hundred countries. Therein, Persons rociving ths notice by publteadon or lay adarr resets way shoals Proof of Cioea 


and the instructions relating. thereto by to the New York Banking Department, 
You can obtain information about the Czechoslovak market without even having 50 Fiah Arsaye, Seventh oor. New York, New York 10096, Anention: i ‘ ‘ 
to visit the country, Experts from this highly respected company work abroad a toake pact copies Bx hemactres: Broce ot Gata tre required tm 
and will orientate you with marketing services in Czechoslovakia and, if you are 


be brepafed ix the Englah language. 
5. DEADLINE FOR FILING: WHERE 10 FILE. vs : 
interested, can find suitable partners for cooperation in the heart of Europe 
as well as help you establish joint-ventures. 


‘The Bar Date, the deadline for Ailing all Proofs of Claim, i , Eastern Standda 
March 27, 1998: Each Proof of Clam ius be tktier maticd or delivercd ws the Bilving adeeae =m 


Salvatore Morabho ‘ a 


. . . ae Groadwofk House 

Do you already have an idea of how you would like to penetrate the prospective ecrectat Deputy Superintendent goers . \ + 5 Appold Greet 

Czechoslovak market? Our experts 21 Motokov Ltd. can advise you in this area, do BCCI g Spe Sa ge ge . . Solloltera for the Company 
380 Filth Averve . feed : fe . th 


You cin opt for representation without the risk of a set-bach.. Motokov Lid. can 


Tepresent your products and services better than anyone. The proof of this is New York, New York 10086 -_ 


in the ike Sony. hive i 1S maailed, a Proof of Claim mus be red, a F 
in the fact that firms like Sony, Thomas Cook and ST LTE ea Saree ara WSs oer: Fa means a Ses ere 
Motuhow Lid. is synonymous with reliable and sophisticated Support on a level 6 EORTHER INFORMATION 4 at ‘ z 
which you are used to. The road to ae ae eet aa a cite sah Seve creations aoe abot anh Ma sais paren er . nie ait ey 
ie ot as ae SEE Auer vem a hoe i IR me A OT 
Date: New York, New York } f ° ; 
Na err 63, 14062 Praha 4, Crochoslovakia, po ogee be Supe aero: 
tel 422.414 30 02, fan: 422.432 249 MOTOKOV Lid. , ee noel Nestor 


New York, New York 10006 
(R12) 275-2000 
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prompted awareness. A figure many supposedly more 
established brands have never reached, despite spending 


oat a fortune on television. After two weeks demand was 


N OCTOBER THIS year, Van den Berghs planned to 
launch their new vegetable fat spread, “I Can't 
Believe It's Not Butter!” 


At the last moment, their heavyweight nationwide 
(The offensive word 


so great that some retailers were selling out. 

The top six grocery retailers increased their orders 
was “Butter.” Hard to believe. but true.) and another major retail distributor who hadn't consid- 
woe 2 Van den Berghs reacted quickly, and switched their ered stocking the brand quickly changed its mind. 

2 ' )] advertising to national newspapers. All this was achieved on an initial spend of half 
the amount Van den Berghs had allocated for television. 


results were spectacular. After just one week 
had achieved 37%* They may have ended up in the newspapers by 


television campaign was banned. 





The 
“I Can't Believe It’s Not Butter!” 





This advertisement was placed by the Newspaper Publishers Association. 





— trom advertising 
~ on TN Forced to 
— — advertise in 

newspapers. 


ilk about a 






i 2 +7 
ight 8 


win oa 


default, but Van den Berghs will be the first to tell you 
this was a lucky break. 

For too long television has been cosily assumed the 
best place to advertise. Aided and abetted by agencies 
only too happy to perpetuate the pro-television hype. 


Perhaps now a few minds will be opened. Because 










under the circumstances, it's hard to believe 


PEOPLE. 

it's not better to advertise in the newspapers. READ 
If you'd like more information, please | NEWS- 
PAPERS 


call 071-433 1500. 


*Source: Audience Selection. 









Largeting ¢ the kidnappers | 


Victoria Griffiths reports on executives who live in constant fear 


tis not 
[eee 


cent a month, the recession is 
Worse than ever and real inter- 
est rates 
meat exceed 20 per cent a 


th in Ri 
de Janeiro’ ane and 380 Paulo 


Foreigners ma 
comfort from the a te that they 


believes it is because foreign- 
ers spend most on training and 
protection. 


nappers. “And 90 per cent of 
those firms’ customers are 
mul " he added. 
Brazilians rarely miss a good 
business opportunity and a 
Tales; -million industry has 
built around kidnapping 


i will bullet-proof any 
car for a minimum price of 
anything 


Massari, director of the 


group. 

For another $10,000, the firm 
will: bullet-proof tyres. Other 
James Bond -type options 
include anti-fire es for 
car’s engine and a device 





for the companies o! 





which shoots tear gas at any- 
one approaching the car. 


“Most of our customers are 
high-level businessmen,” 
Massari. “For $100,000 or less, 
we can turn a car into a mili- 
from a Volkswagen Beetle to tary vehicle.” 


Even at that op! and in 
the midst of a Phation wide 
recession, Massari says his 
business is growing. “We 
about 10 cars a month - 20 per 
cent more than last year,” he’ 


The well-protected executive 





the ‘homes of ail wediam to 


security 
nies do not just train body 
The groups also do a 
ckground check on other 
household employees - 
cooks, gardeners and nannies. 


AM 


Cy holding 


Sone pers often send 
tine, usi 


system — 
the cane battering “drive a 
“Unfortunately for frexi's 
ping 


new rules are modelled ‘on 
Raly's ant? legisla- 


ee of the most important 
laws under consideration 


would automatically 
assets of a hostage’s to 
prevent any ransom from 
being at all. 

If the new rules succeed in 
curbing kidnapping, life may 
soon. easier = 


tion and recession ing in, 
those target practic ce sessions 
tnay be sorely missed. 


Our most valuable assets work 


400,000 hours a day for you. 


45,000 il are deployed around the world 
of the CS Holding Group. for you. 


We regard our highly-qualified men and 


women as our most valuable resource, a 
resource which yields top results for our busi- 
ness partners and investors — day. 


After all, it is always worth investing time 





The following companies make up CS Holding: 


Credit Suisse ¢ CS First Boston, Inc. © Leu Holding Lid. 
Electrowait Lid. « Fides Holding ¢ CS Life 


if you would like to know more about CS Holding, 
please call us at 1-212 02 90 or fax your business 


card fo 1-333 28 59. 


CS Holding « Talacker 42 » CH-8021 Zurich 


MANAGEMENT | 
Hard hearts 


and soft: . 
centres ° 


qoean co give amytaag ot all” 
to their secretaries ‘at 


time. : 
Those who do give, go for 
classic unimaginative 


Teceived 


in deciding where your assets will work best 


CS Holding is one of the world’s eng 
financial services groups. Our Swiss domicile 

combined with our companies’ presence in ‘all 
important world markets, offers the 
the best possible options. 


investor 
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For those businessmen who desire to advance ‘the process of production in automobile 
building, aircrattbuilding, steelcasting, matal processing and other industries : 


NPO ~SIBBEErrasne’ 





the greatest producer af GLASS FIBRES AND GLASS FIBRE MATERIALS in the USSR 
offer the one products: 








Many grades of GLASS FIBRES AND GLASS FIBRE MATERIALS will satisty any 
5 demands of al kinds of clients and meet all technical characteristics required ne them. 


NPO' “STEKLOPLASTIC's* products are characterised by: 










- high meting Jempersiize (1720 - - 2200 degrees centigrade); 


- high heat resi: 
- low coefficient of thermal expansion; 
- low electrical conductivity at high temperature; _ 


- high mechanical strei 


More detailed information is available at 
VAO "ELECTRONORGTECHNICA", 
Firm "ELORGMASH’, - 

Ula, Novinsky Boulevard, 

{former Chaikovsky str.,). 

121099 Mascow, USSR,. 

.Fax: 205-39-01, 205-35-10 

Telex : 411385 EQT 

















In a fix... get a fax . 


Whenever you are in urgent need of clear and rellable information on a company's 
business activities, financial results or share price performance, call FT CITYFAX. 
We can fax and post to you comprehensive A4.reports and share price charis on all 
niet aches ocmrieatioe Wt.) arereanl connie: Homes. 


Call (071) 702 4403 


 FECITYRAX, Fioxncal Times Tndoemation Service, 2-41 Minadéa, Lonien BCIN DY. 
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ARCHITECTURE 


FINANCIAL: TIMES MONDAY DECEMBER 23 1991 





Bring back Arcadia 


into our parks 


Colin Amery reviews some recent books on 


landscape and garden design - 


wizened old _ 
garden expert 
was it who 
., answered every 
question with the words, “Tha 
answer lies in the soil"? Who- 


It has long been my view 
that architecture ‘and. land- 


dscape arc! profes- 
sional body with those of the 
Royal Horticultural Society 
and you will see what I mean. 

Publishers and the public 
are ahead of the professions 





The sort of show that gives panto a good name: Cilla Black and 


ge 
g 


auf 
cig 
i i 


B, 
F 


cy 


te 


‘ipspiretion of Versailles and 


influence of its 


Fae 


Jack and the Beanstalk 


PICCADILLY THEATRE 





o 


might have been written: “she’s no 
chicken, but she's game.” In the lucrative 









running gag. 
The Mosaics provide a colourful inter- 
lude‘of fluorescent dancing puppets (a wel- 


come advance on the usual skeletons in 
Aladdin's cave), while the kitsch quotient 
is kept up by a bevy of ballet dancers and 
the cute little kittens of the Babette - 


Claire Armitstead 


ee 


Woobourn Farm, Surrey, which was laid out in 1735, from “The Landscape Park’ 


villa. P is apparently willing to give 

John Brookes is 2 popular away his trade secrets and 
figure in the gardening world says that the aim of the book is 
and runs his school of land- to try and bridge the gap 
between horticulture and 


Book - The Complete not feel that it 


scape design from his own 
home. John Brookes’ Garden 


Design 

Practical Guide to Pianning, 
Styling and Planting Any Gar- 
den (Dorling Kindersley, 
£19.95) is a testament to his 


tremendously good value and 
course in hard covers. Brookes ter. 


OXFORD PLAYHOUSE 


The Oxford Stage Company's The Magic 
Storybook is the first Christmas i 
show at the Oxford Playhouse for five 
years. It comprises five traditional folk 
tales stretching from mime to pantomime: 
fresh, exuberant and free from clutter. It is 
an utterly enchanting evening. John Retal- 
lack directs. 

The five pieces include Jack and the 
Beanstalk wonderfully mimed and nar- 
rated by the cast of seven in bold techni- 
calor. They gather to become a tree or a 
pair of gates, and jump as the stage 
vibrates to the ogre's tread. Watch out for 
Andrew Dennis as the Ogre in brilliant 
miming form as he falls to earth when the 
beanstalk is cut, and Penelope Dimond as 
his longsuffering wife serving wp cold fric- 


Snoke Magic, a violent African fable, 
tells of a brother (Karl James) and sister 
(Jan Alphonse) forced to choose between 


it short on inspiration and | 
immense labours. This book is think this is due to the cursory 
way he deals with the history 
is really a garden design of gardening in his early chap- 


hs f found 


The Magic Storybook 


their father’s worldly goods and his bless- 
ing; the girl takes the latter, the wicked 
brother the former. She becomes an out- 
cast befriended by a wonderful sibilant 
snake (Carol Redford) who provides her 
with the requisite magic kit to win the 
prince, build the palace and lay on the 
banquet. Nicola Burnett Smith sings the 
narration (composed by Howard Goodall) 
beautifully, 

The Good Clown and the Bad Clown 
looks more lke straight pantomime, 
although there is no crossdressing ( the 
only Dames in Oxford are DBEs). This tale 
also lets the audience contribute, so the 
North Oxford under-fives, some of whom 
will have penned a couple of their own 


The best of the bunch is Anansi, the 
Brere Rabbit of East Africa (played by 
Andrew Dennis), who tricks a witch out of 


Designing the New Land- 
scape by Sutherland, Lyall 
ames and Hudson £29.95) is abstraction to nature is an 
teally a book about the work of architectural idea that is basi- 
a smallish group of Anglo- 
American landscape architects. ples shown in this book of 
Qt in It is a curious idea to claim for “new” landscapes are visually 
raising any aesthetic expecta- modern landscape architecture very 
Hons; although full of plans that it is in some way univer the products of drawing board 


sal and not necessarily site 


Underlying this strange book more clearly than 
are the same ideas of univer- the need for a new approach to 
sality that were prevalent in 
the modern architectural style 















known as The International 
Style. The application of 





cally sterile. The endless exam- 


ugly. They appear to be 


designers who are not in tune 
with nature demonstrating 
any words 


the education of landscape 
designers for the 21st century. 


half her gold by sweeping up her house 
and guessing her name. It is really Rum- 
pelstiltskin in the Augean Stables plus 
menagerie, for the other characters are all 
animals: Clive Duncan's underwear-ating 
goat and Jan phones strutting peacock 
are particularly good. This one is playe 

curiously, in Jamaican English, not Afri- 
can. 


Finally, where but in Cinderella can one 
find the golden line, “The Prince will 
marry whomsoever this shoe fits"? The 
ugly sisters, high-heeled horrors fresh 
from the party, hack at their feet 
to get the fit, but leave a trail of tell-tale 
blood in the aisle. Who said children’s 
a were long on fairy and short on 


Andrew St George 





Mother Goose 


SHAW THEATRE 


Camden's Shaw Theatre, ancestral home 
of the right-on panto, has set the husband 
and wife team of Bill Oddie and Laura 
Beaumont loose on Mother Goose this 
year. Fur and feathers fly, not through 
any great fexing of creative claws (the 
evening is nothing if not nice and cosy). 
but because their chosen theme for this 
wishee-washiest of pantomime stories is 
cruelty to the cute and cuddly. 
Out of every nook and cranny they peer, 
quacking goats, miaowing cows, crowing 
pigs, and of course a blinking, fluffy goose 
- for this is no ordinary battery opera- 
tion, you see. It is a custom built fanny 
farm, with original script, music and lyt- 
ics, some of them rather good, presided 
over by David Yip’s diminutive Mother 
Goose and under dual threat from Prince 
Banana’s batty huntsmen and that mean 
old mincer of animal flesh, Mister Tasty. 
Even though Mother Goose appears to be 
the flavour of this pantomime year, I have 
yet to find one that that lives up to the 
spirit of a Cinderella or a Jack and the 
Beanstallc. Oddie brings to the show some 
of the nuttiness of his unjustly neglected 
comedy trio of the early 1970s, the Good- 
ies, but comes smack up against the 


absence of plot, which in pantomime 
terms means trouncing 


Nick n's Mister Tasty is given an 
animal experimentation lab by desi 
Richard Beaumont which seems fairly hor- 
rifie to squeamish adults but left the 
under-12s in my row unamused and 
untroubled. His key number is a Gary Giit- 
ter parody in glam-rags and platform soles 
which is by design more naff than nasty. 

In the absence of anything to boo and 
hiss, the writers go for a potty humour 
that takes in Mr Nasty’s bogey-burgers 
and culminates in a song, “Everyone Goes 
to the Toilet”, the lyrics of which need no 
elaboration. David Yip's first dame is 
promisingly pert and decorative; Julie 
Dawn Cole provides a spunky principal 
tomboy, with wheaten hair and camou- 
flaged ra-ra skirt, but there is no-one here 
capable of embracing the audience, of lift- 
ing it bodily from its seat and plumping it 
down again with a fistful of giveaway 
sweets. No-one, that is, except Hobby. the 
Sheep (a rapping puppet from TV's 
Train) whose patter is good but who 
shares with the plotline a certain absence 
of legs, which despite his promise to get 





David Yip 


involved in the action, keeps him stranded 
for most of the time on the sidelines. 


Claire Armitstead 





INTERNATIONAL 


ARTS 


GUIDE 


TODAY'S EVENTS 





im AMSTERDAM 


Concertgebouw Riccardo Chailly 
conducts the Royal Concertgebouw 
Orchestra in twa concerts 
{tomorrow at 11.30, Wed at 14.45) 
featuring Verdi's Four Sacred 
Pieces and the orchestral version 
of his String Quartet. The 
Christmas Day concert is a 
Eurovision broadcast. On Sun, 
there are afternoon and evening 
concerts featuring the music of 
Johann Strauss, with soloists, 
dancers and orchestra from 
Budapest (6718 345) 
Muziektheater Tonight at 20.00, 
Julian Reynolds conducts Werner 
Schreeter's production of Luisa 
Miller, with a cast led by Kallen 
Esperian, Neil Shicoff and Brent 
Ellis, also Thurs and Sun 
alterncons. Wed, Fri and Sat: Dutch 
National ae tn ein ot 
Dantzig's 1967 production 7 
Romeo and Juliet (6255 455/credit 


card bookings 6211 211) 


EL 


gBERLIN 
Staatsoper unter den Linden This 
week's programme cansists of 
Hansel and Gretel tonight, John 


Cranko’s ballet The Taming of the 
Shrew on Christmas Day, Der 
fliegende Héllander on Thurs, 
Madama ?2??Buttertly on Fri, 
Ariadne aut Naxos on Sat and Le 
nozze di Figaro on Sun (East Berlin 
2004 762) 

Komische Oper Ul! Daunert 
conducts a Christmas concert 
tonight at 19.00. There will be a 
Christmas Day performance of 
Handel's Giustino, foliowed by 
Cinderella on Thurs, Cav and Pag 
on Fri, La bohdme an Sat and 
Johann Strauss concerts on Sun 

at 11.00 and 20.00 (East Berlin 2292 


555) 

Deuteche Oper Valéry Panov's 
production of Cinderella can be 
geen tonight and on Chrisbnas 
Day. On Thurs and Sun, Christian 
Thielemann conducts Gotz 
Friedrich's production of Lohengrin, 
with a cast led by Thomas Moser, 
Ekkehard Wiaschiha, Eva 
Johansson and Eva Marton. 
Maurice Bejart’s dance 
extravaganza Ring Round the Ring 
can be seen on Fri, and Hansel! 
and Gretel on Sat (West Berlin 
3410 249) 

Schausplethaus Tonight's concert 
is by the CPE Bach Chamber 
Orchestra conducted by Hartmut 
Haenchen, with music by 
Manfredini, Vivaldi, Boccherini, 
Mozart and Haydn. On Christmas 
Day, there Is a programme of 
Christmas music with the Berlin 
Radio Chorus and Orchestra. On 
Fri, Manfred Scherzer conducts 
the Dresden Chamber Orchestra 
in e Mozart programme {East 
Berlin 2272 261) 

Philharmonie Kammermusiksaal 
Tonight's concert features Bach’s 
Christmas oratorio. On Christmas 
Day, Borislav Ivanov conducts an, 
orchestra! programme with popular 


music by Dvorak and Rakhmaninov. 


On Thurs, Ivanov conducts 2 
concert of Italian operatic arias, 
followed on Fri and Sat by 
Beethoven's Ninth Symphony (West 
Berlin 2614 383) 

el 


m BRUSSELS 


Monnaie Sylvain Cambreling 
conducts Mark Morris" production 
of Le nozze di Figaro on Christmas 
Day, also Fri and Sun afternoon. 
The cast includes Jose van Dam 
and Hillevi Martinpelto (219 6341) 
‘Théatre National The Theatre 
National's new production of Gianni 
Schicchi can be seen tomorrow, 
Thurs, Fri, Sat and Sun (217 0303) 


mi GENEVA 

Grand Thé&tre tonight, Thurs, Fri 
and Sun, Armin Jordan conducts 
performances of Jerome Savary's 
production of Die Fledermaus, with 
a cast including Patrick Raftery, 
Cynthia Lawrence, Bodo 
Schwanbeck and Jeanne Piland 
(212311) 
TT 


| GENOA 

Teatro Carto Felica On Friday, 
Mstisiav Rostropovich conducts 

@ new production of Sofia 
Gubaidulina's two-part 
oratorio-opera-ballet Orezione per 
l'Era di Acquario, choreographed 
by Georgy Alekmsidze and 
designed by Teimuraz. Further 
performances on Dec 28, 29, Jan 
2, 3 (589329) 

ee 


m LONDON 


Royal Festival Hall 19.30 English 
Nationa! Ballet opens its Christmas 





season with a new production of 
The Nutcracker, staged by Ben 
Stevenson and designed by 
Desmond Heeley. Daily 

except Christmas Day and Sundays 
til! Jan 18. Tomorrow there 

is a matinee but no evening 
performance (071-928 8800) 
Covent Garden 14.30 and 18.30 
Mark Ermler conducts Peter 
Wright's Royal Ballet production 
of The Nutcracker, also Thurs and 
Fri. Sat: Le nozze di Figaro 
{071-240 1066) 

Sadler's Wells 19.30 London City 
Ballet production of Swan 
Lake,also tomorrow at 14.30. No 
performance on Christmas Day. 
Eveningperformances dally from 
Thurs till Dec 31, with matinees 
on Thurs, Sat and next Mon 
(071-278 8916) 

Coliseum 18.00 Michae} Lloyd 
conducts ENO production of 
Rimsky-Korsakov's Christmas Eve, 
repeated on Fri. Sat matinee and 
evening performances of Die 
Fledermaus (071-836 3161) 
Barbican 19.45 Christmas music 
with the London Concert Orchestra 
and Thomas Tallis Choir. Thurs: 
RPO plays popular music by 
Handel, Rakhmaninoy and 
Beethoven. Fri: Tchaikovsky night. 
Sun: Dennis O’Neili’s opera night 
(071-638 8891) 


@ For information about West 
End theatre shows, phone 
Theatretine from anywhere in the 
UK; Plays 0836 430959 Musicals 
0836 430860 Comedies 0836 430961 
Thrillers 0836 430962 


= MILAN 

Teatro alia Scala This week's 
events are limited to two 
performances of Parsifal (Fri and 





Sun afternoon) and John Cranko's 
Production of Romeo and Juliet 
on Sat (7200 3744) 


gm NEW YORK 


Blue Note Jazz Club and 
Restaurant Starting tomorrow and 
continuing datty tilt Sun, 
Jamaican-born jazz pianist Monty 
Alexander and his trio partners 
will play the music of Nat King 
Cole. Saxophonist James Moody 
and pianist/singer Freddy Cole 
(Nat's brother) are the special 
guests. Shows at 21.00 and 23.30. 
New Year's Eve till Jan 5: 
Manhattan Transfer. Jan 7: Dizzie 
Gillespie begins a four-week 
engagement (475 8592) 

Carnegie Hall Alexander Schneider 
and the New York String Orchestra 
give a concert tomorrow at 
midnight, also on Sun at 15.00 (247 
7800) 

Metropolitan Opera Tonight and 
Fri, James Levine conducts John 
Corigliano's new opera The Ghosts 
of Versailles, with a cast led by 
Teresa Stratas and Marilyn Horne. 
Tomorrow: Aida. Thurs: La 
boheme. Sat: La traviata {362 6000) 
New York State Theater City Ballet 
gives performances of Balanchine's 
production of The Nutcracker today 
at 14.00 and 18.00. also Thurs, Fri, 
Sat and Sun (870 5570) 

SA SE 


@ PARIS 

Thédtre des Champs-Elyseés This 
week's highlight is a periormance 
of Lully's Alceste on Sat. 
Jean-Claude Malgoire conducts 

a Staging by Jean-Louis Martinoty, 
with a cast led by Jean-Philippe 
Lafont, Colette Alliot-Lugaz, 
Gregory Reinhart and Howard 
Crook. 





Further performances on Dec 30, 
Jan 2, 4, 6, 8 (4720 3637) 

Pajals Garnier Rudo}! Nureyev's 
production of Romeo and Juliet 
can be seen tomorrow, Thurs, Fri, 
Sat and Sun (4017 3535) 

Opéra Bastille Friedemann Layer 
conducts Bob Wilson’s production 
of Die Zaubertiote tonight, Thurs 
and Sat. Tomorrow and Fri: 
Myung-Whun Chung conducts Boris 
Godunov, with Paata Burchuladze 
in the title role. All performances 
start at 19.30 (4001 1616) 

Chatelet Starting tomorrow, there 
are daily performances at 20.30 
of West Side Story. On Christmas 
Day at 12.00, Jansug Kakhidze 
conducts the Orchestre de Paris 
in music by Rimsky-Korsakov, 
Tchaikovsky and Borodin (4028 
2840) 

Opéra Comique A 1920s musical 
entertainment, entitled L’as-tu 
revue? and starring Gabriel 
Bacquier, can be seen on Thurs, 
Fri, Sat and Sun (4286 8883) 

A EE 


= WASHINGTON 
Shakespear Theater G B Shaw's 
Saint Joan is strongly directed by 
Sarah Pia Anderson, with a cast 
including Gai! Grate as Joan and 
Emery Battis as the Inquisitor. 
Runs till Jan 26 (201 E Capital St. 
546 4000) 

Arena Stage Jar the Fleor by 
Cheryl West is a clever. poignant 
and sad play about four 
generations of Diack women and 
their relationships. Runs till Feb 
2 (488 3300) 

Kennedy Center Opera House 
Opening on Christmas Day: Bye 
Bye Birdie, revival of the 1961 
musical starring Tommy Tune, 
directed by Gene Saks. Runs till 
Jan 26 (416 4600} 





European Cable and 
Satellite Business TV 


{all times CET) 


MONDAY TO FRIDAY 


CNN 

0730-D800 Moneyiine 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
~ a joint FT/CNN produceon with 
Grant Perry and Colin Ghapman 
2300-2330 World Business Today 
9100-0130 Moneyline 


Super Channel! 
0600-0620 Business View 
0630-0700 Susiness Insiders 
2120-2200 (Tues) East Europe 
Report — weekly indepth analysis 
from FTTV 

2130-2200 (Wea) FT Business 
Weekly ~ tglobai business report 
with James Beilin 

2130-2200 (Thurs) Talking Heads - 
International issues. 

Sky News 

1200 Iinternallonal Business 
Report 

1730, 1730, 2130. 0430, 0530 
{Thurs) FT Business Weekly 


SATURDAY 

CNN 

9730-0800 Moneyline 

9900-0830 World Business This 
Week - & joint FT/CNN production 
1540-1610 Moneyweok 

1900-1830 World Business Thrs 
Ween 


‘SUNDAY 

Super Channa! 

1800-1830 FT Buainess Weekly 
Sky News 

1330. 1630, 2030. 0030, FT 
Business Weekly 

CNN 

1800-1890 World Business This 
Week 
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the billboards -are _ bare 

because, as soon as the posters 

went up, her admirers tore 

them down. 


gr gy ln 
world’s leadi ce 
houses, ‘the furore over the 
pouting Ms Paradlis all adds to 

ie publicity for the ‘relaunch 
of Coco. Chanel, 


fames this . in an 
attempt to. compensate for 
what has otherwise been an 


$10bn a year world perfume 


‘Let’s be realistic, 
the only products 
that are selling in 
this. tough market 
are the new ones’. 





@ Mr Bernard Arnault, the 
French ind ist, won a bit- 


the h bpd ged ies 
e luxury group whi 
owns Christian Dior and Gly: 
enchy fragrances, as. asa 
stake in Guerlain, the Parisian 
rfumier, 


Orcofi to acquire Lanvin. Ear- 
lier this year Procter & Gam- 
ble, the US consumer goods 





Stemming a 
metals tide 
From Mr Ed Dablin. 


alaminium exports to Europe 
(Commodities, December 20). 


into 
only have the effect of divert- 
ing that metal to other mar- 
kets, particularly the Far East. 


displacement of Brazilian and 
US metal into London Metal 


























but be Abbey” television com- 
mercial indicating that we 2s & 
company encourage 

to be less than careful with 
their finances. 

Nothing could be further 
from the truth. 

‘The commercial referred to 
was for our current account 
and not related to the mort- 
gage market. The youth mar- 
ket is important to Abbey 
National. Our adve! is 
designed to match their 
styles and is supported by ser- 
vices that encourage a sensible 
approach to money mamage- 


ment. 
In the housing market Abbey 
i} has an excellent 





ear. 
The Gulf war brought -inter- ~ 


it @ chance-to recover, the - 


forces with Mr Racamier’s : 


- of them figh! 


_ Perfume groups are relying on expensive launches 
-to generate sales, writes Alice Rawsthorn in Paris 


‘Secret of success is 
dollars and scents 


"_ The perfume industry is-now- 


dominated by a few multina- 
tionals, which have wrought 
dramatic changes in the mar- 
ket place. Most made their 





One reason for the success of 
the new fragrances is that the 
recession and fears of bank- 
ruptcy have made retailers, 
particularly in the US, 
extremely nervous. They are 
product o the only of cu 

> 90 way 
sales is by offering them rest 

jes m. 
brands. 


strong, aggressive 
names such as Poison and 
Obsession and smells to match. 
The trend in the 1990s is 
towards softer, floral scents 
with naturalistic names. 

This is the rationale for 





Consistency among the 
‘gloom merchants’ 


From Mr Neil MacKinnon. 
Sir, So, Samuel Brittan 
z that a 
-recession” is here after all 
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terianism on my part or 


sury team and its advisers are 
incompetent. Rather, it was on 
the basis of straightforward 
economic concerning 


if auditors had legal responsibility to 


Sn ite cerc 
i, An ive ler of your 
last few issues might that 


destroy 
auditors by the well estab- 
lished route of first driving 
them mad. 

‘With the continuation of cor- 
porate ¢ » auditors are 
"picking up 
Tate 


their corpo- 
recovery departments rich 
assignments for dismantling 
the very companies which they 
helped build up through con- 
sultancy and corporate finance 
assignments, and failed to blow 
pe ee 
. was their 
basic job as auditors. 

Now we have the spectacle 
ing among them- 
salves, MCCS oe ee 
Price Waterhouse ce 
Touche Ross as administrators; 
Touche Ross sue Stoy Hayward 


I think the Tory trea- . 


the adverse 
the credit 
1980s and 
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necessary pay-down of debt 


(Accountancy Decem- 
ber 19) highlighting auditors’ 
conflicts of interest. 
Both, however, omit the one 
feprove the rellality of audit 
a 
work i the law could be 


then you would see a dramatic 

in how auditors inter- 
pret their responsibility, and 
hopefully a big reduction in 
the sort of unwelcome sur- 
prises which have plagued UK 
commercial life in recent 
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there than in Europe. “The 
price of playing in this market 
sla ben Actony Sager 
director of Unilever, responsi- 


ble for personal products. 
A $50m launch is beyond the 


of the smaller perfume 
. “They can’t afford to 
compete,” said Mr Shore. 
“After all we're not talking 
about amateurs here. Unilever, 
Lauder and LVMH mow what 

doing. They've got the 
money. They're formidable 


iL 


just 27 women's perfume 
launches in the US in the first 
10 months of this year, accord- 
ing to Fragrance Foundation, a 
trade association in New York, 
against 47 in 1990. Given that 


products 


~~ 


out of 10 five years ago. 
An expensive launch cam- 
paign does increase the 
of success, but It is not 
a guarantee. LVMR’s Dior 
Spent at least $30m last year on 
introducing C'est La Vie, the 
fragrance for Christian 
Lacroix, one of the fashion 
Gesigners backed by Mr 
Amault. C’Est La Vie has flop- 
ped. Early this year Dior 
Tationalised its US distribution 
of the fragrance from its origi- 
nal 600 outlets to just the Saks 
stores chain. In February the 
head of Parfums Dior in the US 

resigned. 

So even the multinationals 
becoming concerned about 
a scenario whereby their 
launches are not only more 
likely to fail, but failure will be 
More expensive. “It’s like a 


§ 


- LETTERS 





Equalisation of 
state pensions 


problems. 

__ The answer lies in the early 
introduction of a decade of 
retirement. This should be 
based on a standard state pen- 
sion age of 65 for both men and 
women. There should be reduc- 
tions in the state pension if 
people retire sooner and 
increases if they retire later. 
National Insurance contribu- 
tions should continue until 
retirement. 


Such a move may appear 
radical, bat delay wil only 
exacerbate problems to 


‘ Unwelcome corporate surprises would be reduced 
shareholders 





Game Boys go 
morphing 


FT writers look at the hit products of 1991 


Todncts come and prod- 
ucts go. But for some 
companies their success 


yth 
But for the Patriot the year 
is ending with more of a splut- 
ter than a bang. Foreign 
orders have not materialised 


prey they look boring on the 
hanger, but put one on and hot 
spots turn into patches of 
bright pink, greer. or orange, 
hig! iting the contours of 
the body. Staying “cool” took 
on a whole new meaning. 

The Hypercolor T-shirt fad is 
already waning in California 
but the latest fashion is a 
sweatshirt with a jor 
suit-clad male pictured on the 
front. As the inner tempera- 
ture rises he strips to a pair of 
brightly coloured shorts. 

The UK clothes market was 
no less colourful. At up to £100 
each, the fluorescent nylon 
shellsuit, a double layered 
tracksuit, announced an easy 
come, easy go attitude to 
money. Sales rocketed, but the 
bubble burst just as quickly. A 
teenager was burned when his 
shellsuit caught fire and the 
public was warned against 


wearing them to bonfire par- 
ties. The market became satu- 
rated and harrowboys sald 
them at £10 a time, 

For the techno-freak 1991 
was sparse on innovation. Bat 
fm a year of slumping com- 
puter sales, Apple Computer's 
trio of “Powerbook” notebook 
computers has proven the 
remarkable exception. 
Launched in October, these 
portable versions of Apple's 
Macintosh feature a keyboard 
with a palm rest and a “track- 
ball" instead of a “mouse”. 

Apple has sold some 100,000 
Powerbooks in the past two 
months and by the end of the 
year wiil be one of the three 
top suppliers of portable com- 
puters in the world. 

In Europe high-tech kids 
learnt in 1991 what their peers 

found 





Morphing: cinema v4 


out in 1990: there is nothing 
quite so addictive as a Nin- 
tendo Game Boy. 

Sales of the hand-held, bat- 
tery-powered units reached 
2.4m in Germany this year, 
while in the UK 5 per cent of 
the country’s 12m homes with 
children have indulged in the 
electronic games machine. 
With new games cartridges 
appearing on the market in 
1992 the Game Boy seems one 
product set to endure. 

Another is the ubiquitous 
facsimile machine. Sharp 
became the first Japanese com- 
pany this year to introduce a 
fax machine priced below 
Y100,000 (£425), turning a 

office equipment into 
@ consumer product. 

Since its launch at the end 
of 1990, 180,000 of the UX1 
machines have been sold, scor- 


ing a record for any single 
model of fax. New uses are 
being discovered: one cram 
school in Tokyo requires stu- 
dents to deliver homework to 
their teachers by fax. 

While fax machines made it 
aut of the office and into the 
schoolroom, morphing made it 
out of the computer room and 
on to the cinema screen 
through the antics of 
Schwarzenegger’s liquid-metal 
cyborg rival in Terminator 2. 

Only the experts may actu- 
ally understand how morphing 
works, bat now we all know 
the computer graphics soft- 
ware programme allows art- 
ists to transform ane image 
seamlessly into another. 

The technology was first 
used by Industrial Light & 
Magic (ILM), the Lucas special- 
effects company. It is now 
used in advertising and music 
videos, turning Michae] Jack- 
son inte a black panther. 

While high tech gripped cin- 
ema viewers nostalgia gripped 
the car market. Beat, a cheap 
and cheerful sports car from 
Honda Motor proved irresist- 
ible. Priced at just Y1.388m, 
the Beat attracted orders from. 
young and old alike. 

With a 660 cubic centimetre 
engine, small enough to qual. 
ify for tax breaks as a mini-car 
in Japanese, the Beat is remi- 
niscent of the MG Midget in 
appeal. However it has a 12- 
valve engine, five-speed gear- 
box and a fibreglass body. 
Since only 3,000 cars are pro- 
duced a month, it could soon 
rank as a classic. 

In the US another sports car 
hit the headlines, althongh it 
will not appear in showrooms 
anti] March. Not only is Chrys- 
ler’s Dodge Viper curvaceous 
enough to satisfy James Bond, 
the company has received 
kudos for meeting its tight 
budget — $70m - and dead- 
lines. It took just three years 
to design and deliver. 

With projected annual sales 
of 8,000 by the mid-1990s, the 
Viper will not bump Chrysler 
out of third place in the North 
American market, but it may 
prove that American car mak- 
ers have not entirely lost their 
touch in car design.Only time 
will tell whether it will still be 
Sortg Of Ba rad 

au, 
Daniel Green, Louise ae 
Philip Rawstorne, Stefan Wag- 
styl and Karen Zagor 





Housing repossessions: lenders’ actions help but 
other initiatives are urgently needed 


From Mr Simon Randall. 

Sir, Initiatives taken by the 
leading building societies to 
help families facing reposses- 
sion are to be welcomed, even 
though they have arrived a lit- 
tle late. And though sums 


y y 
the Abbey National, for 
instance, are generous, the 
problem is so huge that only a 
Very small proportion of bor- 
rowers will be helped. 

One obvious way of helping 
more people would be for the 
banks and building societies to 
encourage shared ownership 
scheme. Most borrowers in dif- 
ficulties can still afford to pay 
something, so a half-rent/half- 
mortgage arrangement with a 
lender would enable them to 
Stay in their homes and keep a 
share in the equity. 

Another way is for the gov- 
ernment to release some of its 
own money to enable housing 
associations to set up their 
own mortgage rescue schemes. 

Local authorities, particu- 
larly in London, are having to 
Spend vast amounts of money 
on providing expensive and 
unsuitable temporary bed and 
breakfast or privately-leased 
accommodation for families 
which have lost their homes 

repossession. It would 
make so much more sense for 
boroughs and housing associa- 
tions to help keep the most 
deserving borrowers in their 
own homes. 
Simon Randall 


From Mr R A Ledingham. 

Sir, Your leader, “Rough 
stuff in honsing” December 17), 
asserts that the cause of 
Britain's appalling levels of 
house iwpoeeeseina and mort- 
gage arrears, rling's ERM 
entry. One could quibbie that 
the problem has less to do with 
the 10.5 per cent base rates 
inside the ERM, than the 15 
per cent that immediately pre- 
ceded our entry. 

To do so, however, would be 
to ignore the main cause of 
both the current level of repos- 
sesso an Britain's ne 
dinary house price volatility ~ 
namely, the fundamentally bad 
financial 


long term assets using short 
term finance. 

Britain is almost unique in 
financing house purchase 
solely with variable rate bor- 
rowing. The resultant exposure 
to ae se tne 
wot unacceptable in the 
balance sheets of the lenders, 
yet it is encouraged in the bal- 
ance sheets of their customers. 
If housing were financed using 
long term, fixed-rate finance, 
house owners would not be 
exposed to manipulation of 
short term interest rates, 
undertaken either by the Bank 
of England or by the Bundes- 


Membership of the ERM is 
not to blame, it is our own 


From Mr T C Villiers. 

Sir, The increasing inflow of 
Money into assured tenancy 
companies established under 
the Business Expansion 
Scheme has demonstrated how 
successful the scheme can be 
in directing funding in any 

direction. The abil- 
ity to combine public money, 
in the form of tax relief, with 
private investment makes the 
scheme a versatile tool 

The £119m invested in hous- 
ing associations by BES com- 
panies in the past year demon- 
strates that BES investors and 
promoters have a heart as well 
as a head. The recent initiative 
by Pilgrim Estates ple (a BES 
company) and Bedfordshire Pil- 
grims Housing Association in 
turning mortgage millstones 
into rented homes shows what 
a contribution the BES can 
make, if there is a will. Sadly 
the talks held between a numi- 
ber of lending institutions and 
the potential sponsors of simi- 
lar BES companies seem to 
have been unproductive. i 

Many of the ideas being dis- 
cussed presently by the gov- 
ernment and lenders are possi- 
bilities within the context of a 
BES company. But above all, 
the need for government and 
institutional money wil] be 
much reduced by the contribu- 
tion of private capital, will- 
ingly invested. 

TC Villiers, 
BES iaati 


Association, 
Holywell Centre, 
1 Phipp Street, London EC2 


From Ms Sheila McKechnie. 

Sir, Current moves by mort- 
gage lenders to produce mort- 
gage rescue schemes that 
would help people stay in their 
homes are welcome as a first 
move towards a housing sys- 
tem that provides more flexi- 
bility between owning and 
renting. But the lenders’ sug- 
gestion that the housing mar- 
ket should be given a shot in 
the arm by doubling the ceiling 
on mortgage interest tax relief 
in the next budget would be a 
recipe for farther long-term dif- 
ficulties and should be resisted. 
by the Treasury. — 

The key factor in the current 
housing crisis has been high 
costs that have led to many 
families overreaching them- 
selves to an extent that is 
unique to the UK. In the late 
1980s total home buyer’s mort- 
gage debt amounted to the 
equivalent of 96 per cent of 
GDP compared with only 87 
per cent in the US and 20 per 
cent in Germany where renting 
is more common. A further 
open-ended subsidy to mort- 
gage lending would only open 
up the danger of a fuelling of 
house prices, lea home 
buyers no better off in net 
terms and the economy still 
facing a massive diversion of 
w aaling bons afford. 

using more afford- 
able and introducing stability 
into the housing market is 
essential. The chan 
a step in the right direction in 
the last Budget by restricting 
mortgage interest tax relief to 
the basic rate of tax. The next 
logical step is to begin the pro- 
cess of targetting help with 
housing costs more effectively. 
Sheila McKechnie, 
director, Shelter, 
88 Old Street, London ECi 


From Mr Francis Miller. 

Sir, The mortgage lenders 
have acted with commendable 
speed over the past few days — 
but why? 

1 speculate that they have 
almost drained dry the insur- 
ance companies which have 
indemnified the excess sums 
borrowed on mortgages. The 
only possible way the lenders 
could establish a claim against 
the indemnity policy is this: 
Quickly move towards the day 
of repossession (without, of 
course, showing undue haste 
and Jack of feeling) and get the 
property re-sold through an 


independent agent or through 
an auction. Then, and only 
then, could a claim be made 
under the policy. Billions of 
pounds have already been paid 
out by the insurance compa- 
nies. That source of funds 
must now be running dry. 
Lenders must turn elsewhere, 
The government's idea of 
direct payment of benefits to 
the lenders will obviously help 
as will converting owner-occu- 
piers to tenants by using hous- 
ing associations. But these 
arrangements will, I believe, 
mostly help the lenders and 
not the borrowers. 
Francis E. Miller, 


Candida, 
3 Harlequin Lane, 
Crowborough, Sussex 


From Mr Angus Sibley. 

Sir, Hugh Rossi is right 
(“Lenders act to stem loss of 
homes”, December 18) to sug- 
gest statutory limitations on 
mortgage lending. Traditional 
credit controls within any one 
EC country are no longer 
workable, now that people can 
borrow from lenders based in 
other countries. But since 
buildings cannot cross borders, 
mortgage control is the one 
form of local credit restraint 
that makes practical sense. 

It could help to prevent infla- 
tionary property booms, to 
keep banks and building societ- 
ies out of trouble, and to pro- 
tect borrowers from traumas 
such as they now suffer. 

But that is not all. The Ger- 
man inflation problem demon- 
strates Europe's urgent need 
for an alternative to interest 
rate policy as a means of locai 
regulation. Michael Prowse (“A 
nation of Eurosceptics”, 
December 16) highlighted the 
same need in the US. 

It is absurd the Bundesbank 
showld have to do most of the 
work of quenching inflation in 
western Germany. For the 
resulting high rates preclude 
the recovery needed elsewhere. 
Why not enlist the help of flex. 
ible curbs on mortgage lend- 
ing, which could be varied as 
required from land to land or 
from country to country. 
Angus Sibley, 
20a Marlborough Court, 
Pembroke Road, 


Kensington, 
London W6 &DE 


See Editorial Comment, 
page 12 
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EC deal inflames Yugoslav conflicts 


Judy Dempsey and Laura Silber expect efforts to end the war will lead to miore strife 


lics will decide today 

whether to seek recogni- 
tion from the European Com- 
munity, following agreement 
between EC foreign ministers 
in Brussels last week. | 

However, no matter which 
tepublics apply for recognition 
it is becoming increasingly 
clear that the EC agreement, 
instead of making provisions to 
end civil war, is likely to lead 
to violent struggles within 
some of the states. 

Nowhere is this more evi- 
i of Bosnia orcogoving. 
Hie ia-He 2. 

Slovenia, Croatia, Macedonia 
and Bosnia-Hercegovina have 
already said they will apply for 
recognition today. Serbia and 
Montenegro are unlikely to 
make such a request. 

The EC agreement states 
that those republics wishing to 
be i must meet cer- 
tain criteria. These include 
respect for human rights and 
ethnic minorities, as well as 
respect for the inviolability of 
all frontiers, which “can only 
be changed by peaceful means 
and by common agreement”. 

However, the agreement fails 
to make provision for those 
republics which do not wish to 
apply for recognition, or for 
containing the power of the 
federal army. Above all, it 
gives the go-ahead for all eth- 
nic minorities to seek recogni- 
tion as republics in their own 
right. 

For instance, the Serb com- 
munity in Bosnia-Hercegovina, 
which makes up 32 per cent of 
the republic's 4.3m people, said 
it would declare itself a repub- 


Fe HE SIX Yugoslav repub- 





lic soon, after the Croat and 
Moslem communities said they 
would seek independence. 

Neither the Croats nor Mos- 
lems wish to live in a rump 
Yugoslavia dominated by 
Serbia and the army. 

“In the constitational and 
legal sense, Bosnia-Hercego- 
vina does not exist any more,” 
Mr Radovan Karadzic, leader of 
the Bosnian Serbs, said yester- 


day. 

Mr Karadzic is a close ally of 
Mr Slobodan Milosevic, presi- 
dent of Serbia, and opposed 
any attempts by the United 
Nations to send ing 
troops to the republic. His 
statement means that Bosnia- 
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< 
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Bosnia's Serbs, backed by 
the Serb-dominated federal 
army, already control a large 
swathe of territory in the 
republic's north, a region close 
to Krajina, a Serb-inhabited 
territory in Croatia. 

If these two regions were to 
link up it would provide the 
making of a corridor to Serbia, 
and thus form part of the 
greater Serbia which Mr Milos- 
evic and the army has been 
seeking for some time. 

If a greater Serbia does mate- 
rialise,- western diplomats 
believe Bosnia-Hercegovina 
will be divided - violently — 


between Serbia and Croatia. 

“This is a very explosive situa- 

tion,” said Mr Rusmir Mahmut- 

cehajic, Bosnian deputy prime 
a 


Western military attachés 
believe Croatia wants to open 
up a second front in Bosnia to 
weaken the federal army in 
Slavonia, eastern Croatia. 

But at the same time, if 
Croatia’s independence decla- 
ration is recognised by the EC, 
western diplomats argue that 
Croats living in western Her- 
autonomy and seek to join 


Croatia. 

“The Croats in western Her- 

"a western 

mat said. “They are sending 
reservists to the Croatian 
army. Nationalists in Croatia’s 
ruling Croatian Democratic 
Union want their own greater 


Croatia. 

‘The federal army. apart from 
opposing Bosnia-Hercegovina's 
independence, is loath to cede 
any territory to Croatia. “Over 
90 per cent of the air-force 
manufacturing industry is 
based in Bosnia. The army will 
fight to hold on to Bosnia,” a 
diplomat said. : 

The potential for war is also 
mounting in the southern eco- 
nomically impoverished repub- 
lic of Macedonia, which also 
seeks independent recognition. 

Serbia, which is provoking 
the 56,000 Serbs there to 
declare autonomy, bas already 
cut off milk supplies from the 
eteedls gorercauet notte 

jonian governmeni to 
proceed with independence. 

Furthermore, the govern- 


ment in Skopje, the capital of 
Macedonia, has yet to make 
substantial concessions to its 
400,000 ethnic Albanians, 
which make up a fifth of the 
opulation. Like Bosnia's 
oats, Macedonia’s ethnic 
por do not want to be 
of a rump 
ee this unstable back- 
ground the ethnic Albanians 
could move to gain recognition 
as a republic, or seek some alli- 
ance with ethnic Albanians in 
the Serbian-controlled province 
of Kosovo. There the 1.9m- 
strong Albanian population 
last week asked to be recog- 
nised as a republic in response 
to Serbia's continuing repres- 
sion. 


Above all, Macedonia’s quest 
for independence could be 
resisted by Greece, a staunch 
ally of Serbia. 

The EC made some conces- 
eee to roare last week by 
including agreement a 
clause which states that “the 
use of a denomination which 
implies territorial claims” 
should not be used. 

Because Greece does not 

the existence of a 
separate Macedonian state - 
nor does it acknowledge the 
existence of an ethnic Mace- 
donian minority in northern 
Greece — it opposes the emer- 
gence of an independence state 

ere, 


“The EC agreement has 
opened up a can of worms,” a 
senior Slovene foreign minister 
Sepotatioas taking procedetca 

prece: 
over the spread of violence. A 
terrible war is unfolding on 
front of our eyes.” 





Increase in deficit financing needed to make up for revenue shortfall 


Japan plans to increase bond issues 


By Steven Butier in Tokyo 


‘THE Japanese government will 
sharply increase the issue af 
government bonds next year in 
order to make up for a shortfall 
of revenues caused by the 
slack of economic growth, 


Under the proposal, which is 
likely to be adopted almost 
by the end of the 

by a8 per cents reverting an 
per cent an 

t year trend in which the 
government has sought to 
reduce the requirements for 
Geficit financing measures. 
Officials said yester- 


agreed with great reluctance. 
As a percentage of total 


t the government's pro- 
jections are too optimistic. 


Under the ministry's pro- 
tax revenues are 


the current 6 per 
cent, this was due to be 
Teduced to the 3 per cent gen- 
consumption tax level. 
Other measures included 
corporate and 


financing arises in 

because of reduced iaboraa 
from the privatisation of Nip- 
pon Telegraph and Telephone 


(NTT). These funds had previ- 
ously been used to finance pub- 


On the expenditure side, 
debt service costs will rise by 
r cent to Y16,447bn. Gen- 


Y38,699bn. 

Funding for local govern- 
ment is also being cut 
Y850bn as an “exceptio! 
case” in order to take advan- 


1L5 per cent. 
fet tte ae relative aus- 
said the 


was on 
course to spending the 


year as part of an effort to 
remove structural impedi- 
ments to trade, 





Clear field for Democrat hopefuls 


By Lionel Barber in Washington 


THE SIX Democratic US 
presidential candidates 
breathed a sigh of relief when 
Governor Mario Cuomo of New 
York announced late on Friday 
that he would not enter the 
1992 race. 

Mr Cuomo's non-candidacy 
removes a shadow which hung 
over the Democratic runners 
for more than two months, 
hampering their efforts to raise 
money and to break out of 
their relative obscurity. 

The chief beneficiaries are 
generally seen as Senator Tom 
Harkin of lowa, who can 
expect to pick up Mr Cuomo's 
traditional liberal supporters, 
and Governor Billi Clinton of 
Arkansas, whose strong 


stump 
speeches and expanding 


national organisation have 
made him a tentative 
front-runner. 

A contrary view is that Mr 
Cuomo's decision not te run 
makes it more likely that the 
Democratic race will be a pro- 
longed contest, with no one 
able to shake the rest 
oA nig ir ln 

y this reasoning, if Mr Clin- 
ton or Senator Bob Kerrey of 
Nebraska had been able to 
defeat the New York governor 
early in the campaign, the win- 
ner would have been anointed 
immediately as the front-run- 
ner, wrapping up the nomina- 
tion by early May after the 
main primaries in the south 
and in the northern industrial 
States. 


The Democratic field has 
divided into a top tier of candi- 
dates led by Mr Harkin, Mr 
Clinton and Mr Kerrey; the sec- 
ond tier comprises former Sen- 
ator Paul Tsongas of Massa- 
chusetts, former governor 
Jerry Brown of California, and 
Governor Wilder, the 
first black governor of Vir- 


ginia. 
Mr Kerrey set out his wares 
during a television interview 
yesterday, calling for an indus- 
trial policy In the US to com- 
pete against Japan and Europe. 
Mr Kerrey said he “probably 
would not support” the latest 
bill sponsored by Congressman 
Richard Gephardt which would 
threaten restrictions on Japa- 
nese car exports to the US 


unless Japan redresses its 
trade imbalance with the US. 
Mr Clinton, told a TV inter- 
viewer yesterday that Presi- 
dent George Bush was failing 


Mr Clinton called for a tax 
credit of $350 next year for 
middle-income Americans as a 
short-term measure to revive 
consumer confidence; a tax 
Tise for Americans earning 
more than $200,000 a year, a 
cut in the rate of capital gains 
tax; accelerated spending of 
funds in the $155bn highway 
bill to create an estimated 
200,000 new jobs; and an invest- 
ment tax credit to stimulate 
soencing on plant and equip- 





Farm funds row threatens Gatt talks 


Continued from Page 1 


ber of “commonsense recom- 

mendations" for intellectual 

Fefura had not bean acereed 
form no 

The EC claims that outstand- 
ing bilateral differences had 
narrowed to wheat exports, 
which has been confirmed by 
US officials, 

Washington wanted the 36 
per cent cut in export subsidies 
over six years to be on the vol- 
The EC ml ‘remrel to 

was omy pre! 
commit itself to cut the sub- 
sidy outlays, pointing out that 
this would cut tonnage 
exported by 25 per cent any- 


WORLDWIDE WEATHER 





all from France. 
Crucially, moreover, the EC 
had understood that both the 
US and Mr Dunkel agreed that 
most of the direct compensa- 
tion Brussels plans to pay 
farmers to reduce output and 

would be put in the 
Gait “; m box” list, for 
domestic subsidies which do 
not distort trade. 
rules that aut t i sub- 

t out by requiring 
sidies to be “totally decoupled” 
from production and calls for a 
36 per cent cut in export eubsi- 
dies and a 24 per cent reduc- 


4m tonnes of wheat exports, 
virtually 


tion in subsidised exports over 
years. 
It also introduces restric- 


the EC's farm reform plan 

i unsaleable, 
Mr Frans Andriessen, EC 
affairs commissioner, 


certain to endorse this posi- 
tion, senior EC officials said 
yesterday, whereas last week 
only France was hostile to the 
shape of the agreement which 
in the end did not emerge. 
The deal being held up by 
the farm impasse would 
expand world trade throu: 


national trading rules. 

Mr Ruud Lubbers, the Dich 
prime minister and president’ 
of the European Council of 
Ministers, on Washing- 


ment now would “require some 
more effort from the US.” 





UK councils 
warned they 
may forgo 
EC funds 


By Andrew Adonis 
in London 


MOST OF Britain’s local 
authorities risk foregoing 
Community funds 


so far 


nity, the co 
that fewer than a third of 
councils have conducted 
reviews ©} and 


Europe. Ams those which 
have, there is Uttle consis- 


The says 

tive local authorities may be 

neglecting opportunities to 

participate in the Communi- 

ty’s technical assistance and 
schemes, where 

UK local authority involve- 

ment is low. 


Among opportunities avail- 
able to councils, the report 
highlights “network pro- 
grammes”, under which the 
European Commission funds 

ips between authori- 
ties from three or more EC 
countries to promote inter-re- 
gional co-operation. 

It emphasises the impor- 
tance of regular monitoring of 
Community activity, including 
a presence in Brussels where 
appropriate. Councils are 
urged to follow the example of 
Kent in south-east England: 
the county now maintains its 
own own Office in Brussels, 


flow generated”. 

On a positive note, the Audit 
Commission reports that coun- 
cils are generally well pre- 

ions placed on 


re 
i 
s 
i 


says. 

But it notes that the govern- 
ment’s conflict with Brussels 
on the application of the 

i ” role - under 


that projected by national 
authorities - has held up EC 
fond and reduced comme 
ent for e: 
Community projects 

A Rough Guide to Europe: 
Local Authorities and the EC, 
HMSO, £7.95. 
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be very debate. Mr 
Boris Yeltsin, who has 
used his elected status to dis- 
simply by 


pn this season of awards, 
| Fee 


uncontestable. ‘ 

The woman of the year is not 
such a familiar face on your 
television screen — which is 
just as well, since she is some 
2,000 years older; emesis 
is even more dominant. 

The goddess of retribution 
has triumphed in Canberra 
(with the odd result of reinstat- 


bank and insurance company. 

Her icy breath is meanwhile 

withering the professions of 
economics. 


mist ts were 
demanding rate at which 
Britain had chosen mente ~~ the 
aropean Mon m1. 
By the spring, though, they 
were mainly keeping their 
heads down. President George 
Bust lt = icting in Hd 
the ‘was acti 
of the world, to almost unani- 
mous domestic applause. Mr 
John Major was almost as 
ular, and London was we! 
embarked on a remarkable bull 


Recession was seen by most 
i as a coincidence 


catastrophe, 

In the English-speakin: 

world anly one of two sear 
such as Dr 








No welcome for the a 
Woman of the Year. ; 


‘Amro Bank N.V.and Citicorp Venture Capital Limited: 
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CHicorp Venture Capital Lid. is a'member of The Secuntes snd Futures Authority > * 
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$40,000,000 
(DFL 73,000,000) - 
Management Buy-out 
of Avitech BV.” 

. by GabralinvestorsB.V..  * 

(a compery ried By manana an 









: for this transaction 







; Equity provided by 

Citicorp Capital Investors Europe Limited 

.  Participatiemaatschappij Amro B.V. 

EuropEnterprise ‘92 Limited Partnership 
APM/MIP Holdings B.V. .... 


Mazzanine finance provided by . 
Amro Bank NV. - 







Senior debt provided by * 
s Amro Bank N.Y, ) * 
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Conroy tightens 
grip on Galmoy 
Conroy_Petroleum and.Natura! Resources, an 
Irish exploration group, appears to have forest- 
alled efforts by two big.forsign mining compa- 
nies to take control of one of Western Europe's 


major zine and lead deposits at Galmoy, west 
of Dublin. Page 14 : 










Little cause for nostalgia 











p ry 
Few bankers in the syndicated loans market - 
are likely ta look back on 1991 with nostalgia. 
The number of loans taunched aver the past 
year is well down on 1990 mainly due to the 


new capital adequacy r ire! 
sion. Page 17 icy requirements and cen 
















Top performer's appeal fades 
The Austratian government bond market could 
be a victim of its own success next year: out- 
standing returns in 1991 have caused Interna- 
tional Investors to question how much further It 
can rally. Page 16. 









Record volumes after slow start 
Favourable trading conditions and a surge in 
new issue volume restored profitability in the 
international capital markets this year. In spite 
of a slow start to the year because of the Gulf 
war, volume reached a record level. Page 17 













Vields rise on UK gilts 
Arise In German interest rates and worries 
about the effects of the UK recession on the 
government conspired to push up gilt yields, in 
spite ot a run of data indicating a weak econ- 
omy. Page 16 







Festive flavours in the East 

The absence of tradition and of Christians (1.2 
per cent of the population) have allowed Japan 
to tashion Christmas into the image of Its 
choice. The result ls, depending on which side 
of the Christmas tree you stand, either an 
“odorous mockery” of the spiritual heritage or 
@ polished representation of the modern com- 
mercial Christmas. Page 28 * 
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COMMERCIAL banks were last 
week given a message many 
had been fearing: capital repay- 
ments on the Soviet Union’s 
bank debt would temporarily 
stop. At the Paris Club, mean- 
while, government creditors 
discussed proposals to allow 
the macosseore Se ceat Soviet 
Union to delay pri repay- 
ments on debts owed to them. 

Most bankers believe it will 
be a iong time before they 
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UK judge bars Maxwell group’s directors from New York bankruptcy court application 


Setback to MCC board over US assets 


By Norma Cohen in London 


THE DIRECTORS of Maxwell 
Communication Corporation 
have been barred by a UK High 
Court judge from asking a New 


York bankruptcy court to grant 


af the ‘s 
US assets in a case make 
r, of 
MCC, said the administrators, 
Price Waterhouse, had won an 
injunction on Friday by High 
Court Judge Leonard Hoffman 


i 


crt areas Sec 
appoint on 

iday. sald Price Waterhouse 
would ask the US courts to con- 
firm that they represented the 
company’s interests in a reorgan- 
isation, not the mangement. 
Some 80 per cent of MCC's assets 
are in the US and thus fall under 


Dot be available without berrow- 
clear source of funding to pay for 
source ‘0 pay for 
their legal advice”. 
Price Waterhouse has been 
f MCC's management. It 
told MCC's bankers last week 
that the MCC board knew that 
the company had loaned £350m 
($637m) to Mr Robert Maxwell's 
private companies - equal to 
one-third of MCC's net worth — 
as early as last July but failed to 


inform shareholders or creditors. 
Under Stock Exchange rules, 
some of the loans may have 
Tequired shareholder approval 
rather than simple disclosure. 
According to MCC's accounts 
for the year ended March 31, 1991, 
there were no loans outstanding 
to Maxwell's private interests at 
year-end. However, by the time 
the accounts were approved by 
the directors in July, loans to the 
private companies were £350m. 


Meanwhile, Mirror Group 
Newspapers, the other public 
company of the late Mr Robert 
Maxwell, has reached a 
short-term agreement with its 
banks for additional financial 


support. 

The banks, led by National 
Westminster and Llovds, wilt 
maintain existing credit facilittes 
and provide about £25m of new 
money to meet operating needs 
until the end of January. 





Roland Rudd on the failed offer for Racal 
Defeat turns 
Williams off 


hostile 





bids 


Sir Ernest Harrison of Racal Electronics: no soft target 


main creditors? 


r Nigel Rudd. chairman 
of Williams Holdings, 
the industrial conglom- 


experience of losing his third hos- 
tile bid reinforced Lord Hanson's 
view earlier in the year that the 
of hostile takeovers were 


order to win an aggressive 
bid you have to either overpay or 
go for a soft target,” said Mr 
Rudd. “I was never going to over- 
pay and Racal was no soft tar- 


Hawker Siddeley, the engineer- 
ing group which recently lost its 
for inde; ce against 

BTR, the Australian-based con- 
glomerate, was a soft target. In 
Mr Rudd’s view BTR went for a 


days 
over. 
“In 


E 


The size of the defeat has 
forced Williams to all but rule 
out another hostile bid. Williams 
received acceptances from only 
25.85 per cent of Racal’s share- 
holders. It had already bought 
9.55 per cent in the market, giv- 
ing it total acceptances of 35.8 per 
cent. 


Neither Mr Rudd, nor his part- 
ner, Mr Brian MeGowan, chief 
executive, will go on the record 
to aay they would “never” do a 

bid again. But advisers to 

the group, which has grown b 
friendly acquisitions to give it 
interests ranging from defence to 
fire protection and domestic secu- 
. Tity to e ring, say the pair 


nies which are willing to 
taken over. 

Williams failed to win a knock- 
out blow over who would manage 
Racal better. which is what it 
needed in the absence of a full 
cash alternative to its share offer. 
Hostile bids which either conclu- 
sively prove the industrial logic 
of a merger or which make gener- 
ous cash offers are likely to con- 
tinue to succeed. 

The question that Williams 

ders might want to put 
to the Williams team is why did 
it have to lose a third prolonged 
takeover battle to realise that the 
days of hostile bids were over? 





Could it not have learnt its les 
son after its second failed hostile 
bid for Noreros, the building, 
printing and retailing group, in 
1987? (It previously pulled out of 
its bid for McKechnie Brothers, 
the UK plastics and metal group, 
a year earlier). 

Mr Rudd says he would have 
liked an agreed deal with Sir 
Emest Harrison, Racal's chair- 
man, but he knew that the man 
who reorganised his business in 
1888 because of speculation about 
a bid from Cable & Wireless, was 
not about to look kindly on an 
agreed bid from Williams. He had 
to go hostile, and he still believes 
it was worth a go. 

Nonetheless, it is a serious 
blow to the group's reputation to 
have failed in every hostile bid it 


ate, in believing the days of hos- 
tile bids are over, Lasmo, the of] 
and exploration group, showed 
last week that hostile bids could 
still succeed when it won its bat- 
tle for Ultramar, the oil and gas 
group. . 
According to many of the insti- 
tutional investors which eventu- 
ally sided with Racal, Williams 
could have won control of Racal 
if it had offered a cash alterna- 
tive to its three-for-20 share offer. 
In the event Williams increased 
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Brian McGowan (left) and Nigel Rudd of Williams Holdings: misread the signs 


its offer by adding 10p of cash per 
Racal share. But it turned out to 
be too little too late. 

Ao all-share offer is one thing 
when the market is strong. But 
when it is weak, and Williams 
was unluckly enough to bid just 
as the market began to fall in 
September, the paper becomes 
worth less and less. Thus Wil- 
liams's original £750m ($1.36bn) 
share offer fell more than £100m 
as the group's shares slipped 
from 360p on the day of the bid, 
to a low of 287p during the battle. 
They closed last Frit at 2998p 
valuing each Racal share at 54.8p, 
ere to Racal's closing price 


illiams's advisers had 

misread the signs from 

institutions a month 
before the bid was launched. A 
pre-tax profit increase of 26 per 
cent to £76.5m for the six months 
to dune persuaded Morgan Gren- 
fell institutions would be tempted 
to swap their Racal shares for 
Williams paper; there was there- 
fore no need for an underwritten 
alternative cash offer. 

That proved to be wrong, not 
only because institutions invari- 
ably prefer cash to paper, but 
also because it prevented Wil- 
liams buying more than 10 per 
cent of Racal 





Without a cash alternative a 
bidder is prevented from buying 
more. When Williams decided to 
increase its holding to the maxi- 
mum allowed under Takeover 
Panel rules it found many insti- 
tutions, which turned down the 
Williams paper, were willing to 
sell their Racal shares for cash. 
Morgan Grenfell, which advised 
Williams on the bid, is convinced 
it could have bought 40 per cent 
that day, if it offered a full 
cash alternative, 

It was also hampered because 
the bid was extended by five 
weeks. In accordance with the 
advice of the Office of Fair Trad- 
ing, Mr Peter Lilley. trade and 
industry secretary, agreed to 
accept Williams's undertakings 
to sell Racal’s locks and safes 
business within 15 months. But 
the Takeover Panel said the bid 
timetable should remain frozen 
until Mr Lilley had seen repre- 
sentatives from interested third 
parties in the locks and safes 
businesses. 

Mr David McEriain, chairman 
of Anglo United which took over 
Coalite, the smokeless fuel busi- 
ness, in a leveraged bid in 1988, 
believes there is no satisfaction 
in business comparable to the joy 
of winning a hostile bid. If so, Mr 
Rudd has accepted he is unlikely 
to experience that particular joy. 


Lessons from 
Latin America 
on Soviet debt 32=RE 


Direct Line 


While not directly address- 
ing this, the World Bank's debt 
tables discuss the effects of 


moratorium on payments to . 

come, ae. morse | paid £1.8m 
this year with a combination of 
cash and 10-year bonds, Brazil 


GOVETT 














capital = hard analysis of the twi try’ os it thi ti bas med £1. S4m wean) 
from the republics, and The Soviet Union's cur- i jo country’s y suggest the morato- earned £1, lor 
frie UR and other eomtries rency earnings are likely to balance of payments record rium was costly to Brazil in | the year ended September 30 STRATEGIC 
banks will this year have to have increased this year, in suggested Brazil's ability to several ways: 1991, almost all in the form of a INVESTMENT TRUST PLC 
make provisions on their spite of a fall in oil exports, as service its debts was higher @ The volume of trade finance | bonus. The salary and bonus 
Soviet debt. In fact many credi- the country swung into an esti- than Mexico's, while an analy- available to Brazil fell. Most | make Mr Wood one of the UK's 
tors will be lucky to receive mated current account surplus sis of each country's fiscal per- likely, the volume of trade was | most well-rewarded executives 
* interest payments on time of $1.5bn. There was deficit last suggested oppo- hit. In the 1987 moratorium, | for 1991. INVESTMENT OBJECTIVE 
The Washington-based. - year of $5.4bn. site. “The balance of payments’ trade credit lines were cut by Mr Wood, whose £275,000 To achi of capital and i shuld os : 
ers think-tank, the Institute of The OECD suggests “an model points tothe wrongcon- an estimated $2bn and in | basic annual salary is £25,000 (0 achieve growth capital and income through investment principally in 
International Finance, said last internal flight into foreign cur- clusion,” he says. 1988-90 by $3bn. higher than that of the Royal smaller and medium-sized companies mainly in the U.K. 
week the payments problams rency has created severe finan. The analysis suggests hold © Interest charges on the | Bank of Scotland's chief execu- 
of the Vai bank, cing problems despite an ers of Mexican government trade lines rose sharply, and | tive, said it is highly unlikely ———} 
which most Soviet foreign debt apparently strong current debt should not be unduly con- maturities were significantly | he will earn close to GROUP RESULTS FOR THE YEAR ENDED 30TH SEPTEMBER 1891 
was contracted, do not paint to abostene. and the terns od ot in the current fiscal 30th Sept 1991 3ixh Sept 1990 | 
* insolvency. or : i book ced w the “T used to own 25 Total Resources £329.0m £300.3m +9.65% 
i \- per cent of 
in its new debt tables pub Economics Noteboo c se from es used Seat al Tat aiece ae oe ae | 


lished last week, agrees, 

describing the Soviet Union as 

“moderately indebted”. ;, 

ee This is in line with the ratios 
-e+ it estimates of annual debt ser- 
: vice to exports of between 25 





account.” 





cen with many Latin fiscally-stringent Mexico. more than 12 per cent in a “Over the year asa whole the increase in asset value was 14%. This represents, 
per cent snd bes Pee rts and porate countries that suf- wa the absence of credible fis- partly of the erratic { year, Mr Wood is paid a bonus Thope, the start of the process of recovering the ground lost in the bast ew ccire 
"Between 140 per cent and 170 fered debt problems in the cal policies in the republics of economic polictes being fol- | of one percentage point of the during which we have been hampered by the relative illiquidiry of part of 
. per cent. The volatility of 1980s: large foreign debts were the Union, a small cur- lowed at the same time. additional increase in value. g which we bave been hampered by the relative illiquidiry of part o! 
2 Bviet exports suggests, how- owed by governments and rent account surplus should @ Foreign direct investment | Mr Wood says Direct Line is the portfolio... The Trust’s aim is to construct a spread of smaller and 
-* the ratios should be large amounts of hard cur- not lead to undue optimism substantially, and the | probably the most efficient medium-sized companies which we believe to have growth potential and a 
regarded with caution. rency assets were owned by amang [endere that they will cee be Securing Suasice jasurance soe ieee reasonable level of markerabiliry and the new management team has made a 

The Word BEX sare Se Son ee en ere hurt domestic : £10.1m in the latest fiscal year, promising start”. 


reserves proba- 


By Stephen Fidler 





There is thus apparently a 


verseas. 
For the debts to be paid, the 


result, reserves had to be | it to Royal Bank in Scotland in 


@ Access tc bilateral or multi- 
lateral sources of finance was 


Capital flight i ed, 
@ Capi increased, 
because i 


Dividend per share 6.75p 6.50p +3.8% 











cerned by the big current 


account deficit now being run MR ALAN McLINTOCK, in an extract from his Chairman’s Statement stated 





At an Extraordinary Geneal Meeting held on 19th December 1991, proposals 


safety levels. 
This was partly due to a suc- 
cessful, but costly, attempt to 
avoid a debt crisis in the mid- 
dle of this year, when Soviet 
assets, including stocks of met- 
als, were sharply run down to 
raise foreie exchange. 

The Soviet Union's successor 
states thus face - if they 
decide it is their responsibility 
an liquidity crunch in 1992-98, 
ing problems should ease. 

The Economic Outlook pub- 
lished last week by. the Organt- 
sation for Economic Coopera- 
tion and Development, says 
there is probably no ove! 
shortage of foreign 





governments must move to 
gecure a transfer of resources 
from the private sector (or in 
the case of the Soviet repub- 
lics, freelancing state entet- 
prises and their employees) to 
the public sector, far example 
through taxation. 

New work by Mr Lawrence 
Brainard of Goldman Sachs in 


Avolding defauit 
Over the past six months, 
finance officials of the 


of discussions trying ! 
Soviet default. This, officials 
claimed, was because it would 
dangerous to allow a break- 
down of relations between the 
Soviets and international 
financial markets that would 
block access to future financ- 


Bat was it worth the Soviets’ 
mid-year effort and the work of 
the G7 to avoid default? Or 
were western governments 

much time on the 


spending so 
issue asthe Soviet Union's 


‘baying 

for International Settlements 
to avoid comiercial bank 
attempts at assets seizure. 

‘The financial cost (except for 
the foregone interest on 
reserves) of this during the 
1987 default i 


the effects of a moratorium 
the general state of the 
economy. Indeed, the Latin 
American experience has usu- 
ally been that debt moratoria 
have gone hand in hand with 
doubtiul] domestic economic 
policy. 


try 

£30m year and 
almost 

Scotland’s profits.” he 


London SEI 2HR. 


Telephone: 071-378 7979 


for the future strategy and direction of the Trust were approved. 
Alan McLintock stated “I am pleased thar shareholders 
have demonstrated their confidence by voting in favour 
of these proposals”. 


Copies of the latest report amd accounts ere anaulable from 
The Secrezary, Gonent Srrategc Jnmestment Trust PLC, 
Shackleton House, ¢ Battle Bridge Lane, 
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Conroy bid success may 70% jump |Shell suits form part of 


for Ivor . s 
keep control of Galmoy |« a French Connection undoing 


By Tim Coone in Dublin By Peggy Hollinger i ks said there had 
THE FASHION fad for shell role of chief executive, said Mr Marks sai 

: i or ste! breach of banking cov- 
CONROY PETROLEUM and which d the majorit of maj rtions” and | PROFITS at Ivory & Sime, the | suits - shiny lightweight Iei- Bukta was the main problem, been no "5 bank- 
Natural Resources, an Irish shareholders, Outokumpa and Pith Mr OWailly's 5 support can | Edinburgh-based investment | surewear — proved of the The Ure tao a et vad ers as, Oa ona been interest 
exploration group, appears to Dundee, which between them now hope to muster the politi- | matager, advanced 70 per cent | undoing of French hale tion, snd not done enoagh fo move since the of the chief 
have temporarily forestalled hold 48 per cent of Conroy's cal and financial backing to | to £2.1m on turnover 15 per | the USM-quoted wholesaler and & since ve. They remained sup 
efforts by two major foreign shares. bring the Galmoy deposit into | cent higher at £6.8m for the | and cue oe ocn ‘After getting rid of the ola portive and discussions were 
mining companies to take con Planning permission for the production, This capital invest- | six months to October 31. to daly 31. BP eabsids going on about the facility, 
trol of one of Western Europe's mining of the Galmoy deposit ment necessary is estimated to | _ However, the interim divi | it made a pretax loss of oe te recat beet «Shick was due for renewal at 
major zinc and lead deposits. is now in its final stages. A be around 1£50m (f46m). dend was maintained at 1.25p. shee mach coors eee ies of making fbothall strips, the end of this month. 

On Friday night, Conroy decision is expected in the New ‘The Atlantic takeover has | Mr Allan Monro, the manag- | year’s £220, ea dividend including those of Crystal Pal. — "Because we have a good 
reported that its takeover bid Year if Conroy meets the strin- attracted criticism from a num- | ing director who led a mew | and passed its interim aoe and West Ham. order book, we inay need an 
for Atlantic Resources. an ail. gent environmental controls ber of quarters however, par- | management team into the (0.29). b ti Group turnover declined to injection of money,” he said. 
ing oil and gas exploration being demanded by the Kil- ticularly from market analysts | group 18 months ago, said the { |The biggest nega "charges £22 Weis7m). After taking “The eroup has about 40 
company, has been accepted by kenny County Council, under who view it as a good deal for | company had declared uncov- | £2.8m of exceptional Charges £03.50 Ak Ti). Nes CEOS ench Connection and Nicole 
675% of Adantic’s sharehold- whose jurisdiction Galmoy Atlantic shareholders but a| ered dividends In two of the | for inadequate i . ee loises::  whaet : 
ers, in a share-swap offer falls, The move has been inter- poor ote for Conroy's. The deal | last three years and thus, the | control in Bukta Connection, Ha ‘led g e143m ' (profita to s64m (eam). 
which will dilute the majority preted as a means of forestall- involves a share swap of one | decision was taken to main- | the closure of two other subsid- aa ‘the first naif Sala of the French Connec- 
shareholdings in Conroy by ing an expected takeover bidof ordinary Conroy share for | tain the interim. iaries and reo Hon costa... .£5 wid be reduced and there tion label fell by £1.3m to 
Outokumpu. the Finnish min- Conroy by Outokumpu and every 26 Atlantic, valuing! He said increased profits { Both Mr Shen, chief wo Ptah rametts Hon Nicole Farid saw sales 
ing group, and Dundee Dundee, once planning permis- Atlantic’s shares at 2.65p for a | were the resnlt of wi winning u ng sig: executive, and Mr Stephen Ley e more or 

ee 2 | eft the : On July 31, net debt stood at” The share price fell 4p on 


ml : Oy fe kt “and Dund ee etudy carried tt by the | cost-cutting programmie group. 

of Corona Internatlonal. utokumpti and Dundee si ied oul e “C . ‘ 

At stake is control over a responded ty for an Dublin stockbrokers Riada, | although the acquisition of | Mr Stephen Marks, chair- £5.5m, 84 per cent of sharehold- to 16p, a low for the 
62m ton deposit of zinc and EGM to dismiss the af and commissioned by Outo- | Argosy Asset Management in | man, who has taken on the ers’ funds. year. 
fling meso Dbl fas eh oak plas bor he ond of open market value of Allan: | amount: | A (5 
80kms west of Dublin, the Irish to take place before the end of open market value of Atlan- | amount”. : : : 
Sibi larvect opt in western "The terms of the Atlantic is atound ietam, ot Osip per | Tose 16 per ceut to ea¢ibn in i 
third deposit in western rms of the Atlan' is aro , or 0. . e 7 
Europe after the Tata mine, takeover, include bringing onto share, considerably lower than | the first half. Despite this,| Vergon in ties operated well below capac- and nurseryeare company, 
owned by Outokumpu, and it Conroy board, one of obs ba Erin | implied value of the sds inistratire costs were ity Ee BL by the report reased a 20 
Lisheen, raising 13.5m ton ig guns ish corpora’ onroy bid”. fe . Results were further mont Septem! . 
deposit. which is 25 per cant scene, Mr Tony O'Reilly. | On the day before the bid | Mr Monro said that since the loss and interruption of sonnel cash of s6.0im, agatuat £5.6e. How. 
owned by Outukumpu throngh Besides being Atlantic's chair- Atlantic's shares were trading | mew management team had . ‘ Ss pon, new intake, er prt profi ad San 
Ivernia West. All three depos- man, Mr O'Reilly is also chair- at 2.125p. Riada says “The offer | taken over, the group had no interim resulting n higher than antici- per _ heat , 
its are in close proximity to man Of tear the 0S food can: s undoubtediy ve! pape been aeocusee on two core pated sho. tert borrowings compared en £81,000, out 
each other, cern, lependen: Shareho! is | activi = estment trusts increased interest costs. Earnings share came 
“The board of Conroy, under newspaper group and Water: unlikely to satisfy Conroy's | and institutional fand manage eect trated eae i a eee. af 240m (£34.71) at 0.86p 70), a8 8 temnalt is 
its chairman Professor Richard ford Wedgewood. short-term funding require- | ment Wionte Or the rowth, the . open offer the ac shares 


rn ie ae 7 whi i ted figure. Mr 
Conroy, made its surprise bid Professor Conroy's aim is to ments” which it estimates at Both divisions had improved anticipated K 
i i i 4 lod, | UK recession led to Verson said a major restructuring pro- 
for Atlantic Resources last make his company into “an 1€3.25m over the next 12| on the previous peri ‘ ‘ : - : 



















































troversi Irish national UrceS - ths. although 1990 had been ic be 
month, in a con rsial move nal Tesot com- mon | depressed by the effects of equipment and metal fonning and pebipser ifcteyticoy cit to 000 reg a 
CROSS BORDER M&A DEALS rationalisation, “The benefits | fod in'the bait year to Tuly 81 tion of trading profitably. defi > raised to 3.78p (3.475). 
SIDDER/INVESTOR TARGET SECTOR VALUE COMMENT im this half,” Mr Monro said, | 1991, against a pre-tax profit of ‘The changes i implemented in eae 
Sandoz (Switzertand) Systemics (US) Blomennotogy: <ezi4m, Seige losing He warned tat the ate ot | There is no interim dividend Acquisition helps June 90 1801 enabled Star Com- Elilclare lower at 
EE ___~~_____ | nd half, atthough the “result | (0.3p). Losses por share cameto Cupid to £93,000 pater Group, the computer ser- £52,000 midway . . 
‘Accor (France) Finotel (UK) Hotels £14.6m Rules trigger will still be satisfactory”. 3.42p (0.59p earnings). wises concern ¥3 y fp Hillclare, the USM 
full bid Earnings per share jumped. ay aim Kelleher, chairman, The ere ae Pronuptua Prete losses from £2m 2 ec! sare, s quoted 
€ Itoh (Japan) Unit of FIKI (UK) Alr es £11.3m Sale helps cut from 2.51p to 4.15p. facturing facili- ‘upid, bridalwear $886, b00, Fe ao ean r edged ee patel owes 
conditioning gearing Disposals and the closure of a £29,000 fail in pre-tax: profits 
e 
stries Imperial Graphi Acetates & 7m S Korea's Courtaulds loss-making businesses gener- to £52,000 in the six months-to 
tee Hh pe jal Graphics Panay “first EC buy” Changes to FT Indices rear ani ated net profits of £839,000, Septecatac 90. ‘The result was 
WN Omron (Japan) Schoenbuch Electronics nla 1992 - driven THE following changes to Two additional secondary gz Ses ated with the fon oats: ammo against £1.24m. turnover tL4m, 
Etectronics (Germany) Purchase indices will he made in compa- lines of stock will be included | fine chemicals office have been provided for. _ Earnings'per share fell from 
BSN (France) Sitit (italy) Soft drinks wa More water nies’ industrial classifications im the FT-A: SmithKline Bee. The company has also substan- 2p to Lap. ; ; 
reorganisation bbe effect from January 2 cham Equity Units and Trafal- | By Daniel Green tially reduced its overheads Be Sa leol 
VF Corporation (US) Unit of Damart (France) Textiles Ta Needs govt OK Re-classifications in the FT- & to ncaa ion ore nds, the Ue cbeaticals tone ache ana Stonehill losses. ° 
il fart ‘ £24m Atel i Actuaries Indices: Barry Weh- Changes tc : and fibres group, is reorganis- Losses share decreased i a wes cnt 
Nedorionden (Holland) flay gorvioas, conver" | filler international to Engi For inclusion: Tomkins, MB- | ing ts fine chemicals busines. | rom 22 fo tagp. Tore a 2H €0 £290,000, 
neering, General (FT-A sector Caradon, Laporte. The move follows the merger | again no dividend. Stonehill Holdings, the prop- HOUSSA > 
Kalser Aerospace & Unit of Ferranti Propulsion nla Ferranti 7) from Other Industrial Mate- For deletion: Asda, Lucas } of its acetate yarn unit into : and . furnitur i .. fae 
; erty ture ; yt, pefore Tak 
Electronics Intemational (UK) disposals rials (10); Blick to Electronics Industries, BICC. a joint venture with Snia, s reduced its pre-tax loss rine #4 before : 
continue G) from Blectricals (4) BPP to Two. additional secondary | part of Italy's Fiat Forminster profits half year to September 80 fron DMI79m 
usiness Services (41) from lines of stock wil included | group. 5 ‘ s al} o 
Praventus (Sweden) Von Roll (Switzerland) soa a A wa Accumuleted Miscellaneous (48); Close in the FT-SE 100 Index: Smith- : 540 is maintained at £lm _ £650,000 to, £290,000. Turnover ! ee 
SST TSN PR Rg TO TT ANA |_ Brothers to Merchant Banks Kline Beecham Equity Units | Chemicals divisions are merg- | In the half-year to October 31, with £604,000. : - wf ieoea Fisre 
our ET: Meeeere + Resieencoe internarione! (68) from Other Financial (70). and Trafalgar House A Ordi- | ing to become Courtaulds | Forminster, the outerwear Losses per share. were 138p. aye 
nary. Chemicals. Gordon Camp- | manufacturer, lifted pre-tax  (8.25p). = : : 
bell, the director in charge of <a 
to London OO 
Sento aserloe cea oe ae oe "DIVIDENDS ANNOUNCED. ° 
, much stronger business based “Corres - 
The following changes will | primarily on _acetyl-related . Current Date of ponding 


trial 
don Share Service with effect | abandoning the proposed sale | Bett Brothers fin 2.1 Feb14 4.3 
from January 2 1992: of the fine chemicals business, | Brumnet inveet fin 255 Apr 8 

ASB Barnett Kinnings to } The six month search for a | Danse investment.int 3.375 Feb 28 
Business Services (41) from | buyet found none willing to | mectandGen .--Int 15 | Feb7 
Miscellaneous (48); CRT Group | pay the price Courtaulds | Fordinstor nin-Int 3.78 Feb 14 
Misoahancous (48), EW Fact to | ‘The received the | hoy Sime coccit 725 Jan st 

us (48); merger v oesd 

Business Services (41) from { go-ahead from the Seropeen Kleinwort Chart ......fi 3.75 meer 
Miscellaneous (48); Intercare | Commission’s mergers Task | Sefeland . 0.14 Mar 17 
Grou to ee Household Force on Roreraber 4 20. Com- 
(2 ‘om er Industrial | bined turnover year 10° | SicidecGe Digan Dados Ger Gnaie Del Global Where oihaniibe Ea 
Materials (10). March $1 1901 was £190m. — | cavuca imax” POM PAF Share net exept where ctherwise sist 
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Banco Central de Venezuela 


£15,880,500 
Floating Rate Bonds due 2005 
STG New Money Series B-NP 
Banco Central de Venezuela 
£15,880,500 
Floating Rate Bonds due 2005 
STG New Money Series B-P 


In accordance sith tha provisions of the Bonds, notice 9 heraby given that for tha intarast 
Period from December 18, 1991 10 June 18, 1992 tha Bonds wil carry an Interest Flate 
of 11%_% per annum. The interest payabte on the relgvant intoresi payment date, 
lune 18, 1992 wit! be £29 71 por £500 principal amount. The above notice is applicabla 
lo both thy first tranche issued on December 16, 1990 and the second irnnche tesued 


‘on June 18, 1991. 
oa“ 


























PAYMENT OF COUPON NO. 107. : 


With referance to the Company's mterim report and dividend notice 
advertised in the press on Sth Navember 1991, the following informanon is § 
‘| Published for the guidance of holders of share warrants 40 bearer. Tho 
p] dividend was declared in South African currency and in accordayce with 
§] the condinons of payment of tins dividend, payment from the offices of the 

Socretanes of the Company in the Umted Kingdom will be made m United 
#j Kingdom currency at the telegrapinc transfar rate af exchange between: 
Johannesburg and London which ruled on 19th December 1991. 


41 Payment will be made agamst coupon no. 107. an or after Tth January 1992° 
G] in UK currency at Barclays Bank PLC, Stock Exohange Sernces f 















By. The Chase Manhatten Bank, ILA. 
Agent Bank 





Docomber 24,1991 


The Republic of Venezuela 



















Department, 168 Fenchurch Street, London EC2P 2HP, or in French 










£21,174,000 currency at Crecit Lyonnas, (9 Boulevard des aliens, 75002 Paris. 
Floating Rate Bands due 2005 Coupons must be left for af least four days for examination and may be 
STG New Money Series A Presented any weekday (Saturdays excepted) between the hours of 10.00 














In. accordanco wth tho provigons of tha Blonds, nolice is hareby given that lor the interest 
Punod trom Docombar 14. 1987 to .kmo 18. 1992 tho Bonds vail carry an iniorest Rate 
of 11%.% per annum. The interest payable on tho mtevant interest paynvant 

Junn 18, 1992 will be £30.02 par £500 principal amount. Tho above noilco & applicable 
1 both tho first trancho meued on Decombor 18.1990 and tho second trancho Issued 


‘on Juno 18, 1991. 
ou“ 













Republic of South Africa non-resadent shareholders’ tax will be deducted at 
the rate of 15 per cent United Kingdom mcome tax will also be deducted fi 
4 from coupons prasenied for payment at tbe Stock Exchange Services | 
Department of Barclays Bank PLC, unless coupons are accompamed by 
ja Inland Revenue noc-resrdence declaration forms Where such deductions 
sf are made the net amount of the dividend is as follows,- . 


South Aincan UX Currency © 








By" The Chage Manhatten Bank, A. 
Agent Bank 





Decombor 23, 1991 
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. Currency ‘equovaient 
The ia rcpt care Per Share-Centz per Shara — Pence’ 
19,402,500 Amount of dividend declared 200.0 39.49915 
Floating Rate Bonds due 2007 \ Afi 
STG Debt Conversion Series : ee oka ee PAST 
tn. accordance with the provisions o! the Bonds, nobis is hereby givon that for the interns ae o wae es ec == 







Penrod from Dacomber 18. 1961 to Juno 18, 1992 tho Bonds will carry on Intorost Rate at 
11"e%s per snpum The mterest payable on to rolovant interes! payment dato, Jurrs 18, 
3992 will bo £29.71 por £500 principal amount. 

on"= 







Less: UK tocome Tax at 10% agusen 


29.62438 - 






By: The Chase Manhatten Bank, NA. 
‘AgentBonk 






Docembor 23, 199% 









SECRETARIES OF THE COMPANY IN THE UNITED KINGDOM 
Viaduct Corporate Services Lumated, 40 Holborn Viaduer, Loncon ECLP LAS 


23rd December 1891 . 


NOTE: The Company has been asked by the Commussioners of infand 
Revenue to state: i 
4 Under the double taxation agreement between the United Kingdom and the . 
Republic of South Africa, the South African nonresident sbarehoiters' tax 
7 applicable to the dividend is allowable as 2 credit against the United 
iq Ringdoe tax payable m respect of the dindend. The dectcno: af tix at tha 
a Feduced rate of 10% mstead of at the basic rate of 254 represent: an 
id allowance of ered al the rate of 15%. nt 


BE FEE 
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CITICORP® 
U.S. $250,000,000 
Floating Rate Subordinated Capital Notes Due September 1996 

Notice is hereby given that the Rate of Interast hos been fixed at 
5.25% and that the interest poyable on the relevant Interest Payment 
Date, March 23, 1992, against Coupon No. 30 in respect of 
US$50,000 nominal of the Notes will be US$663.54 and in respect of 
US$10,000 nominal of the Notes will be US$132.73. 


December 23, 1991, London 
CITIBANC® 


By: Ciibonk, NLA (CSSI Dept), Agent Bank 
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INTERNATIONAL COMPANIES AND FINANCE 


General Cinema blames 
HBJ write-off for deficit 


By Alan Friedman in New York : 


Merrill. - 
Lynch sued - 
by insurance 
watchdog ©. 


By Nikki Tait.in New York 


Florida are suing Merrill 
Lynch, the Wall Street: broker- 
age house, over its involve- 
ment with Guarantee 

Life Insurance, a relatively 


Professional malprac- 
tice and breach of fiduciary 
duty to Guarantee. It claims 
management in” brenciay 
gement in 
their fiduciary duties to Guar 
antee. The insurance depart- 
ment’s mat asks for $200m in 
ages from management 
and advisers of the insurance 
“However, Merrill Lynch 
wever, dis- 
missed the suit as “totally 
without merit” and said it 
bog be contested. 
e house said its 
dealings 
been “ethical and legal”. 
5 eee enity has around 

7, annnity and life policy- 
holders. In the late-1980s it 
was callecting annual premi- 
tums of more than $260m, but 
this fell im recent years. 

The lawsuit alleges that the 
company’s former manage- 
Ment concealed the inherent 
insolvency of the business 
from 1985, and stole assets by 


also claims that they “stripped 
for their own accounts the 
eqnity components of junk 
bonds bought and owned by 
Guarantee.” 


Degussa slides 
44% before tax 
to DM179m. 


By Andrew Fisher 
in Frankfurt 


DEGUSSA, the German}. 


metals, chemicals, 
macenticals 


its 44 cent 
to DalLfom (ilam) in. the 
financial year to September 30, 

The poor resuit is the latest 
Statements by: German onpe 
uies heavily involved in 
eign markets. 

Degussa said 1990-91 had 
been “a particularly difficult 


year”. 

The world economic slow- 
down affected key parts of its 
business, and the expected 
upswing in the second half 
failed to occur. “Rather, there 
was a particularly marked sea- 
sonal downturn during the 
summer months,” it safd. 

Group turnover was 4 per 
cent lower at DM13.4bn, 
although it was one to the 
previous year Wi precious 
metals turnover - down by 13 
per cent to DM3.8bn - was 
excluded. 


Sales were up in Germany, 
because of the first-time incln- 
sion of a precions metals unit, 
and in western Europe. - 





MITSUI TAIYO KOBE 
AUSTRALIA LIMITED 


US$50,000,000 
Guaranteed Floating/Fixed 
Rate Notes due 2001 


In accordance with the Terms and 
Conditions of the Notes, Notice is 
hereby given thar the Interest Rate for 
the sia month period commencing 20¢h 
December, 1991 is 5.00% per annum. 
Coupon payment data 
‘22nd June, 1992. 
Coupon amount USS6,423.61. 
(on Notes of US$250.000) 


By: Mlisul Taiyo Kobe Trust 
International Limited 
Agent Bank 


23rd December, 1991 








Se 
December 23, 1991, London 
| By Cisbank, NLA, (CSSd Dept Agent Bonk 














small Jacksonville-based life 






























}GENERAL CINEMA, the 
Tetailing, publishing and thea 


$269m associated 

its acquisition of Harcourt 
Brace Jovanovich (HBJ), ‘the 
ailing publisher. - 


‘The Massachusetts-based 
General Cinema, which owns 
_the Neiman Marcus retail 
chain, said its loss for the 
fourth quarter of its financial 
Year was $283m, compared 
With a net profit of $12.8m last 
time. The company’s fall-year 
Se ne pe Bie yar 

4 in the year 

October 1990. : 


AMERITECH, the fourth 
i com- 


largest 
Pany in the US, announced it 
would take a $i40m after-tax 


earnings. 

The charge, which is expec- 
ted to reduce fourth-quarter 
earnings by 53 cents per share, 
includes costs related to reduc- 
Gons in the workforce, write- 
downs of certain assets, some 
early retirement.of debt, and 
other non- items. 

Ameritech,. which has been 
reducing its workforce this 
year, St ould cut en adit 
tonal 2,200 over next 
three to five years. 


By Tom Burns in Madrid 


Audit fees grew by 13 per 
cent to $8bn and tax services 
by 18 pee cent to $n. ae 


sectors, including financial ser- 
vices, insurance and high tech- 
nology. 


@A.group led by Canadian 
Occidental Petroleum, and 
including a a wt unit, 
plans to develop 120,000 barrel 
daily of production from the 
Sunah, Heizah and Camaal ail- 
. fields in the Yemen Republic. 
The capital cost is estimated at 
uss500m, writes 
Gibbens in 
The of] would move from a 
central gathering system by 
pipeline nearly 100 miles to a 
coastal terminal on the Gulf of 





NOTICE OF INTEREST BATE 
‘To the Holders of 
International Bank for 
Reconstruction and 
Development 
Undated 0.5. Dollar Floating Rate Notes 
of 1985, 





In accordance with the provisions of 
the Notes, notice Is hereby given that 
the above Notes will bear interest for 
the period from December 15, 1991 to 
and including March 14, 1992 at a 
rate per annum of 4.7: le 
on March 16, 1992 in the amount of 
$120.20 in respect of each 810,000 
i amount of Notes and $3,005.07 
in respect of each $250,000 principal 

amount of Notes. 
MORCAN GUARANTY TRUST COMPANY 
OF New vouk, Fiscal Agent 


Dated: December 33, 199) 


TYNDALL GLOBAL FUND 
SICAV . 















The Directors resolved on 11th 
December 1981 to pay 2 dividend 
of 2.5 pence per share fo 
shareholders of the High Yield 
Portfolio on record on 30th 
December 1991 payable on 2nd 
January 1992. 

By order of the Board 





were only slightly np — from 
$794.7m to $797.9m —- in the 
last quarter. Similarly, the 
group's full-year revenues were 
fiat, compared with $3.58bn 

Mr Robert Tarr, chief execu- 
tive, warned that the results 
reflected the combined 
Operations of his company and 
Harcourt Brace “as if the 
Merger with HBJ had been 
completed for alt periods pres- 
ented”. He said the results 
Were “not indicative of the 
earnings potential of the com- 


He Said: “The numerous 


Merger-related charges 
recorded in the fourth quarter 
of fiscal 1991 and the consolida- 





Ameritech takes $140m 
restructuring charge 


By Barbara Durr in Chicago 


Some 2,000 managers will 
already have been: forced into 
sary retirement by the end of 
The company ‘also said it 
Would raise its i 





Spain authorises sale of 
Banesto insurance stake 


four of its main industrial 
assets, the textile company 
Zine, 


Sniace, the minin, 

Asturiana de Zine, the real 
indusclal tesce, conmgeny Car. 
uros Metalleos would excoed 
Ptal0bn. 


COMPANY NEWS IN BRIE 


KPMG Peat Marwick advances 


Aden, The development plan 
will be filed with the Yemen 


government in January and oil 
due to flow late in 1993. 
the three fields 


8o far are put at 550m barrels, 
including 235m barrels recover- 
able. The group has a 6.8m-acre 
concession at an average 80 
miles from tide water, but in a 
remote location. 

In the past two years, three 
drilling rigs and two geophysi- 
cal crews have outlined 13 sep 
arate structures. However, the 
drilling has been limited. 

w Danisco, the Danish sugar, 


, bas reported a 35 
im frsthelf profits, 
‘writes Barnes in Copen- 


i 


Knesm 
$78.8m) in the six months to 
October 31, compared with 
D&r7izm in the previous corre- 
sponding period. 


peri 
The company blamed 
depressed world markets, high . 
interest rates and high depreci- ; 
ation on the investment pro- ° 
in recent years. 5 
Group sales were up from! 
DKr6.07bn to DKré6.4bn.' 
Full-year operating profits 
would be slightly below last 
year's DKrl.1tbn, but higher 
than the previous years 
DKr1.0bn, the report forecast. 


NORTH OXFORDSHIRE 
and THE M40 


The FT proposes to publish this survey on 
tom is in Sn ee, Ne Yr 
from its print centres in cw 
Fronkfs, 


Paris and 


read by senior businessmen and government 
officials in 160 countries worldwide. It will 
be of particular interest to 130,000 directors 
and managers in the U.K. who read the 


weekday If you 


important audience with your services, 
expertise or products whilst maintaining a 
high profile in connection with North 


call Anthony G. Hayes 
: on 021 454 0922 
, of fax 021 455 0869 
i George House, 
George Road, 


Oxfor 


' 
Birmingham 


Date source:BMRC Businesoman Survey 1990 





US$250,000,000 
ML TRUST XVI 


Coligteriiised Morigege Oblgztions 
Floater Class A Bonds 


In accordanc: with the provinons 
of the Bonds, note is hereby 
given thai the Rate of Imeresi has 
been fined at Sok % for the 
Ninetocath Floater Interest Penod 
of th December, [991 through 
io 1th March. 1992. Interst 
zecrued for dus Floater Interest 





ued 
POSES 7S pet USSI.000 Bod.” 
tion of the two companies’ ‘ 
financial statements, even TE 
though the two companies National Assoeation 
i , make ait ofice of its agent a1 
results extre COM: eras Commerce | rusi 
these mely a Company y of New York 
Street 
grr gies silted New = = 10004 
iD General Cinema AY ENC Ni 
1991 include $286.4m of HBJ TRANSFER AGENT 
interest expenses, most of Ne gAL 
which was eliminated when 16 Avenue Marie-Therse 
Cinema used $L.1bn in £-2012 Luxembourg, 
cash to buy HBJ bonds and to > 
retire other HBJ debt. General Meaill Lynch Lmernesionsl 
Cinema said it planned to Pak Le 
set the heavy 1991 losses in 
first quarter of its 1992 finan: 
cial year by a$ilom 
after-tax on the purchase U.S. $150,000,000 
af HBJ debt at a discount. Republic New York 


oratio: 
nick ome Seeainasd 


acquire 80% 
1992 the Notes will carry an interes 
Rata of Si% per annum. The 





del? Agricoltara S.p.A. 


HW] decorperated wih hroved hababrs in \ 


Dwor Mazowiecki, near 
Warsaw. 


The agreement includes a the Reputice of ‘atv; 
commitment to spend a further London Branch 
DM13.7m._ on the ECU 100,000,000 
plant, which has a production Floating Rate Depositary 


Receipts due 1993 
Hi) Notice is hereby given that the 
Rate of Interest has been fixed 
at 10-5% for the interest 
period 23rd December, 1991 

Hf to 22nd June, 1992. 











The Interest amount payable 
on 22nd June, 1992 will be jf 
HW) ECU 530-83 in respect of each 
receipt for ECU 10,000 and 
f} ECU 265-42 in respect of each 
ff] receipt for ECU 5,000. 


aig 


t Bank 








@incentive, the Swedish 
investment and industrial 
company, has reached a 
preliminary agreement for 
the sale of its development 
subsidiary to Charterhouse, 
the British-based merchant 


December 23, 1997, London 








USS$250,000,000 GI 


and investment banking group, 
writes Robert Taylor in - 
it hopes to complete the sale 
by the end of next month for Notice is hereby given that 
an undisclosed price. Date, lume 23, 1992, against 
"The sell-off 18 part of Incen- | fl) USsi0,000 nominal of the Ne 


tive’s new strategy, which 
began this summer, to focus 
exclusively on its engineering 
activities. 





U.S.$200,000,000 
J.P. Morgan & Co. Incorporated 


Floating Rate Subordinated Capital Notes 
Due December 1997 


Notice is hereby given that the Rate of Interest has been fixed at 
$.25% and that the interest payable on the relevant Interest 
Payment Date March 23, 1992 against Coupon No. 24 in respect of 
U.S.$10,000 somtinal of the Notes will be U.S.$152.71 and in respect 
of U.S.$250,000 nominal of the Notes will be U.S.$3.317.71. 


By: Cidlbank, N.A. (CSSi Dept.), Agent Bank 


UARANTEED FLOATING RATE 
ae NOTES DUE JULY 10, 1997 2 
Citicorp Banking Corporation 


Unconditionally Guaranteed on a Subordinated Basis by 


5.25% and that the interest payable on the relevant Interest Payment 
wil be US5.266.88, 


December 23, 1991, London 
Be Cbenk WA (CSS Dent) Agent Bonk _ CITIBANC@> 





LEGAL NOTICES 


STERILE TEXTILE SERVICES UK 
LIMITED IN RECEIVERSHIP 








meeting Crediors who are partly seared 


wecured by, 8 bill of exchange or prominsory 
note must treat the Usability of any person 
who fy Habis On the BIN entecedently to the 
company as @ securlly neta by him [unless 


the other person tz subject 1 a bankruptcy 
‘orcer or in liquidation} 
Creditors wishing to vote at the above mest. 


Prony, if intended to be uted. musi be fogged 
2. 









Pancoral! 
‘Tel O61 834 93KL 
Fax 061 £32 9248 
or elicrnatvely write to her at 
Aksgndra Buildings, 


Queca Street, 
Manchester M2 SLF. 


FT SURVEYS 


Marine Midland 
Bank N.A. 

US. $125,000,000 
Floating Rate Subordinated 

Capiral Notes due 1996 
For the three months 23nd 
December, 1991 co 23rd March, 
1992 the Notes will cary an 
inrerese rate of 54% per annum 
with 2 coupon amounr of U.S. 
$132.71 per U.S. $10,000 Nore 
and U.S. $663.54 per U.S. 
$50,000 Note. The relevant 
Interest. payment date will be 
231d March, 1992. 
Lusred on the Landon Stock Exchange 








Py Beokers Tro 
Conpany,London Agent Bank 


U.S. $165,000,000 
Paridabrea Finance 
Corporation 
Guaranteed Rate 

Bonds due 


Interest 

20, 1961 fo June 22, 1992 the Bonds 
wei cary an interest rate of 4%% 
er annum. The amount on 
June 22, 1992 will be U.S. 10 par 
1,6. $10,000 principal amount. 

By: The Chase Manhattan Bank, M.A. 

London, Agent Bank 

December 23, 1991 









CITIBAM© 





SUBORDINATED CAPITAL 





te of Interest has been fixed ot 


C No. 32 in respect of 


i se Neectelione th eaaction: 

Wi in . s 

ics, the making of scientific BP Capital B.V. 

ul ea SkKraaam 14°/x% A-S 100,000,000 Notes of 1987/92 






The purchase will be 
acquired by Charterhouse 
through its 


European pariners 
fund, which has 110m put aside 
for investment in European 
companies with an interna- 
tional focus. 





The Notes will be paid at 






(Principal Paying Agent) 









Amsterdam, December 1991 





HMC MORTGAGE NOTES 6 PLC 













Mortgage Backed Floating Rate 
Notes due September 2080 
Notice is 
imerest Penrod be 
1891 to March 19, 1892 the Glass A 
Notes and Clase B Noles wid 
carry imterast rates of 11.1875% 
and 11.9375% respectively. Tha 
Interest payable on the reevant 
interest date. March 19, 
1982 for tha Class A Notes will be 
€2,781.59 and for the Class B 
Notes will be £2963.07 pe 

£100,000 nominal amount. 

‘By: The Snase Manhattan Bank, WA. 
tontitn, Agent Bank 

December 23, 1981 


London. It will be 


want to reach this 


B15 IPG 


RIGGS NATIONAL CORPORATION 


us 
FLOATING RATE SUBORDINATED NOTES DUE 1996 
In accordance with the provisions of the Notes, notice is hereby given chat for 
the period 30 December 1897 to 20 March 1082 the Notes will carry a rate of 
interest of 38% per annum with 2 coupon amount of USS132.71. 


GrtenncaL BANK es Agent Bonk 


Redemption as per February 19, 1992 


According to § 5 of the Terms and Conditions of the Notes all Notes 
will be radeemed at par on February 19, 1992. 


Commerzbank Aktiengesellschaft, FrankfuryMain 


Commerzbank Aitiengeselischaft, London Branch 

Commerzbank Aktlengasellschaft, Brussels Branch 

Commerzbank International S.A., Luxembourg 

Commerzbank (Switzerland) itd, Zurich 
The Notes shall caase to bear interest as per February 18, 1992. The 
coupon as per February 19, 1992, will be paid separately. 








U.S. $750,000,000 





























































The Republic of Italy 
U.S.$500,000,000 


Floating Rate Notes due 2000 


In accordance with the provisions of the Notes, notice is hereby 
given that for the Interest Period fram 23 December, 199] to 23 
June, 1992 the Notes will carry an imerest rate of 4.5% per annum. 
The interest payable on the relevant interest payment date, 23 Junc. 
1992 will be USS228.75 per US$ 10,000 Note and USSS5,718.75 per 
USS250,000 Note. 


[siiluto Bancario San Paotodi Torino. London 


2 
23 December, 1591 asAgen Bank 


THE STARS PROGRAMME } 
STARS 1 PLC 

£475,000,000 Class A Floating Rate | 

Mortgage Backed Securities 2029 | 
Notice is hereby given that the Principal outstanding on the subject 
for the Sores period December 27, 1991 fo Mann 27, 1 ‘will be 
£394,950,000. 
The Principal amount outstanding for each note remains at £10,000. _ 


December 23, 1991, London 


By: Gibank, NA. eet Dept), Agent Bank  CITIBANKS 


EQUIFUND - WRIGHT NATIONAL EQUITY FUND 
Socleté d'investissement 4 Capita! Variable 
14, rue Aldringen, Luxembourg 
R.C, Luxembourg B 32 557 


NOTICE 


Is hereby given mal an extraordinary general meeting of sharehoWers will 
be neld at the registered olfice at 14, rue Aldnngen, Luxembourg cn 8th 
January, 1992 af 11.30 am in arder to resolve about the follewing: 


Amendment of article § in order lo enable the Board of Directors ta adapt 
the deliniton of "U.S. persons” fo changes in U.S. Securites law, 
amendmert of arncle 16 so as to comply with the requirements of the Isw of 
30m March, 1988 only, amendmen of article 21 and amendment of aude 
29 in order to anablé the amendmant of the Arndies pursuant to the 
Prowsions provided by Luxembourg low. 


Shareholders are advised that a quorum of one hall of the shares: 
Ourstanding is required for the holding of the meehng and resolutions will be 
passed by an affirmative vote of 75 par cent af the shares present or 
represented at such meeting sale for the amendment of article 29 which 
requires an affirmative vote of worhirds ol af of the shares outstanding. 


Proxy forms 1ogether with the tull wording of the proposed amendments are 
available upon request at the regisiered olfice. In order to be valid proxy 
forma duly completed mus! be received a! the regisiered office on 

‘7th January 1992 at 5 p.m. at the latest. 


‘The Board of Directors 






ss 
\, 
S, ENGINEERING & CONSTRUCTION CO LID 







mine PO cre 31m The ABDUDIAE OF MOI MHEN WAT TES Dey: 


US$100,000,000 


Floating Rate Notes Due 1997 
(Receemsnie at the optan of Naenakiars 1 1989 and 1993) 











In accordance with the provisions of the Floating Rate Notes, 
notice is hereby given as follows: 


interest Period 







: 201h December, 1981 to 
22nd June, 1992 (185 days) 







Rate ol Interest : 5-1/4 % per annum 


Coupon Amount: US$ 1,348.96 
(per nole ot US$50,000) 
US$ 13,489.58 

(per note of USS500,000) 














Agent 


© LTCB Asia Limited 





i. 
BAWAG 
a 


BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 


{Incorporated with limited liability in Austria) 
U.S.575,000,000 Subordinated Floating Rate Notes due 1999 
In accordance with the ferms and condifions of the above-mentioned 
Notes notice is hereby given that the Rate of Interest has been fixed 
at 5.25% per annum and that the interest payable on the relevant 
Interest Payment Date, June 23, 1992 against Coupon No. 15 in 

respect of U.S.$10,000 nominal of the Notes will be U.S.$246.88 . 


December 23, 1991, London 
By: Gtibank, NA. {CSSI Dept], Agent Bank CITIBANK@> 








= So 
wae ZBank 
Australia and New Zealand 
Banking Group Limited 
Uncorporared with limuted liability in the State of Victona) 
US. $200,000,000 
Subordinated Floating Rete Notes due 1999 


Norice is hereby given chat for the Interest Period 20th December. 
1991 to 22nd June, 1992 the Nores will carry a Rate of Interest 
of 5 per cent. per annum with an Amount of Interest of 
U.S. $2,569.44 per U.S. $100,000 Note. The relevance Interest 
Paymenc Date will be 22nd June, 1992. 


yn Bankers Trust 
sa Company,London 






































Agent Bank 





RIGGS NATIONAL CORPORATION 


FLOATINGRATE STOEL inaiep OTES 

Ne DUE 1996 
In accordance with the provisions of the Notes, notice is hereby given that for 
the period 20 December 1881 to 20 March 1082 the Notes will carry a rate of 
interest of 6% per emnum with & coupon amount of USS132.71. 


Cuenmce: Bann 2s Agent Bank 











UK GILTS 


Bundesbank move hits short end 


A RISE in German interest 
rates and worries about the 

of UE recession on 
the government conspired to 
push up gilt , in spite of 2 
run of licating a weak 





to sell large volumes of bonds 
to pay for public spending. 

on the general are 
about hfe edt shar te 
yield curve. The 10 per cant 
Treasury bond maturing in 
1994 was quoted on Friday 
night at 1004, and the longer- 


mai stock due 
in 2008 ended the week at 

about 96%. 
Prices weakened even 
of data 


months, hitting hopes that the | ONE hundred basis points! 
UK gilts yields Jowntcra in factory produc; | , According to many in the 
Fosmed at par (%) tion pga have leve! on 
, near. Even thi 








US MONEY AND CREDIT 


Shock therapy 















where yields rose by about 20 though 
basis points (0.3 per cent) by pointed to a slow recovery, 
Friday night a with weak inflation- 
week earlier. ary pressures. In theory, such 
Yields for gilts maturing news should have pushed up 
after 2000 also rose, by about prices in increasing the ron-up 
10 basis points, as demand for demand for fixed Interest debt The have 
bonds in this part of the yield instruments: increase in unemployment, Mr Norman Lamont, the chan- | recent of quarter-point 
curve eased from their high @ The Central Statistical taking the total above 2.5m for cellor, was further reduced by | in! eat oe Has Satin 0 
levels in recent weeks. Office said gross domestic the first time in nearly four the German rate rise. By put-| stimulate US business confi- 
Investor interest in Jong- product grew by 0.2 per cent years. Last month's 38,900 ting the pound under strain in 
duration bonds was weakened the second and third increase in the seasonally-ad- bond 
by concern that the poor eco- three-monthly periods, rather justed jobless figure, to 251m, 
nomic news t reduce the than the 0.3 per cent estimated followed a rise of & revised 
Conservatives’ election by the office in preliminary fig- 16,900 in October, and was the 
availability ures last month. Not i biggest since August. It took rent of the 
of a large amount of new stock oil and gas production, w! the gloss off news that the The Bundesbank’s get, to 4 per cent 
from of England. imcreased around the summer - imerease in under- may be the last for some time. ‘The benchmark 30-year bond 
£1) of Treasury of 1991 as a result of extra earnings fell in October, ‘The next move by the central | rallied strongly on Friday, ris- 
8% per cent stock maturing in activity in the North Sea oil- to 7.5 per cent from 7.75 per bank could be to ease mone- { ing by nearly a full point. The 
, which available fields, the economy shrank tary policy, a development | 30-year haper ended the week 
for trading last Monday, between the two quarters by indicator of a reduction in which make it easier for | some 2% , at 10448, produ- 
excited little demand during 0.3 per cent. That weakened r the UK to court political popu- | cing a yield of 7.57 per cent. 
‘s case that an @ larity by a rate reduction some The short end of the market 
This underlined the difficul- economic recovery might be three months to October time around the spring. reacted even more sharply 
ties for the UK authorities over by 1 per cent com- than the long end; the yield on 
the next two years as they seek @ November saw 2 sharp pared with the Peter Marsh | two-year notes was down to 
482 per cent by the close of 
business: on Friday, aie 
means 
AUSTRALIAN BONDS per cent as 25 per - 
cent relative decline in the 
yield of 30-year bonds. — 


Appeal of top performer begins to fade 


THE Australian government 
bond market could be a victim 
of its own success next year: 
outstanding returns in 1991 
have caused international 
investors to question how 
much further it can rally. _ 
Australian bonds certainly 
turned in a remarkable perfor- 
mance this year. to 
the J.P. Morgan government 
bond index, it was the top per- 
forming market for domestic 
and US dollar-based investors, 
turning in total of about 
23 per cent on the year for 


In contrast, Spain and Italy, 
‘s top performing gov- 


ernment bond markets -— 
which have attracted huge 
international interest this year 
— tumed in a total return of 
just 17 per cent. 

Recent political upheaval, 
culminai last week in the 


in 
replacement of Mr Bob Hawke 






















Merrill Lynch International Limited 
Credit Suisse First Boston Limited 
Ssangyong Securities Europe Limited 
Daiwa Europe Limited 
Barclays de Zoete Wedd Limited 
Jardine Fleming international Inc. 
Nikko Earope pic 

J. Henry Schroder Wage & Co. Limited 
UBS Phillips & Drew Securities Limited 


Mr Paul Keatii prime 
atatee afoul easecte: 





4E 


aver 
The rally was fuelled by 
expectations that the new 
D minister will cut Austra- 


These securities having been sold, this announcement appears as a matter of record only. 


CHEIL FOODS & CHEMICALS INC, 


(ncorporated in the Republic of Korea with limited liability) 


3 per cent. Convertible Bonds due 2006 








U.S.$30,000,000 


Issue Price 100 per cent. 





investors in Europe are 
high 


17th December 1991 






Hanshin Securities Co., Ltd. 
Goldman Sachs International Limited 
S.G. Warburg Securities 
Korea Development Securities Co., Ltd. 
Bayerische Landesbank Girozentrale 
KEB International Limited 

Peregrine Brokerage Limited 

Tong Yang Securities Co., Ltd. 
Yamaichi International (Europe) Limited 
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hid-priee, Amount Issued Is expressed In net Hlons 


‘warrant, prea\= exercise premlum over current sirore price. Band warrant ex yid = 
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since 1964 has the discount 
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business confidence”. 
“Gradualism was truly aban- 
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INTERNATIONAL CAPITAL MARKETS 


Sara Webb and Tracey Corrigan review a year of trading i in the syndicated loans and international bonds markets 


Basle | requirements push up pricing | Volume hits record after slow start 


ew. of those bankers" 
involved in the syndi- 
cated ‘loans market are 


likely to look back on 1991, with y 


a sense of nostalgia. 

The number of syndicated 
loans launched over the 
last year was well down 
on 1990, mainly due ta the 
new capital adequai adequacy require- 


ments and the recession in the 


Anglo-Saxon economies. - 

In addition, with a number 
of corporate disasters and 
embarrassing blunders - Polly 
Peck, Brent Walker, Federcon- 
sorzi and the Maxw 
to name mee few — fresh in bank- 
ers’ minds, lenders claim to be 


focusing th their attention on 
quality credit 
The Totat. volume ‘ of 


syndicated loans for 1991 so . 


far is $408.9bn, tin: 

total of 3,045 ingues, compaced 
with $557-7bn, and 4.567 issues, 
in 1990, according to figures 


compiled by -the . magazine, - 


Euromoney. While the year 
started off sluggishly, volumes 
picked up-in the second 
guarter and bankers ended. 


tly more © 


year feeling slight 

optiniste about’ prospects 
Volumes are lower for an 
assortment of reasons. ‘The 
international capital adequacy 
requirements agreed by the 
Basle Committee have forced 
international banks to be more 
selective in. their lending, 

which in turn has helped to 
Pane? te the pricing on loans. 
including the mar- 
gin over the London interbank 
offered rate and various fees — 
is now two or. three times 
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Source: E: 5 Noleware, 
in the Anglo-Saxon economies, market at the start of 1991 
many banks are worried about in order to laumch rights issues 
the’ credit-worthiness of and reduce their gearing 
borrowers. As a result, bankers levels. While many borrowers 


are: placing more emphasis 
-on the terms of the loan 
covenants and are demand- 
ing tighter = financial 


“Finally, there has been a 
noticeable trend, particularly 
among UK corporate borrow- 
ers, towards bilateral loans 


for . instead of syndicated loans. 


BP, for example, decided to 
‘reduce the number of banks 
from which it was borrowing 
anid set up a series of individu. 

Other companies have taken 
similar steps, although such 
deals are not usually disclosed 
and therefore do not-appear in 
the annual figures, 

Looking at the breakdown 
by country, loan volumes for 
Noth Amesios arid tvos are 
sharply below the 1990 levels. 
In the ni and Canada. the 
provisional figure for syndi- 
cated loans in 1991 is $185.3bn, 
compared with $294.7bn in 


In western Europe, syndi- 
cated loans for 1991 amounted 
to sdtn, down from $163.3bn 

ie of European loans, 
with a provisional total of 
$54.4bn in 1991, down from 
$94bn in 1990. - 

Bankers have heen gloomy 
about the state of the UK mar- 
ket for much of the year, 
although activity 1Bigked, up 
towards the end of 


891, helped 

by a number of 
‘However, with the UK econ- 
omy in the depths of a reces- 
nn, companies gen: generally ve 
mney. any look, aranage 
of the rise in the London stock 


succeeded in arranging very 
cheap standby credits and 
multi-option facilities (Mofs) in 
the mid-1980s, the rise in 
pricing is likely to deter them 


arranging large replace- 
ment facilities when the 
existing ones come up to 
maturity. 


taly and France rank after 
the UK as the main west- 
ern European borrowers, 
and have also seen a consider- 
able fall in volumes this year. 
Total loans to Italian borrow- 
ers have fallen from the 1960 
level of $14.4bn to $7.2bn: while 
the drop reflects the general 
state of the loans market, 
international bankers were 
wary of lending to Italian state- 
controlled borrowers because 
of the scandal surrounding 
Federconsorzi, the financially- 
troubled Italian farm services 
co-operative, 
By contrast, Middle Eastern 
borrowers have been particu- 


- ever syndicated 


larly active in the syndicated 
loans market. following the 
end of the Gulf war. Total 
loans for 199] amounted to 


- §244bn, compared with 95.4bn 


in the previous year, largely as 
a result of large loans to 
Kuwait, Saudi Arabia and 


geria. 
Kuwait launched its first 
joan in 
October, raising a total of 
$5.5bn for reconstruction pro- 
jects. The loan is the largest 
discretionary loan, with a five- 
year maturity. Originally, 
Kuwait planned to raise $5bn, 


_ but. the deal was oversub- 


scribed and the total amount 


Arabia borrowed 
the Gulf te aaa y 2 

war for general pur- 
poses, while Oman launched a 
$300m loan. 

Turkey, which is included 
among the Middle Eastern 
borrowers, has continued 
to tap the capital markets, 
During the Gulf war, it was 
difficult for Turkey to use the 
syndicated loans market 

Use were i 
about the risk due to its geo- 
graphical position. However, 
once the war ended, several 
Turkish borrowers came to the 
puarket, mainly with one-year 


However, bankers point out 
that the sharp increase in bor. 
rowing from the Middle East is 
an aberration. They are not 
expecting to lend large 
amounts to Middle Eastern 
countries next year, t in 
the case of Kuwait, where 
there may be scope for certain 
Project-related loans, for exam- 
ple arranging financing for air- 
craft purchases. 








avourable trading 
conditions and 2 surge in 
new issue volume 


restored profitability in the 
international capital markets 
this year. 

Despite a slow start to the 

year because of the Gulf war, 
Molume reached 2 record level, 
with fresh debt in the 
Eurobond market totalling 
close to $230bn. The rise 
marked a welcome turnround 
after a poor showing of only 
$16lbn of new issues in 1990, 
when many investors switched 
inta cash after Iraq’s invasion 
of Kuwait in August 1990. The 
previous record for new issues, 
reached in 1989, was $210bn (of 
which $63bn was made up of 
Eurodollar bonds with equity 
warrants attached, compared 
with just $21bn this year). 

However, it was the surge in 
trading profits which will 
transform the bottom line of 
many ee Trading 
conditions this year have been 
“a trader’s dream”, according 
to one head dealer. 

Apart from favourable 
economic fundamentals, the 
technical shape of the market 
has facilitazed trading. In most 
dollarted markets, bond yield 
curves have been steeply 
positive for much of the year, 
which allowed dealers to Noid 
positions more cheaply. The 
Eurobond market has been 
further favoured by a 
tightening of yield spreads 
relative to underlying 
government bond markets in 
most sectors. < 

ere Was room for spreads 
to tighten despite rising bond 
markets because the heavy 
flow of new issues was 
balanced by a steady stream of 
Eurobond redemptions and a 
broader spread of issuance 
between currency sectors. The 
tightening of Eurobond 
spreads was also encouraged 
by tighter swap spreads. In 
addition, the increasing 
institutionalisation of some 
sectors encouraged investors to 
trade yield spreads. 

Meanwhile, several years of 
squeezed trading margins and 
low volume convinced a 
number of houses to commit 
more of their own capita] to 
trading in an effort to enhance 
returns. The strong 

ce of bond markets 
has allowed many of these 
houses to reap attractive 
rewards from their 
“proprietary trading” desks, 





Eurobonds: new issue volume 
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which often use sophisticated 
arbitrage trading techniques to 
trade the firm’s capital. The 
style of trading was originated 
by OS houses such as Salomon 
Brothers and Goldman Sachs, 
but this year more Japanese 
and European firms have 
imitated the practice. 

The year was also marked by 
expansion in the area of 
derivative products. 
Encouraged by the relatively 
wide profit margins still 
available in the 
over-the-counter market, more 
banks entered the derivatives 
market, some setting w 
special derivatives units. The 
Jed to increasing competition 
jn the sector, while few signs 

that the user base has 
yet substantially expanded to 
include a broader range of 
institutional investors. 

The importance of the dollar 
straight sector of the market 
also continued to decline. Five 
years ago, the Eurobond 
market was essentially an 
offshore dollar bond market, 
with dollar issuance 
accounting for three-quarters 
of the market. This year it fall 
below 25 per cent. 

“The way things are going, 
in a few years the pattern will 
be 25 per cent dollars, 25 per 
cent yen, 25 per cent Ecu, and 
then a scattering of other 
currencies,” one syndicate 

forecast, 

The decline of the dollar 
sector has been paralleled by 
growing institutionalisation, 
even in markets which were 
formerly considered retail] 
currencies. 

Once a favourite with 
German and Benelux retail 
investors, the Canadian dollar 
sector has become widely 
traded by institutions. New 


issue volume surged from 
$5.3bn Jast year to more than 
$18bn this year, as global 
offerings of Canadian bonds 
attracted a broader investor 


In addition, the Canadian 
government bond market was 
one of the strongest 
performers, offering returns of 
more than 20 per cent for 
dollar-based investors. Even if 
the Canadian bond market 
proves to have little further 
upside, dealers say the 
Canadian dollar is here to stay 
as an institutional currency. 

The Ecu bond market 
became a two-tier market, with 
large sovereign bonds traded 
a quasi-government bonds, 

and a shrinking corporate bond 
sector concentrated mainly 
among retail investors. After a 
strong start to the year, the 
Ecu bond market became 
overloaded after a succession 
of large sovereign issues, 
including a successful debut by 
the UK. Uncertainty about the 
future direction of the market 
effectively dampened activity 
in the sector for the rest of the 
year. 


evertheless, issuance 

almost doubled from 

$17.6bn last year to 
$81.6bn, as a large number of 
institutions entered the market 
for the first time. 

Despite the growth in 
issuance, the market remains 
far from mature, a5 reversals 
of fortune prompted by 
speculation about the futures 
of the currency demonstrated, 
and is already over-broked. 

However, the Maastricht 
agreement on progress towards 
monetary union should help 
restore investor confidence in 
the market. In addition, a 


$47 


number of sovereign borrowers 
are expected to bne up again 
next year. 

As a general shift of funds 
from the US to Europe is 
expected, the Ecu sector stands 
to benefit. However, the choice 
of European markets offering 
reasonable liquidity has 
mushroomed. The French 
market expanded dramatically 
last year, with issuance 

growing from $8,6bn to nearly 
$isbn. Other retail sectors, 
such as the Italian and Spanish 
markets, also flourished. The 
investment theme of the year 
— the economic convergence of 
European markets - is 
to continue, although 
the pace of change is likely to 
slow now that high-yielding 
markets have already made 
considerable progress. 


he year also proved an 

important one for the 

Euroyen bond market, 
which enjoyed a partial feast 
after several years of famine. 
The increase in volume from 
$20bn to $32bn helped boost the 
market's flagging liquidity. 

The World Bank plans to 
launch the first global bond 
offering in yen early next year, 
which should provide a further 
flip and encourage arbitrage 
with the government bond 
market. 

The World Bank will also 
launch its sixth global offering 
in the sector in January. 
More dollar issuance may be 
prompted by a heavy schedule 
of bond redemptions, totalling 
$?bn in March. Overall, March 
is the heaviest month for 
redemptions at $15bn. 

In the new issues market, 
the widespread use of the fixed 
price re-offer system, under 
which underwriters earn a set 
fee for their services, helped 
ensure a margin of 
profitability, and also 
encouraged underwriters to 
price deals reasonably. But the 
Structure of the market 
continues to favour larger 
players, and squeeze some of 
the smaller houses out of the 
mainstream market. 

Some have continued to 
flourish by specialising in a 
particular sector, such as 
Australian dol Meanwhile, 
the distinction between 
domestic and Eurobond issues 
is likely to become 
increasingly blurred. 

T.C. 
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discos, films, restaurants... 
fun. In the heart of Andalusia. in Southern Spain. In the city of Seville, Ask your travel agent for information. 
Choose the dates that suit you best and make your reservations now for a trip to the most important Universal 
Exposition of tbe Century. EXPO'92 The great Universal fiesta of entertainment. Of the future. Of culture. It 


EXPW92 © 


lasts for six whole months. Day and night, In Seville. See you there’ 
+ OCTOBER 12th, 


i992. 


Come to EXPO'S2. The great Universal Exposition, In Spain. With legends 
from the world of music, the theatre, dance and cinema. From Liza Minolll 
to Placido Domingo. From La Scala di Milan to Stevie Wonder. Live. 
Come to EXPO'92 and join in the greatest show on earth. EXPO'92 1s a non-stop fiesta. There's Sun for everybody. 
For all tastes and all ages. Parades, floats, musicians, laser shows, children’s plays, special effects, fireworks, 
Don't muss this date with the world of entertainment. With the stars, With fantasy. With 
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MONDAY INTERVIEW 


A Tory 
wet comes 


home 


Sir George Young, the UK 
housing minister, talks to 


John Willman 


ater this morning, Crisis 

at Christmas will open 

its doors to an expected 
1,800 homeless people in Lon- 
don. They will be offered a 
warm bed, hot meals and a 
change of clothes for the dura- 
tion of the holiday, before 
being turned back out on to 
the streets. Every year, their 
plight touches the hearts of 
millions who enjoy a 
able Christmas in their own 
homes. But this year homeless- 
ness has a new urgency for 
many who had thought them- 
selves secure. 

The rising tide of reposses- 
sions and mortgages seriously 
in arrears has spread insecu- 
rity. More than a quarter of a 
million homes have been repos- 
sessed in the last 10 years, and 
a similar number of buyers are 
currently more than six 
months in arrears. With one in 
10 mortgage-holders two 
months or more in arrears, 
insecurity has now become 
part of the experience of buy- 
ing a home in Britain. 

At the centre of the storm is 
Sir George Young, the 6ft Sin 
“bicycling baronet” promoted 
to the post of housing minister 
in November 1990. His task is 
to find a solution to a problem 
which chills the heart of more 
than 15m homeowners. 

Without a solution, the Con- 
servatives are vulnerable to 
the charge that they have 
betrayed some of the 3.7m fam- 
ilies they had tempted into 
home ownership since 1979. 
More important, unfreezing the 
housing market is a necessary 
condition for restoring the 
“feel-good factor” which has 
evaporated for some 9m people 
with mortgages and which is 
important in deciding electoral 
fortunes. 

Sir George manages to be 
optimistic about the outlook: 
he does not accept that repos- 
sessions will continue at the 
recent rate. Certainly there are 
more people in arrears, but he 
points out that this may 
greater efforts by lenders to 

sie then opeassetog thegn 
ral m0. 
He is optimistic that the 
arrears position will improve. 
vg, nteroee rates bah come 

WH percentage 
the past 15 months and aver- 
age earnings have gone up 
about 8 per cent. Most people 
in work with a m are 
much better off now. If people 
have coped up till now, they’ll 
probably survive the next 12 
months as the benefit of the 
lower rates feed through.” 

He expects the measures 
agreed with the lenders last 
Thursday to prevent the repos- 
session of as many as 40,000 
homes over the next year. He 


welcomes the fact that it has 
been done with minimal 
amounts of public money — 
£50m extra on housing benefit 
for homeowners whose mort- 
gaze payments are converted 
into rent. 

Most of the money to keep 
people in their homes will 
come from the lenders and 
insurers, a mix of public and 
private money he is keen to 
promote in other areas of hous- 
ing policy. And he hopes that 
the temporary cut in stamp 
duty on house purchase will 
Testore confidence, tempt buy- 
ers back and encourage build- 
ers to resume work. 

Sir George does not believe 
that the rising repossessions 
have laid bare a huge crisis in 
Britain's housing system, 

“The majority of people are 
ae ieee he tbe co 
ever ” he says. con- 
dition of the housing stock has 
risen enormously over the past 
20 years. For most people hous- 
ing is not a problem.” 

Sir has made clear 


lem of the homeless. immedi- 
ately after taking up his post 
last year, he launched a series 
of initiatives to provide tempo- 
Tary accommodation and train- 
ing for about 1,000 people 
sleeping rough in central Lon- 
don. Some 1,800 beds have been 
provided out of a target of 
3,000, and Sir George reckons 
that the number sleeping 
rough in the capital was down 
to around 400 last week - 
many of them people who 
resist abandoning their life- 
style on the streets. 

Those sleeping rough are 
only the most visible sign of 
homelessness, however. About 
150,000 families are officially 


reakfast 
dation. Sir George wants to see 
many of the 600,000 empey 
homes in the UK made - 
able to them, by using housing 
associations as 


squatting.” 

Sir George has even more 
ambitious hopes: such a regime 
could underpin a huge increase 
in the availability of affordable 
housing by tempting the insti- 
tations back into the rented 


the institutions could be per- 
suaded to make for 
rent part of their portfolios, 
that would restore a source of 
investment lost in the last 80 


years. 
He does not neglect the role 
of the public sector in building 
homes for rent, however. After 
a decade in which the number 
of new social homes -— those 
built by councils and housing 
associations — had dwindled to 
about 20,000 a year, he has suc- 
ceeded in winning Treasury 
funds which will build three 
times as many. 


for example by local authori- 
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1941 Born in Oxford. Edu- 
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1966-67 National Economic 
Development Council. 

1967-69 Kobler research fel- 
low, University of Sur- 


rey. 
1969-74 Economic adviser to 
the Post Offica Corpora- 
tion. 
1974 MP for Ealing Acton. 
1976-79 Opposition whip. 
1979-81 Junior health minis- 


ter. 
1981-86 Junior environment 
minister. 
July 1990 Government whip. 
Nov 1990 Housing minister 
LY NT 


ties using the planning system 

to make private developers 

le housing for 

wating Mats orf banipoeary 

or porary 
accommodation. 

“It’s a very Conservative 
approach to meeting u 
needs - requiring the private 
sector to build the homes, 
Tather than expecting the tax- 
payer to do it. It also produces 
better balanced developments, 
with social mixed in 
with owner-occupiers. That 
produces a society with fewer 
barriers in it, which is what 


‘Repossessions will not continue at the recent rate’ 


may party believes in.” 

If this all adds up to a more 
coherent housing policy than it 
appears from the outside, it 
may be because Sir George has 
been thinking about these 
issues since 1968 when he was 
elected to Lambeth, south Lon- 
don, council. He served on the 
housing committee (along with 
another up-and-cot Conser- 
vative, Mr John Major), ending 

ildi tower blocks, 


hiecemeal improvements and 


It was probably his experi- 
ence of life in Clapham which 
helped him acquire a reputa- 
tion as a man with a common 
touch, despite his patrician 
background. He famously 


pre- 
fers beer to claret and rides a 
bicycle to work rather than 


ving a ministerial car. 

He and his wife Aurelia fos- 
tered a series of black children, 
and their own children — two 
sons and two daughters — 
attended the local state 
schools. He joined the Lambeth 
community relations council, 

is which came in use- 


and alcohol abuse. His subse- 
quent translation to the envi- 
ronment department was seen 

some as evidence of the dis- 
pleasure he had incurred 


among powerful Conservative 
s ters whose interests he 
had attacked, 

By 1986, he had acquired the 


longest-serving junior minister, 


Together with Mr Michael 
Mates, he organised the almost 





Fancy footwork could falter 


he campaign for the 

next French presidential 

election has just been 
kicked into noisy life. This fact 
may have escaped general 
notice, because the next presi- 
dential election is not due until 
1995. Moreover, on a different 
plane of purely French reality, 
every single political event in 
France is always measured for 
its implications for the next 
French presidential election; 
this is the 


is 
idiosyncratic top-down consti- 
tution, which gives the presi- 
dent powers which are both 


tion is always with us. 

This ever-present campaign 
has been powered into a higher 
gear by the recent European 
Community agreements at 

g cht. These agreements 
will have to be ratified; but 
first the government must 
secure a re of the consti- 
tution, to give the vote in 
French local elections to resi- 
dents from other Community 
countries. This reform will 
involve a testing parliamen- 
tary procedure, or a popular 
referendum, or possibly both. 
Tn the process, due in the sec- 
ond quarter of next year, the 
French will be plunged into a 
passionate argument about the 
future of Europe, the future of 
France, and the future of Fran- 
Cols Mitterrand, though not 
necessarily in that order. 

The voters will have to go 
through not one debate, but 
two. Mr Mitterrand has already 
Biven notice of a second consti- 
tutional reform, in the second 
half of the year, to strengthen 
En powers of parliament and 
2 rten the seven-year term of 

< eredency. In 1 addition, the 

may be asked 
to change the voting system 





1AN DAVIDSON 
on Europe 





for general elections, so as to 
Introduce an “slament- Gt pro: 


holding 

close to his chest. He has not 
Tevealed exactly how he will 
play either of these reform 
plans. But he will obviously try 
to use these campaigns to 
rebuild his sagging popularity 
and that of his beleaguered 
government, and to out-man- 
ceuvre the conservative oppo- 
sition. It seems clear that in at 
least one of the two campaigns 
he will appeal directly to the 
electorate in 2 Lum. 


ky ¢ . especially 
for a political leader whose 
authority has plunged to an 
all-time low. Bankers may 
admire the rigour of French 
eve policy and the fall in 


more conscious of wnemploy- 
ment, which is high and rising. 
When the French are con- 
fronted with the ballot paper, 
they may answer “no” to the 
uestioner, whatever they feel 
about the question. In 1969 
President al alpen a ref- 
erendwun, Purpose 
of which was to appeal for a 
Bersonal vote of confidence 





after the disorders of May 1968. 
So the people said “no”, and 
Mr de Gaulle resigned. 

None of Mr Mitterrand’s 
potential questions will be 
superfluous, however, and both 
of his chosen battle-grounds 
ought to be favourable for a 
presidential victory. In the first 
place, French opinion has long 
supported the European Com- 
munity, and the Maastricht 
agreements can plausibly be 
presented as a success for Mr 
oe rt ae ae larity 
peo! e his unpo; 
on the fact that he has been 
there so long: 10 years already, 
and another four to go. And 
everybody agrees that public 
respect for the political system, 
now very close to zero, can 
only be rebuilt if the role of the 
parliament is in some way 
restored. 

Now it would be entirely in 
character for Mr Mitterrand to 
try some fancy footwork, to 


on the future of the nation 
state and its relations with the 
Communi 


Now in Britain, the nation- 
Community debate seems to be 
discussed solely in terms of a 


centre. The idea that this 
transfer requires accompany- 
ing reforms in the machinery 


of the member state appears 
not to he considered. There 
seems to be a self-satisfied 
assumption on the part of the 
authorities that existing consti- 
tutional arrangements are as 
good as can be imagined, and 
must remain unchanged. 

Throughout the Community 
the nation state will, of course, 
continue to be the essential 
stage for political action and 
mediation. But it is self-evident 
that in none of them are exist- 
ing constitutional arrange- 
ments as good as could be 
imagined; and it is inherently 
illogical to pretend that they 
can be unaffected by the new 
world post-Maastricht. The lon- 
ger the British cling to the par- 
adigm of an imperial and cen- 
tralised state, the more certain 
it is that they will continue to 
have a difficult relationship 
with the Community. 

By contrast, the French are 
acutely conscious that their 
inherited paradigm, of a Jaco- 
bin, centralist, universalist, 
interventionist, and assimila- 
tlonist state Is quite unsuited 
to the pluralist world of the 
Community. They are also 
aware that it is no longer 
working very well in domestic 
terms, and it is almost fashion- 
able to talk of the need to 
move on to the Sixth Republic. 


The irony of the planned 
presidential-parliamentary 
reform is in its timing. Mr Mit- 
terrand was largely able to 
determine the speed and the 
objectives of the Maastricht 
negotiations because his presi- 
dential authority was untram- 
melled by the National Assem- 
bly. if he had been obliged, like 
Mr John Major, to seek parlia- 
mentary approval beforehand, 
he might not have been able to 
push the negotiations through 
to thelr conclusion. 















successful revolt against the 
poll tax. And he voted consis- 
tently’ 
over its refusal to increase 
a benefit in line with infla- 


His retura to office as a whip 
in the summer of 1990 was seen 
by some as an attempt by Mrs 
Thatcher to heal rifts within 
the Conservative party, by oth- 
ers as an astute move to 
silence an effective critic. 


Sir is well-qualified 
for the task of dealing with the 
housing problem. Whether his 
solutions can have the neces- 
sary impact before the country 
goes to the polls remains to be 
seen. But as the archetypal 
one-nation Tory, his wring- 
ingly wet interest in social pol- 
icy could now prove useful to a 
post-Thatcher Tory party. 





against the government | 
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he trappings are all 
| here. The store window 
Christmas ire with 
gaily-wrapped presen! 
high, the background hom 
Muzak carols in shopping 
arcades, the occasional 
Joitering on a street corner, 
seasonal 


much fear of offending the . 
audien 


ce, k 

a Fe a nat iat 
wrapping. A shaving 

comes with holly-patterned 


wrapping paper coloured by a“ only 


mix of strangely abstract senti- 
ments: “The season's hoary- 
headed frosts...an odoro' 
chaplet, as in mockery.” 


population) have allowed the © 


country to fashion the celebra- 
tion into the image of its 
choice. 


The result is, depend- ‘i 


ing on which side of the Christ- 
mas tree you stand, either at 


“odorous mockery” of the spiri- * 


tual heritage or one of the 
world’s more polished repre- 
sentations of the modern com- 
mercial Christmas. 


For young Japanese, Christ- 
peal hm pling igs ened 
romantic year, a 
feeling enhanced by the misin a 
te ao 7 


rpretation of certain Christ- 
mas carols. "Silent Night”, 
with its gentle melody and 
ever-so-soft voices, is often 
thought to be a sensuous song, 
creating just the right atmo- 
sphere for a young couple to 
magi Tmoments fue viotog 
magic a 
boyfriend will hand over a 
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